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Instructions : (1) All questions in Section-I carry equal marks.  

    (2) Attempt any two questions in Section-I.  

    (3) Question No. 5 in Section-II is compulsory. 

 

SECTION – I 

1. (A) Explain the process of Financial Planning in brief. 10 

 (B) Define Financial Management and discuss its functions.  10 

 

2. (A) What is over Capitalization ? Discuss its causes, effects and remedies.  10 

 (B) What is Capital Structure ? Explain the factors affecting capital structure in brief.  10 

 

3. (A) What is Receivable Management ? Discuss the objectives of investing in 

receivable.   10 

 (B) Describe any eight factors determining working capital requirement.  10 

 

4. (A) Define capital Budget and explain its main techniques. 10 

 (B) (1) State various concepts of cost of capital and discuss any two concepts. 5 

  (2) Apollo Ltd. has issued 10% interest rate debentures worth of ` 20,00,000 

(Twenty Lakhs) having face value of ` 100, with discount of 5% for the 

period of 10 years. Cost of issue will be 5% and rate of tax is 50%. Calculate 

cost of debentures before tax.  5 
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SECTION – II 

5. Answer the following questions in short : (Any Five) 10 

 (1) What is the meaning of Traditional Approach of finance ? 

 (2) What are the objectives of Financial Management ? 

 (3) What is the meaning of under Capitalization ?  

 (4) What is Capital Gearing ?  

 (5) State the types of Preference Shares. 

 (6) What is meaning of Bank Overdraft ? 

 (7) Explain meaning of “Special Working Capital”. 

 (8) What is Discounted Cash Flow Method ?  

 (9) What is Profitability Index ? 

 (10) State the causes of Watered Capital. 
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