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1. Š©¸ÛÛþù¶Û ÜÈÛµÛéýÛ¶ÛÛé …¬ÛÙ …¶Ûé ¾ÛÐü«ÈÛ ÍÛ¾Û›ÛÈÛÛé. ÍÛÛ¬Ûé Ü¼Û¶Û ¸Ûó¾ÛÛ¨ÛÍÛÁõ Š©¸ÛÛþù¶Û¶ÛÛé Ü¶ÛýÛ¾Û ˜Û˜ÛÛë. 14 

    …¬ÛÈÛÛ 

 (…) ¸Ûó¨ÛÛÜÅÛïõÛ•Û©Û ”Û˜ÛÙ¶ÛÛé ÜÍÛ±ùÛ×©Û ˜Û˜ÛÛë. 

 (¼Û) ïõˆ Áõà©Ûé Š©¸ÛÛþùïõ Š©¸ÛÛþù¶Û ¾ÛÐü«Û¾Û ïõÁõÈÛÛ ¾ÛÛ¤é ¶ýÛæ¶Û©Û¾Û ÍÛÛˆ¶Û ”Û˜ÛÙ¶Ûä× ÍÛ×ýÛÛé›÷¶Û ¸ÛÍÛ×þù ïõÁéõ ™öé. 

 

2. ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà …¶Ûé ›æ÷¬Û¶Ûà ÍÛ¾Û©ÛäÅÛÛ Ýïõ¾Û©Û ºéõÁõºõÛÁõ, ÈÛÍ©Ûä ºéõÁõºõÛÁõ …¶Ûé ÈÛé˜ÛÛ¨Û ”Û˜ÛÙ 
ÍÛÛ¬Ûé ÍÛ¾Û›ÛÈÛÛé.  14 

    …¬ÛÈÛÛ 

 (…) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ¶Ûà ¸Ûé§øà¶Ûà ÍÛ¾Û©ÛäÅÛÛ¶Ûà ÍÛÁõ”ÛÛ¾Û¨Ûà ˆ›ÛÁõÛ ÍÛÛ¬Ûé ïõÁõÛé. 

 (¼Û) ¦ø¾¸Ûá•Û¶ÛÛ ïéõÍÛ¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé. 

 

3. Ü³ùÐüÍ©Ûïõ ˆ›ÛÁõÛé …é¤øÅÛé ÉÛä× ? ©Ûé¶ÛÛ ïäõ¶ÛÛë¤ø, ¼Û¤ÖøÛÙ¶¦ø …¶Ûé …é›÷¦øÈÛ¬ÛÙ ¾ÛÛé¦ÅÍÛ ÍÛ¾Û›ÛÈÛÛé. 14 

    …¬ÛÈÛÛ 

 ¾ÛÛÜÁõÍÛ¶Ûà ¸Ûé§øà¶Ûä× ÈýÛÈÛÍ¬ÛÛ¸Ûïõ¶Ûä ¾ÛÛé¦øÅÛ ÍÛ¾Û›ÛÈÛÛé. 

 

4. ÜÁõïõÛ¦øÛë¶ÛÛ ½ÛÛ¦øÛ¶ÛÛ ÜÍÛ±ùÛ×©Û¶Ûä× ¤øàïõÛ©¾Ûïõ ¾ÛæÅýÛÛ×ïõ¶Û ïõÁõÛé. 14 

    …¬ÛÈÛÛ 

 (…) ýÛäÅÛÁõ ¸Ûó¾ÛéýÛ 

 (¼Û) ïõÛéˆ¸Û¨Û ¼Ûé ¶ÛºõÛ¶ÛÛ ÜÍÛ±ùÛ×©Û¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé. 
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5. M.C.Q.s : ¶Ûà˜Ûé¶ÛÛ þùÁéõïõ ¸ÛóÊ¶Û ¾ÛÛ¤éø ËÛéÌ¥ø ÜÈÛïõÅ¸Û ¸ÛÍÛ×þù ïõÁõà ¾ÛÛªÛ ©Ûé¶ÛÛé ¶Û×¼ÛÁõ ÅÛ”ÛÛé. (a),(b),(c),(d). 
þùÛ.©Û. ¸Ûó.1 = (a), ¸Ûó.2 = (d) 14 

 (1) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ …¶Ûé ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ ÈÛ˜˜Ûé ÉÛä× ©ÛºõÛÈÛ©Û ™öé ? 

