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509 EA/D — International Accounting
Time : 3 Hours] [Max. Marks : 70

Instructions : (1) Exact answers are expected.

(2) Figures at the right side indicate maximum marks for the correct
answer.

1. (a) Define ‘International Accounting’ and describe its importance. 7
OR
Describe the status of International Accounting education at world level.

(b) Replay in brief (any two) : 4
(1) Effect of ‘Liberalisation, Privatisation and Globalisation’ on the International
Accounting.
(2) Describe the scope / Target point / use of International Accounting.
(3) Impact of Multi National Corporations’ on the World Trade.

(c) Reply in two or three sentences (any three) : 3
(1) Expansion of European Union.
(2) Status of International Accounting Education in India.
(3) Impact of International Financial Market on International Accounting.
(4) Trans-National Corporation

2. (a) Describe the need for International Financial Reporting Standards. 7
OR
Write note on : History of the International Financial Reporting Standards.

(b) Reply in brief (any two) : 4
(1) Explain Transnational Reporting and its Complexities.

(2) Status of the convergence of Indian Accounting Standards to International
Financial Reporting Standards.

(3) List the benefits of International Financial & Reporting Standards to the
investors.

(¢) Reply in two or three sentences : 3
(1) List the four basic assumptions for [FRS.

(2) How difficult is to converge Indian Accounting Standards with International
Financial Reporting Standards ?

(3) Compare ‘Adoption’ with ‘Convergence’.

TB-144 5 P.T.O.



3. (a) Discuss the key issues related with ‘AS 11 The Effects of Changes in Foreign
Exchange Rates’. 7

OR

US based CGI Ltd. is a subsidiary company of the Indian business entity DBS Ltd.
You are requested to translate the following Balance Sheet of CGI Ltd. as per the
Monetary — Non-Monetary method.

Currency : India INR, USA US $
Exchange Rate : Historical Rate : 1 US § =46 INR, Current Rate 1 US § = 54 INR
Balance Sheet of CGI Ltd as on 31 March, 2013

USS$
Equity share capital 30,000
Free Reserves 40,000
Long Term Liabilities 50,000
= Total capital employed 1,20,000
— Fixed Assets 50,000
— Investments 40,000

= Working capital : Current Assets 50,000
— Current Liabilities 20,000 30,000

(b) Answer : 4
(1) Define with example : Forward Exchange Contracts.
(2) Explain : Historical Exchange Rate, Functional Currency
OR

India Incorporation had imported some goods from its overseas supplier worth
1,000 US $ on 1*" March, 2013 with 2 months’ credit. Pass the Journal Entries in
the books of accounts of India Incorporation as on the date of import, as on the date
of the Balance Sheet (31* March, 2013) either the imported goods were sold or
year not sold, and as on the date of the payment.

Exchange rates : 1% March, 2013 = 1 US $ : 52 INR, 31* March, 2013 =1US $ :
53 INR, 30 April, 2013 : 54 INR.

(c) Answer in two or three sentences (any three) : 3
(1) Describe Origin of the problem of changes in Foreign Currency Rates.
(2) Explain Concept of Single Rate Translation Method.
(3) Explain Forward or Future rate of exchange.
(4) Factors affecting the Foreign Currency Exchange Rates.

4. (a) Define ‘Accounting for Business Combination and Consolidation’ and mention its
accounting treatment as per Indian Accounting Standard. 7

OR
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Following is the First ever Income Statement of ‘Inflation Ltd’ for the year ending
on 31° March, 2013.

INR
Sales 10,00,000
— Cost of goods sold 4,00,000
= Gross Income 6,00,000
— Expenses 2,00,000
— Depreciation 2,00,000
= Net Operating Income 2,00,000

Required Information :

(1) Price Index : As on 1% April, 2012 : 160, As on 31* March, 2013 : 180

(2) The goods procured and expenses paid were on quarterly basis of equal
amounts but the sales were made during the last quarter only.

(3) It is observed that the growth in price level were equal during the year on
quarterly basis (@ Simple Average).

Prepare the Price Level adjusted Income Statement as per the Current Purchasing

Power Method.

(b) Answer in brief (any two) : 4
(1) Scope of ‘Accounting for combination and consolidation’.
(2) Shortcomings of Conventional Accounting Based on Historical Cost.
(3) Factors affecting Price Level.
(c) Reply in two or three sentences (any three) : 3
(1) Describe the two major consequences of the use of ‘Last In-First Out’ method
while evaluating inventory.
(2) Reasons for distortion in reported profits due to price level changes.
(3) Define the term ‘Basket’ being used for ‘Consumer Price Index’.
(4) Define : ‘Current Purchasing power method’ and ‘Current Cost Accounting
Method’.
5. Select the correct answer from the options given : 14
(1) European Union and Multinational Corporations have forced the practice of
International Accounting. The sentence is .
(a) True (b) False (c) Incomplete
(2) The institute of Chartered Accountants of India is putting all its efforts to make
aware of Accounting Standards. The statement is .
(a) True (b) False (c) Incomplete
(3) Which of the following statement is false ?

TB-144

(a) European Union is practicing IFRS while US is practicing GAAP.
(b) India has adopted LPG policy in early 80’s
(¢) The world exports of merchandise has grown by 20 folds from 1973 to 2006

(d) The exports of commercial services of the world which were negligible in the
1970s, stood at US 2,755 Billion $ in 2006.
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India had decided to converge its IAS with IFRS in 3 phases starting from 1* April
2011. The sentence is

(@) True (b) False (c) Incomplete
Inflation can be exported and imported. The statement is .
(a) True (b) False (c) Incomplete

The retirement benefits of the employees differ from country to country. The

statement is .

(a) True (b) False (c) Incomplete

International Financial Reporting Standards are considered “Principles Based” set

of standards wherein they establish broad rules as well as dictate specific

treatments. The sentence is .

(@) True (b) False (c) Incomplete

IFRS improve investors’ confidence across the world with transparency and

comparability. The statement is .

(a) True (b) False (c) Incomplete

As per AS 11, which of the following is false ?

(a) ‘Closing Rate’ is the rate at the balance sheet date.

(b) “Exchange Rate’ is the ratio for exchange of two currencies.

(c) Exchange difference is the difference resulting from reporting the same
number of units of a foreign currency in the reporting currency at different
exchange rates.

(d) ‘Foreign Currency’ is an official currency of the country, the enterprise
belongs.

As per Indian Accounting Standard, the profit earned by the transferor company on

redemption of the debentures of the transferee company, will be credited to General

Reserve or Goodwill when the amalgamation is Merger or Acquisition

respectively. The statement is .

(@) True (b) False (c) Incomplete

Converging with IFRS will increase the acceptability of financial statements across

all stock exchanges, which facilitates entry of any Indian company to any stock

exchange across the globe. The statement is .

(a) True (b) False (c) Incomplete

Most of the business entities use the Monetary & Non-monetary methods for

translation of the financial statements. The statement is .

(a) True (b) False (c) Incomplete

Accounting Standard 21 is related to

(a) The effects of changes in Foreign Exchange Rates

(b) Events after the Reporting Period

(c) Property, plant and equipment

(d) Borrowing costs

‘Foreign operation’ is a subsidiary, associate, joint venture or branch of the

reporting enterprise, the activities of which are based or conducted in a country

other than the country of the reporting enterprise. The statement is .

(@) True (b) False (c) Incomplete



	TB-144 
	April-2013 
	TB-144 
	April-2013 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


