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1. (a) -ugusly Aquia-qd sidast 2ume 5. 6
Discuss the scope of Financial Management.
AHUA/OR

L[S AHAUL AeuSlA Au1es-l oyHsl ure 2.
Clarify the role of Finance Manager in modern times.

(b)  weusla AL AufAl HeadlseiAl v xendl. 4
Explain the concept of maximisation of wealth in Financial Management.
AYAU/OR
ARLSIAAL Beulert AALAA A1d-AL Aol Axmal.
Explain the relation of finance function with production management.

(c) ~weustd-l 3(zo1d wfeam w4l 4
Discuss the traditional approach of finance function.
Aal/OR
ARUSA U AL $3L WAL UM s 2Ud 9 ?
Which aspects are included in financial planning ?

2. (@) HSl Aol 2 214 52l ulRei-l 2l s 6

Discuss the factors affecting formulation of capital structure.
212/OR

salls [ T50,00,0000 34l Glefl s2aL 3oL 9. 2 HIe d T 10 AL 245 lal
32l 2R Gl8IR ULl HIdL 9 dal s $HAL sl Su-dll diq dal Hisl
9. Su-dldl @w-d2n uddldl sl T 15,00,000 slwHi Al 9. Sudl uR
592U €2 40% 9. s1A SUdl-l did U -l €2 20,00,000- @i Yl
12% dal T 20,00,000 Al Gul 254 Hle 15% 9. Yl Glell 5241 su-l o [aseul
(@212 €.
(1)  SBa2l 24l dal dlqd MRl 3 : 2 Avd,
2) SBAdl Al dal el MRl 2 : 3 g,
ARels sHIRMAL 2uR Sudlyl syl [asew uie sal WS ?
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(b)

(©)

(b)

(©
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Classic Limited desires to raise capital of ¥ 50,00,000. For this it wants to issue
equity shares of ¥ 10 each and to borrow some loan from finance company.
Earnings before interest and tax for the company is estimated to be ¥ 15,00,000.
The rate of tax on the company is 40%. The rate of interest on the loan from
finance company is 12% for loan amount up to ¥ 20,00,000 and 15% for the
amount in excess of I 20,00,000. Company is considering two alternatives for
raising capital.

(1) To keep proportion of equity shares and loan 3 : 2 or

(2) To keep proportion of equity shares and loan 2 : 3.
Which alternative should be selected by the company based on earning per share ?

laydlserdl wRRald [Harar sa Gual yadl sy ?
Which remedies can be suggested to remove the situation of over-capitalization ?
e4l/OR
s1a0R) [l vald A3l
Explain the concept of operating leverage.
AR8lesRUAL v U ARusla [aza-l 2 Axandl.
Explain the effect of financial leverage on shareholders’ risk.
2Yal/OR
aietono-Al 34l uliaai dly e+l qalelztl ual.
Mention the limitations of debenture as source of long term capital.

sidalla YAl w3Rald suL uRetol 2 ualRd o ?
On which factors do working capital requirements depend ?
AYal/OR
sidelle AL [afan usiRidl Hulsdl »uul.
Give information about different types of working capital.
stidalla 3L @aell ure s
Clarify the characteristics of working capital.
AYAU/OR
sidalla Y4l datan-L siduel of Rigidi-l 2l si.
Discuss any two principles of working capital management.
2yl stdalla YL AL s3L 9 ?
Which are the dangers of inadequate working capital ?
AYA/OR
sidalla Y4 sl ydl el 58 9 2
Why working capital is called circulating capital ?

e [Afesl 3l o 20l wledl 1 oo o ¢

Qs BAR [alare

S Bud @) | Bud @) | wsdr

50,000 H[xa2l 22 10 20 16%
3,000 B@m 100 80 8%
2,000 US4 AR 50 45 10%
Sl y3a sH1ell 3 1,00,000 - 14%