  (a) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ¾ÛÛ× ¾ÛÛé¤øà ÍÛ×”ýÛÛ¾ÛÛ× ¶ÛÛ¶Ûà ¸Ûé§øà…Ûé ÐüÛéýÛ ™öé šýÛÛÁéõ ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× 
¶ÛÜÐü. 

  (b) ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà…Ûé ÍÛ¾ÛÛ¶Û ÈÛÍ©Ûä…Ûé¶Ûä× Š©¸ÛÛþù¶Û ïõÁéõ ™öé, šýÛÛÁéõ ¸Ûæ¨ÛÙ 
ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà…Ûé ¬ÛÛé¦øàïõ ÜÈÛÜ½Û¶¶Û ÈÛÍ©Ûä¶Ûä× Š©¸ÛÛþù¶Û ïõÁéõ ™öé.  

  (c) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ¾ÛÛ× ¸ÛóÈÛéÉÛ ¾Ûäî©Û ™öé šýÛÛÁéõ ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ¶ÛÜÐü. 

  (d) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà ÍÛ¾ÛÛ¶Û ÈÛÍ©Ûä…Ûé …¶Ûé ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà…Ûé ¬ÛÛé¦øà 
ÜÈÛÜ½Û¶¶Û©ÛÛÈÛÛÇà ÈÛÍ©Ûä¶Ûä× Š©¸ÛÛþù¶Û ïõÁéõ ™öé.  

 (2) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆÈÛÛÇà ¸Ûé§øà¶Ûà Ýïõ¾Û©Û 

  (a) ¸Ûé§øà ›÷é¤øÅÛä× ÈÛµÛÛÁéõ Š©¸ÛÛþù¶Û ïõÁéõ ©Ûé¤øÅÛà ÈÛµÛÛÁéõ 

  (b) ÐüÁõàºõ ¸Ûé§øà¶Ûà Ýïõ¾Û©Û ïõÁõ©ÛÛ ›ä÷þùà 

  (c) ¼Û›ÛÁõ Ýïõ¾Û©Û ¼ÛÁõÛ¼ÛÁõ 

  (d) …Ü¶ÛÜÊ˜Û©Û 

 (3) …éïõÐü¬¬Ûä ˆ›ÛÁõÛ¶Ûä× ¾ÛÐü«Û¾Û ¶ÛºõÛÈÛÛÇä× Š©¸ÛÛþù¶Û šýÛÛ× ________ Áéõ”ÛÛ…Ûé¶Ûä× ¬ÛÛýÛ ©ýÛÛÁéõ …¶Ûé 
¾ÛÐü«Û¾Û ¶ÛºõÛÈÛÛÇà Ýïõ¾Û©Û ________ Áéõ”ÛÛ Š¸ÛÁõ ›ÛéÈÛÛ ¾ÛÇé ™öé. 

  (a) ïäõÅÛ …ÛÈÛïõ …¶Ûé ïäõÅÛ ”Û˜ÛÙ, ïäõÅÛ …ÛÈÛïõ 

  (b) ÍÛà¾ÛÛ¶©Û ”Û˜ÛÙ …¶Ûé ÍÛà¾ÛÛ¶©Û …ÛÈÛïõ, ÜÍÛ¾ÛÛ¶©Ûõ …ÛÈÛïõ 

  (c) ¾ÛÛ×•Û …¶Ûé ¸ÛäÁõÈÛ¥øÛé, ¸ÛäÁõÈÛ¥øÛé 

  (d) ÍÛà¾ÛÛ¶©Û ”Û˜ÛÙ …¶Ûé ÍÛà¾ÛÛ¶©Û …ÛÈÛïõ, ¾ÛÛ×•Û 

 (4) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõˆ ¼ÛÛ¼Û©Û ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ ¾ÛÛ¤éø ÍÛÛ˜Ûà ™öé ¸Û¨Û ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ ¾ÛÛ¤éø        
”ÛÛé¤øà ™öé ? 

  (a) ¸Ûé§øà…Ûé ¤æ×øïõÛ•ÛÛÇÛ¾ÛÛ× …ÛÜ¬ÛÙïõ ¶ÛºõÛé ïõÁéõ ™öé. 

  (b) ¾ÛÛé¤øà ÍÛ×”ýÛÛ¾ÛÛ× ÈÛé˜Û¶ÛÛÁõÛ…Ûé ÍÈÛ©Û×ªÛ¸Û¨Ûé Ü¶Û¨ÛÙýÛÛé ÅÛé ™öé. 

