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Part – I 

Answer any three of the following questions :  42 

1. What is public finance ? Distinguish between public finance and private finance.  14 

2. Explain the characteristics of private goods and public goods. 14 

3. Discuss the causes of increase in public expenditure. 14 

4. What is public expenditure ? Discuss the effects of public expenditure.  14 

5. Discuss taxation, public debt, profits from public enterprises and deficit financing as 

sources of revenue for the government. 14 

6. Explain the meaning of deficit financing. What are the arguments in favour and against 

of deficit financing ? 14 

7. Define incidence, impact and shifting of tax. Describe the factors affecting distribution 

of incidence of tax. 14 

8. Describe the effects of taxation on production, employment and distribution.  14 
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Part – II (Compulsory) 

9. Answer any four MCQs out of eight : 8  

  (1) The objective of public finance is to secure _______. 

   (a) maximum profit  (b) maximum welfare   

  (2) Private goods are produced with the objective of _______. 

   (a) maximum profit  (b) maximum welfare  

  (3) Public expenditure is a part of _______ policy.  

   (a) Fiscal   (b)  Monetary   

  (4) _______ law is introduced by Adolf Wagner.  

   (a) Increasing cost  (b) Diminishing cost   

  (5) Deficit financing is a main source of income for the government. 

   (a) True   (b) False   

 (6) According to Prof. Lerner, the burden of external debt falls on the future 

generation.  

   (a) True   (b) False  

  (7) _______ is the primary burden of tax.  

   (a) Tax impact   (b)  Tax incidence  

  (8) The process of passing tax burden is called _______. 

   (a) Tax incidence    (b) Tax shifting  
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