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Instructions : (1) All questions are compulsory.
(2) Figures to the right indicate marks of questions.

I. (@ Explain role of Financial Institutions as a component of the financial system. 7
OR
Explain the role of financial markets in economic growth.

(b)  Answer in brief (any two) : 4
(i) What is a Financial System ?
(it)  Distinguish between Formal and Informal Financial System.
(iii) Distinguish between Capital Market and Money Market.

(c) Answer in one-two lines only : 3
(i) What is Primary Market ?
(i) What is Secondary Market ?
(iii) Give an example of Secondary Market.

II. (@ Whatare Treasury Bills ? State the importance and types of Treasury Bills. 7
OR
What is Commercial Paper ? State the process of issuing a commercial paper.

(b) Answer in brief (any two) : 4
(i) What is Certificate of Deposit ?
(if) Distinguish between Call Money Market and Notice Money Market.
(iii) Distinguish between Commercial Paper and Certificate of Deposit.

(c) Answer in one-two lines only : 3
(1)  What is Repo ?
(i) What is Bank Rate ?
(iii) State the types of Auctions.

I1l. (@) Describe the different intermediaries to an issue in the primary market. 7
OR
Describe the book-building process.

(b) Answer in brief (any two) : 4
() Whatis ASBA ?
(i) What is Anchor Investor ?
(iii) What is Rights Issue ?
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Answer in one-two lines only :

(i) State the types of public issues.
(i)  What is Private Placement ?
(iii) Define a retail investor.

Explain the role of secondary market in economic growth.
OR
What are the Flls ? How do they operate in the Indian Stock Markets ?

Answer in brief (any two) :

(i) What is Margin Trading ?

(i)  What is On-line Trading ?
(iii) What is Stock Market Index ?
Answer in one-two lines only :

(1) Whatis OTCEI ?

(i)  Which is the leading stock exchange in India ?
(iii) How many scrips constitute the BSE sensex ?

Select the right answer :
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There are scrips in S & P CNX-Nifty.

(@ 30 (b) 50

(c) 100 (d) 200

Reliance Industries Ltd (RIL) is a cap scrip.

(@ small (b) medium

(c) large (d) all of the above

The Indian stock markets follow a settlement cycle.
@ T+1 (b) T+2

(c) T+3 d T+0

There are stock exchanges (cash segment) in India.
(@ 19 (b) 20

() 25 (d) 23

is an issue of securities do any select person or group of persons on a
private placement basis.

(@) Rights issue (b) Bonus issue
(c) Preferential issue (d) Public issue

is also referred to as an over-allotment option.
(@) Green-shoe (b)  Anchor investor
(c) Book-building (d) All of the above

and are the major participants in the call/notice money
market.
(@) Banks, FllIs (b) Banks, Primary dealers
(c) Primary dealers, Flls (d) Banks, Non-bank entities
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