  (c) ¼Û›ÛÁõ¾ÛÛ× ¸ÛóÈÛéÉÛ¶Ûà ™æö¤ø ¶Û¬Ûà. 

  (d) ¸Ûé§øà…Ûé ©Ûé¾Û¶Ûà ÈÛÍ©Ûä¶Ûà Ýïõ¾Û©Û, ©Ûé¾Û›÷ •Ûä¨ÛÈÛ«ÛÛ …¶Ûé ¾ÛÛïëõ¤øá•Û¶ÛÛ …ÛµÛÛÁéõ ÐüÁõàºõÛˆ ïõÁéõ ™öé. 
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 (5) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ÉÛä× ˆ›ÛÁõÛ …¶Ûé ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ÍÛÛ¾ýÛ ™öé ? 

  (a) ¸ÛÁõÍ¸ÛÁõ …ÈÛÅÛ×¼Û¶Û (b) Ýïõ¾Û©Û¶Ûà ¼ÛÛ¼Û©Û¾ÛÛ× ÍÛ¾Û›æ÷©Ûà¶Ûà ÉÛîýÛ©ÛÛ 

  (c) ¾ÛÛé¤øà ÍÛ×”ýÛÛ¾ÛÛ× ¸Ûé§øà…Ûé (d) ¶Ûà˜Ûé¶Ûà ©ÛÁõºõ §øÇ©Ûà ¾ÛÛ×•Û Áéõ”ÛÛ 

 (6) ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ›ä÷þùÛ-›ä÷þùÛ ÈÛé˜Û¶ÛÛÁõÛ¶Ûà ÈÛÍ©Ûä…Ûé 

  (a) ÍÛÁõ”Ûà ¸Û¨Û ¬ÛÛé¦øà ›ä÷þùà (b) ÍÛ×¸Ûæ¨ÛÙ …ÈÛéœ÷ ÈÛ•ÛÁõ¶Ûà Ü¼ÛÅÛïäõÅÛ …ÅÛ•Û 

  (c) ÍÛ×¸Ûæ¨ÛÙ …ÈÛéœ÷ (d) …éïõþù¾Û ÍÛÁõ”Ûà 

 (7) …Å¸ÛÐüÍ©Û ˆ›ÛÁõÛ¾ÛÛ× ¸Ûé§øà…Ûé 

  (i) …éïõ¼Ûà›Û¶Ûà ÈÛ©ÛÙ¨Ûæïõ¶Ûà ÍÈÛ©Û×ªÛ 

  (ii) þùÁéõïõ ¼Û›ÛÁõ Ýïõ¾Û©Û¶Ûà …ÍÛÁõ ïõÁéõ 

  (iii) ÍÛà¾ÛÛ¶©Û …ÛÈÛïõ ›÷é¤øÅÛà Ýïõ¾Û©Û ÈÛÍÛäÅÛ ïõÁéõ. 

  (a) ºõî©Û (i) (b) (i) …¶Ûé (iii) 

  (c) ºõî©Û (ii) (d) ºõî©Û (iii) 

 (8) ïõÛ¤ëøÅÛ…é ¸Ûé§øà…Ûé¶Ûà ÍÛ¾Û›æ÷©Ûà …¾Ûäïõ ÉÛÁõ©ÛÛé Š¸ÛÁõ ¬ÛýÛà ™öé. 

  (a) Š©¸ÛÛþù¶Û¾ÛÛ× ÈÛµÛÛÁõÛé …¶Ûé …Ûé™öà Ýïõ¾Û©Û ¸Û¨Û ¸ÛÐéüÅÛÛ¶Ûà Ýïõ¾Û©Ûé ¶ÛÜÐü. 

