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Answer any three questions :

1.  What is the basic difference between Public goods and Private goods ? Discuss any one
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principle of determining optional provision of public goods.

2. Discuss the reasons to justify the government interference in a market oriented

economy.

3.  Explain any one voting method for revealing social preference in a democratic society.

4.  Discuss in detail problems for allocating resources in India.

5. Examine the voluntary exchange principle.

6.  Discuss the ‘Pure theory of public expenditure.

7. Write a note on “Laffer curve”.

8. Discuss the effects of income tax on labour supply, risk taking and capital investment.
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9.  Answer in short : (any four)
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Give the meaning of expenditure tax.
What is Merit goods ?

What is Vote-rolling ?

What is Budget incidence ?

What is inspection effect ?
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