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Instructions : (1) All questions are compulsory.
(2) Figures to the right indicate marks allotted to each questions.
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Define Risk. Explain the types of speculative risks.
OR
What is cost of risk ? Explain the constituents of cost of risk.

Answer in brief (any two) :

(1) How can risk be controlled ?

(i) What is probable maximum loss ?
(iii) What is Risk Financing ?

Distinguish between :

() Risk and Uncertainty

(if) Pure Risk and Speculative Risk
(iii) Dynamic Risk and Static Risk

What are Risk Exposures ? Describe the types of Risk Exposures.

OR
What is Risk Avoidance ? How and when can risks be avoided ?

Answer in brief (any two) :

(i) What is Risk Evaluation ?

(i) What is law of Large Numbers ?
(iii) What is Risk Diversification ?

Answer in one-two sentences :

(i) What is Risk Control ?

(if)  State the measures of Central Tendency ?
(iii) What is Risk Identification ?

Explain the economics of Risk Financing.
OR
Explain the external factors affecting Risk Financing.

Answer in brief (any two) :

(i) State the limitations of Insurance.
(i) What are Pooling Arrangements ?
(iii) What is Risk Transfer ?
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Answer in one-two sentences only :

(i) State some issues in risk financing.

(i) What is contractual risk transfer ?

(iii) What is Insurance Premium Loading ?

What is Risk Retention ? Explain the benefits of Risk Retention.
OR
Explain the determinants of a risk retention policy.

Answer in brief (any two) :

(i) What is Enterprise Risk Management ?
(i) What is Optimal Retention ?

(ilf) What are Contingency Funds ?

Answer in one-two sentences only :

(i) Distinguish between risk transfer and retention.

(i)  Give an example of a class of insurance which is mandatory.
(ili) What is Adverse Selection ?
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losses can be charged to the profit and loss account directly.
(@) High Severity
(b) Medium Severity
(c) Low Severity
Insurance is an, ideal risk financing tool for severity
frequency losses.
(@ Low-Low (b) High-High
(c) High-Low (d) Low-High

frequency severity risks are best to retain.
(@ Low-Low (b) High-High
(c) High-Low (d) Low-High
Risk attempts to reduce the cost of expected losses.
(@) ldentification (b) Financing
(c) Control (d) Retention
The majority of risks lie the organization.
(@) Outside (b) Within
(c) Distant from (d) Near

is the simplest form of listing the risk exposures and operative causes.
(@) Check list (b) Threat Analysis
(c) Event Analysis (d) Flow chart
Speed limit on busy roads is a loss measures.
(@) Prevention (b) Minimization
(c) Diversification (d) Avoidance
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