Gul HUledld 2uaR e [@Ees w2 AL Qs%d dal R [BMd-l sUR+

81 AL HIRd AR UdR
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(b)

(©)
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The information about capital structure of Nandan Limited is as under :

Particulars Book Market | Specific
Value () | Value R) | Cost
50,000 Equity Shares 10 20 16%
3,000 Debentures 100 80 8%
2,000 Preference Shares 50 45 10%
Retained Earnings < 1,00,000 - - 14%

Find weighted average cost of capital for Nandan Limited using book value
weights and market value weights.
2124/OR

516 (A2 T22,00,000) (BHdd, 215 4t viledl Hidl 9. 211 daal elour [Bud
drl AR Al Gualell ™A 2id T 2,00,000 el »udl . 421 uR dARL
ALl 21l uglaaal ararmi 2id . Su-dl-l A1 %l Usdr 12% . 5u-l 42
$A2AUAL €2 40% 9. AR A | L domidl sA eledl A5l dAl 12% -
qald-l 83 T 1+ adHid Heu 1A qao o ¢

anl 1 2 3 4
s0Ue 5l (%) 3,00,000 | 3,50,000 | 4,00,000 | 2,50,000
31 4 adqi 3 0.893 0.797 0.712 | 0.636

Gul Aledld 2uu
(1) AL ASWL U Q0L e da
(2)  A5L5R sl sl dwLdI] s

Crown Limited wants to purchase a machine costing I 22,00,000. The scrap value
of this machine is estimated to be I 2,00,000 after its useful life of four years.
Depreciation on machine is calculated by straight line method. Average cost of
capital for company is 12%. The rate of taxes on company is 40%. Profit after tax
expected to arise from this machine and present value of ¥ 1 at 12% discount rate
are as under.

Years 1 2 3 4

Profit after tax (3) 3,00,000 | 3,50,000 | 4,00,000 | 2,50,000

Present value of X 1 0.893 0.797 0.712 0.636

From the above information calculate :

(1) Rate of return on average investment

(2) Profitability Index

‘el ysdl sweldl 519 usdx Sldl Al 9 dd 2 (e A2l ASHA 9l ?

el ? 4

“There is no cost of retained earnings.” Do you agree with this statement ? Why ?
al/OR

Yl el urd 1y ugld A1l

Explain Pay Back Method of capital budgeting.

Sl A48l ugd awial Hiedl [3[ads a3 A1l 4
Explain dividend approach for computing cost of equity share capital.
A1YA/OR
A58 udled adui yeu ved 9 ? d-ll awid?l 3dl fld sl ?
What is present value of cash flow ? How would you calculate it ?
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5. (a)

(b)
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AL wel uxal :
Explain the following terms :

)

2)

3)

“4)

®)

(6)

RSy HaArer
Financial Management
vy dls8L
Undercapitalisation
wiellysd 34l
Watered Capital
SFadl Ul duR
Trading on Equity
YL ugdz

Cost of Capital

CRRCL ¢

Capital Budget

Al2AAL WAL oL % 2541 Aol AUl
Give very brief answers to the following questions :

ey

2)

3)

“4)

®)

(6)

(7)

®)

ARUSIAAL 21Y[HS 2A[HOH oyl URLSIEAAL 8L WAL 5UL €9 ?

Which are the three aspects of finance function according to the modern
approach of finance function ?

51 weadlsel ved g ?

What is maximisation of profit ?

2d Ydls2eidL 1Rl gl »uul.

Give a list of causes of overcapitalisation.

aietonoudl YAl ulaall suL 9 2
Which are the sources of long term capital ?

ool s1delle Ydl-l el il
Give the meaning of net working capital.

sidalle Yol sesl suL o ?
Which are the components of working capital ?

R&Metd Usn A+l Y-l usd el ot 24l
Give the formula for computing cost of capital of redeemable preference
shares.

Yil age-dl [alas uglail weual.
Mention different techniques of capital budgeting.



