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9.      8 

 (1)        _______  . 

  (a)   (b)   

  (c)   (d)   

 (2) “     ”   _______    . 

  (a) J.B.   (b) J.S.  

  (c)   (d) A.C.  

 (3)   c = a + by, b      
  (a) APS   (b) APC                     

  (c) MPS                                   (d) MPC 

 (4)             ? 

  (a)   (b)    

  (c)    (d)   

 (5)              ? 

  (a)   (b)  

  (c)  (d)  

 (6) ASP   ________     . 
  (a) 90°  (b) 180° 

  (c) 360°  (d) 45° 

 (7)    _______    . 

  (a)   (b)   

  (c)    (d)   

 (8)             ? 

  (a)   (b)  

  (c)  (d)  

______________ 
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Instruction : The answers any three of questions 1 to 8 are to be written, (each que. has 
14 marks) and question 9 is mandatory. 

 

1. Critically explain the classical theory of Income and Employment with help of           
J.B. Say’s law and Pigou’s wage cut theory. 

 

2. Explain the income and employment theory of Keynes. 

 

3. Discuss Hicks-Hanson’s theory of interest and income determination with the help of 
IS-LM curves. 

 

4. Explain Keynes’s interest determination principle. 

 

5. What is supply ? Explain the law of supply and its Exceptions. 

 

6. Critically explain the Phillips line concept. 

 

7. Discuss policies to reduce unemployment, poverty and income inequality. 

 

8. Discuss India’s fiscal and monetary policy as a policy of economic stability 

 

9. Write correct answer : 8 

 (1) The relationship between total consumption expenditure and revenue is called 
_______. 

  (a) Consumption function        (b) Saving function         

  (c) Income function  (d) Expenditure function 
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 (2) “Supply creates its own Demand” is given by _______. 

  (a) J.B. Say  (b) J.S. Mill                  

  (c) Marshall (d) A.C. Pigou 

 (3) In consumption function c = a + by, b stands for 

  (a) APS   (b) APC                     

  (c) MPS                                   (d) MPC 

 (4) Who explains that interest is determined by investments and savings ? 

  (a) Keynes  (b) Classical Economists          

  (c) Neo Classical Economists (d) Not one 

 (5) Who has suggested that incomplete employment can also balance the economy ? 

  (a) Keynes  (b) Marshall                              

  (c) Friedman (d) Pigue 

 (6) ASP curve is _____ angled curve. 

  (a) 90°  (b) 180° 

  (c) 360°  (d) 45° 

 (7) Investment function  depends on _______. 

  (a) Income  (b) Rate of interest   

  (c) Income and interest (d) All of these 

 (8) Who introduced the Phillips line to become a straight line in the long run ? 

  (a) Keynes  (b) Marshall                              

  (c) Friedman  (d) Pigue 
______________ 


