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Answer any three questions from question no. 1to 8 :

1.  What is money supply ? Explain the relationship among money supply, money
multiplier and high powered money. 14

2. (a) Explain the relationship between money supply and budget deficit.

(b) Discuss RBI approach about money supply. 7
3.  Discuss Keyne’s theory of Demand for Money. 14
4.  Explain Baumol theory of Demand for Money. 14
5. Discuss Keynesian and Monetarist approaches about inflation. 14
6.  Explain the Short run and Long run Phillips curve in detail. 14
7. What is trade cycle ? Discuss Samuelson’s Theory of the Trade Cycle. 14
8.  Explain the Mundel — Fleming model in terms of internal and external equilibrium. 14
9.  Answer briefly (Any four) : 8

(1)  What is included in M3 money supply ? Explain.

(2) State the Cambridge equation of Demand for Money.
(3) What is an inflationary deficit ?

(4) State the determinant factors of Money Supply.

(5) Describe the different phases of a business cycle.
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