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Part -1
Write the answers to any three of the following eight questions : (Each questions of
14 marks)
1.  What is production function ? Explain the law of variable proportion.

2. Explain the producer’s equilibrium with the help of isoquant and iso-cost line.
3. Explain the theory of excess capacity in monopolistic competition market.

4. What is price discrimination ? When is it profitable ?

5. Discuss the Sweezy model of kinked demand curve.

6.  Discuss the Baumol’s model of sales revenue maximisation.

7. Explain the marginal productivity theory of distribution with its limitations.

8.  Critically evaluate Ricardo’s Theory of Rent.

Part -2
9.  Answer in short : (two-three lines) (any four)

(1) Explain the concept of opportunity cost.
(2) What is product differentiation ?

(3) What s Cartel ?

(4) What do you mean by Price Leadership ?
(5) Define quasi rent.

(6) What is Risk ?
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