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PART -1

Answer any three of the following questions.

1.  Explain the importance of International trade.

2. Critically explain the comparative cost advantage theory of International trade.

3. Discuss the benefits of trading and its distribution.

4.  Explain the terms of trade which can be determined with the help of offer curve.

5. What is Free trade ? Discuss the advantages and disadvantages of Free trade.

6.  What is protection trade policy ? Discuss the arguments for favour of protection trade.

7. Critically explain the purchasing power parity theory of exchange rate.

8. What is flexible exchange rate ? Discuss its advantages and disadvantages.
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PART - 11

9.  Answer any four MCQ.

(1) Factor Endowment theory of International trade is given by
(a) Prof. Ricardo
(b)  Prof. Heckscher-Ohlin
(¢) J.S.Mill

(2) What is the most important factor affecting International trade ?
(a) Tool Demand
(b) Tool Supply
(¢) Production Costs

(3) Which factor does not influence the terms of trade ?
(a) Devaluation
(b) Immigration
(c) Political Relations

(4) To whom is the exchange rate explained by the offer curve ?
(a) Prof. Marshall-Edgeworth
(b) Prof. J.S. Mill
(c) Haberler

(5) Which of the following economists has mainly argued for the employment of
protection policy ?
(a) Hamilton
(b) Adam Smith
(c) Nicholson

(6) How does Free trade benefit consumers ?
(a) Remain stable
(b) Decreases
(c) Increases

(7) The exchange rate is what one currency represents in another currency ?
(a) Conversion rate
(b) Income rate
(¢) Sales rate

(8)  Who propounded Purchasing Power Parity theory of exchange rate ?
(a) Nurkse
(b)  Gustav Cassel
(¢) Ricardo
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