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Instructions : (1) All questions in Section — I carry equal marks.
(2) Attempt any two questions in Section — 1.

(3)  Question No 5 in Section — II is compulsory.

SECTION -1
1. The following are the Balance Sheet of Pratibha Ltd. and Pushpa Ltd. as on
31-03-2021 : 20
Liabilities Pratibha Ltd. | Pushpa Ltd.
() ()

Shareholders’ Fund

Share Capital

Equity Share Capital (Each of ¥ 100) 8,00,000 4,00,000

Reserves & Surplus

Profit and Loss Account 2,40,000 1,20,000

Non-Current Liabilities

Bank Loan 1,00,000 60,000

Current Liabilities

Creditors 60,000 2,20,000

Total 12,00,000 8,00,000
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Assets

Non-Current Assets

Fixed Assets

Machinery 4,00,000 2,00,000
Motorcar 64,000 16,000
Furniture 16,000 4,000
Investment

Investment in Pushpa Ltd. Shares 1,00,000

Investment in Pratibha Ltd. Shares 48,000

Current Assets

Stock 3,00,000 1,80,000
Debtors 2,40,000 2,72,000
Cash 80,000 80,000
Total 12,00,000 8,00,000

Pratibha Ltd. holds 800 Shares in Pushpa Ltd. and Pushpa Ltd. holds 400 shares in

Pratibha Ltd. The two companies agree on an amalgamation on the following

conditions :

(1
2)

)
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A new company is to be formed called Dattu Ltd.

The Goodwill for Pratibha Ltd. is valued at I 2,00,000 and for Pushpa Ltd.
% 1,00,000

The shares of Dattu Ltd. are to be of nominal value of ¥ 10.



Prepare :

(1) Working scheduled showing fully the shareholders therein attributable to

shareholders of Pratibha Ltd. and Pushpa Ltd.

(2) Balance sheet of Dattu Ltd. after amalgamation.

2. Sajan Ltd. and Nirmi Ltd. have the following Balance Sheet as on 31-03-2021 :

(Amount %)

Liabilities Sajan Ltd. Nirmi Ltd.
Shareholders’ Fund
Share Capital
Equity Share capital (Each of ¥ 10) 8,00,000 80,000
Reserves and Surplus
Capital Reserve 80,000 B
General Reserve 4,00,000 2,00,000
Profit & Loss Account 1,60,000 1,00,000
Non-Current Liabilities
Bank Loan 1,00,000 60,000
Current Liabilities
Creditors 1,30,000 70,000
Bills Payables 40,000 10,000
Total 17,10,000 5,20,000
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Assets

Non-Current Assets

Fixed Assets

Goodwill 1,00,000 40,000
Building 4,00,000 1,00,000
Machinery 3,00,000 1,08,000
Investment

Investment in Nirmi Ltd. Shares 2,60,000

Current Assets

Stock 3,10,000 1,62,000
Debtors 2,50,000 60,000
Cash 90,000 50,000
Total 17,10,000 5,20,000

Additional information :
(1) Sajan Ltd. acquired 7,200 equity shares each of I 10 of Nirmi Ltd. on 1-10-2020.
(2) On 1-04-2020 in the books of Nirmi Ltd., General Reserve was I 1,60,000 and

credit balance of Profit and Loss account was ¥ 60,000.

(3) On 1-10-2020, Nirmi Ltd. paid 20% dividend on paid up share capital for the year
2019-20. Sajan Ltd. had credited dividend received by it to its Profit and Loss

Account.

(4) The book value of Machinery of Nirmi Ltd. on 1-04-2020 was ¥ 1,20,000 which
was revalued at I 1,40,000 when Sajan Ltd. purchased the shares. The effect of

new value is to be given in Consolidated Balance Sheet.

(5) Sajan Ltd. ha purchased the goods of ¥ 50,000 from Nirmi Ltd. Nirmi Ltd. has
sold these goods by adding 25% profit on cost. 50% of these goods are still in
stock of Sajan Ltd.

From the above information, prepare Consolidated Balance Sheet as per Companies
Act 2013.
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3. (1) Whatis Government Audit ? Explain impacts of Government Audit. 10
(i1)) Explain the duties of Comptroller and Auditor General. 10

4. What is Cost Audit ? Explain the important provisions of Cost Audit Report Rules,

1996 and distinguish between Cost Audit and Financial Audit. 20
Section — 11
5. Select the most appropriate answer from the alternatives given : (Any five) 10

(1)  Which of the following reserve is considered to be statutory reserve in respect of
amalgamation and absorption ?

(a) General Reserve (b)  Export Profit Reserve
(c) Capital Redemption Reserve (d) Capital Reserve

(2) Which journal entry will be passed if vendors company’s debtors and purchasing
company’s creditors inter transaction amount ¥ 30,000 ?

(a) Debtors Account Dr 30,000

To Creditors Account 30,000
(b) Debtors Account Dr 30,000

To Cash Account 30,000
(c) Creditors Account Dr 30,000

To Cash Account 30,000
(d) Creditors Account Dr 30,000

To Debtors Account 30,000

(3) When amalgamation is of the nature of merger, if purchasing company issue share
capital of ¥ 9,00,000 in exchange of share capital of vendors company amounted
to ¥ 10,00,000 then difference amount transfer to which account ?

(a) ¥ 1,00,000 credited to Capital Redemption Reserve
(b) % 1,00,000 debited to Capital Redemption Reserve
(¢) % 1,00,000 credited to General Reserve

(d) % 1,00,000 debited to Goodwill

(4) What will be the change of the holding Company’s interest in subsidiary
company, when subsidiary company issue bonus shares ?

(a) Increase in Holding Company’s Interest
(b) Decrease in Holding Company’s Interest
(c) No Change in Holding Company’s Interest
(d) None of Above
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Unrealized Profit in stock with subsidiary Company

(a) subtract from profit and loss account of Holding Company and subtract
from stock of Subsidiary Company

(b) Add in profit and loss account of Holding Company and Add in stock of
Subsidiary Company

(¢)  Subtract from profit and loss account of Holding Company
(d)  Subtract from stock of Subsidiary Company.
is not included in Minority Interest.
(a)  Equity Share Capital (b) Preference Share Capital
(c) Debentures (d) All of above
Which sequence is followed under EDP ?
(a) Collection, feeding, arranging, classification and processing of data.
(b) Arranging, Collection, feeding, classification and processing of data.
(c) Collection, arranging, feeding, classification and processing of data.
(d) Feeding, collection, arranging, classification and processing of data.
SAI means .
(a) Special Audit Institution (b)  Specific Audit Institution
(c) Supreme Audit Institution  (d) Sound Audit Institution
Which of the following is included in structure of Government Accounts ?
(a) Consolidated Funds of Government of India
(b)  Public Accounts
(c) Contingency Funds of Government of India
(d)  All of the above
Cost Audit can be undertaken by
(a) CA (b) Cost Accountant
(c) Employee of the Company (d) All of the above
From the following which is not a part of managerial audit ?
(a) Efficiency Audit (b) Propriety Audit
(c) Operational Audit (d) Internal Audit
Cost Auditor submits his report within prescribed time limit to
(a) the Shareholders
(b) the Board of Directors
(c) the Central Government

(d) the Central Government with a copy to the Company.
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