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9.       8 

 (1)    _______     . 

  (a)   

  (b)   

  (c)   

 (2)   _________    . 

  (a)   (b)  (c)  

 (3) PT = MV + M'V'  ________      . 

  (a)  (b)  (c)  

 (4)        ________     . 

  (a)  (b)  (c)  

 (5)   ________      . 

  (a)  (b)  (c)   

 (6)   ________    (hyper)    . 

  (a) - (b)  (c)  

 (7)   ,    ,    
________    . 

  (a)  (b)  (c)  

 (8)   ________         
. 

  (a)   

  (b)   

  (c)    
__________ 
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  Write any three of the following : 42  
 

1. Give the meaning of index number. Which factors are important for the construction of 

index number ?  14 

 

2. “Price index number as a method of measurement of value of money.” Explain. 14 

 

3. Critically examine Fisher’s Quantity theory of money. 14 

 

4. Explain Cambridge equation to the Quantity theory of money. How is it superior than 

Fisher’s theory ? Explain. 14 

 

5. Define inflation. Analyse various effects of inflation and policies of government to 

reduce inflation.  14 

 

6. “Cost-push and Demand – pull are the main factors for inflation.” Explain with the 

other causes of inflation. 14 

 

7. Explain Law Vs. Discretionary monetary policy for the change of money supply. 14 

 

8. Give the meaning of money supply. Examine the various factors affecting to the supply 

of money.   14 
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9. Write any four of the following : 8 

 (1) _______ is important problem in the construction of index number. 

  (a) Formula for index number 

  (b) Purpose of index number 

  (c) Both of these 

 

 (2) Index number is always expressed in ______. 

  (a) Proportion (b) Ratio (c) Percentage 

 

 (3) PT = MV + M'V' equation referred ______ quantity theory of money. 

  (a) Cambridge’s (b) Fisher’s (c) Fridman’s 

 

 (4) The fall in the value of money, exactly equals the increase in the supply of _____. 

  (a) production (b) goods (c) money 

 

 (5) The inflationary gap can be wiped out by an increase in ______. 

  (a) spending (b) savings (c) Both of these 

 

 (6) Unchecked _____ inflation ultimately leads to hyper inflation. 

  (a) Mark-up (b) Suppressed (c) Open 

 

 (7) According to the monetarists, increase in the money supply have _____ increase 

on expenditure and income. 

  (a) indirect (b) direct (c) remain constant 

 

 (8) According to Keynes ______ policy has a greater influence to increase economic 

activities. 

  (a) monetary (b) fiscal (c) None of these 

__________ 

 


