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[Time: 2-00 Hours] [Max. Marks: 50]
Instructions: All questions in Section I carry equal marks (20 Marks).

Attempt any Tweo questions in Section 1.
Question 5 in Section II is Compulsory.

Section I
Q.1 (a) What are the functions of stock exchange? [10]
(b) Explain the role of SEBI as a Regulatory Body. [10]
Q.2 (a) What is fundamental analysis? Explain the three layers of fundamental
analysis. [10]
(b) What is secondary Market? Write down the functions of secondary market.
[10]
Q.3 What do you understand by portfolio selection? Explain the Markowitz Model in
this regard. [20]
Q.4 Explain CML (Capital Market Line) and SML (Security Market Line) in detail,
also state relationship and differences between them. [20]
Section 11
Multiple Choice Questions
(1) The investment objectives are
(a) Income and growth (b) Stability
(c) Spending money (d) Both A and B

(2) Liquidity of investment means?
(2) Reasonable rate of return on an investment
(b) Rate of return on different investment options varies a lot

(c) Marketability of an investment

(d) None of the above

(3) This type of risk is avoidable through proper diversification.
(a) portfolio risk (b) systematic risk
(c) unsystematic risk (d) total risk
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“) is the market which helps existing investors to sell their securities.
(a) Primary market (b) Secondary market
(¢) Capital market (d) Commodity market
(S) If you believe in the form of the EMH, you believe that stock prices
reflect all publicly available information but not information that is available only

to insiders.

(a) Semi strong (b) Strong (c) Weak (d) Perfect
(6) According to Markowitz, rational investors will seek efficient portfolios because
these portfolios are optimal based on:
{(a} expected return. (b) risk.
(c) transactions costs. (d) expected return and risk.

(7) The 'diversification strategy' is used to gain market share in

(@) current product in current market (b) new products in new market
(¢) new products in current markets (d) new products for new markets
B i, is the representation of the Capital Asset Pricing Model (CAPM).
(a) Efficient frontier (b) Market Line
(¢) Capital Market Line (CML) (d) Security market line (SML)
9 i, is a center piece of modern financial economics and William Sharpe,

its principal originator, was awarded the Nobel Prize in Economics.

(a) Capital Market Theory (b) Markowitz’s Model Theory
(¢) Arbitrage Pricing Theory (d) Capital Asset Pricing Model
(10) .o does not consider overall risk, it considered the risk related to each

and every systematic risk factor.
(a) Arbitrage Price Theory (b) Capital Market Theory
(b} Capital Asset Pricing Model (d) Markowitz Model
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