  (b) Š©¸ÛÛþù¶Û¾ÛÛ× ÈÛµÛÛÁõÛé …é …Ûé™öà Ýïõ¾Û©Û ¸Û¨Û ¸ÛÐéüÅÛÛ¶Ûà Ýïõ¾Û©Ûé 

  (c) Š©¸ÛÛþù¶Û¾ÛÛ× …×ïäõÉÛ …¶Ûé Ýïõ¾Û©Û¾ÛÛ× ÈÛµÛÛÁõÛé 

  (d) Š©¸ÛÛþù¶Û¾ÛÛ× ÈÛµÛÛÁõÛé …¶Ûé Ýïõ¾Û©Û¾ÛÛ× ÈÛµÛÛÁõÛé 

 (9) ›Ûé ïõÛéˆ …éïõ ¸Ûé§øà Ü³ùÐüÍ©Ûïõ ˆ›ÛÁõÛ¾ÛÛ× ©Ûé¶Ûä× Š©¸ÛÛþù¶Û ˆ›ÛÁõÛ¶ÛÛ Š©¸ÛÛþù¶Û ïõÁõ©ÛÛ× …éïõ …éïõ¾Û¶ÛÛé 

ÈÛµÛÛÁõÛé ïõÁéõ ©ÛÛé ¸Ûé§øà¶ÛÛé ¶ÛºõÛé ________, ¼Ûàœ÷ ¸Ûé§øà¶ÛÛé ¶ÛºõÛé ________ …¶Ûé Ü®ùÐüÍ©Ûïõ 

ˆ›ÛÁõÛ¶ÛÛé ïäõÅÛ ¶ÛºõÛé ________. 

  (a) ÈÛµÛé, ÈÛµÛé, ÈÛµÛé 

  (b) ÈÛµÛé, –Û¤éø, –Û¤éø 

  (c) ïõÛéˆ ºéõÁõºõÛÁõ ¶ÛÜÐü, ïõÛéˆ ºéõÁõºõÛÁõ ¶ÛÜÐü, ïõÛéˆ ºéõÁõºõÛÁõ ¶ÛÜÐü 

  (d) ÈÛµÛé, ïõÛéˆ ºéõÁõºõÛÁõ ¶ÛÜÐü, ÈÛµÛé 
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 (10) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ÉÛä× ÍÛÛ˜Ûä× ™öé ? 

  (a) ÅÛÛ×¼ÛÛ•ÛÛÇé, ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¶Ûà ¸Ûé§øà¾ÛÛ× ÈÛ¨ÛÈÛ¸ÛÁõÛýÛéÅÛà Š©¸ÛÛþù¶Û ÉÛÜî©Û ¶Û¬Ûà ÐüÛé©Ûà. 

  (b) ÅÛÛ×¼ÛÛ•ÛÛÇé, ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¶Ûà ¸Ûé§øà ÈÛÍ©Ûä ÜÈÛÜ½Û¶¶Û©ÛÛ¶Ûé ÅÛàµÛé …ÛÜ¬ÛÙïõ ¶ÛºõÛé ¾ÛéÇÈÛà 
ÉÛïéõ ™öé. 

  (c) ¸Ûæ¨ÛÙ ÐüÁõàºõÛˆ¾ÛÛ× ¸Ûé§øà ÅÛÛ×¼ÛÛ•ÛÛÇé ¾ÛÐü«Û¾Û ÍÛÁéõÁõÛÉÛ ïäõÅÛ ”Û˜ÛÙ ¸ÛÁõ ÐüÛéýÛ ™öé. 

  (d) ÅÛÛ×¼ÛÛ•ÛÛÇé, ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¶Ûà ¸Ûé§øà šýÛÛ× Ýïõ¾Û©Û …¶Ûé ÍÛÁéõÁõÛÉÛ ”Û˜ÛÙ ÍÛÁõ”ÛÛ ¬ÛÛýÛ ™öé 
¸Û¨Û ÍÛÁéõÁõÛÉÛ ïäõÅÛ ”Û˜ÛÙ ¶ýÛæ¶Û©Û¾Û ¬Û©ÛÛé ¶Û¬Ûà.  

 (11) šýÛÛÁéõ ¸Ûé§øà…Ûé ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× …ÛÜ¬ÛÙïõ ¶ÛºõÛé ¾ÛéÇÈÛé ™öé ©ýÛÛÁéõ ¸Ûé§øà…Ûé 

  (a) Š²Ûé•Û¾ÛÛ× ¸ÛóÈÛéÉÛé …¶Ûé ›æ÷¶Ûà ¸Ûé§øà…Ûé¶Ûà ¾ÛÛ×•Û –Û¤øÉÛé. 

  (b) Š²Ûé•Û¾ÛÛ×¬Ûà ¶ÛàïõÇà ›÷ÉÛé …¶Ûé ¼ÛÛïõà ÁõÐéüÅÛà ¸Ûé§øà…Ûé¶Ûà ¾ÛÛ×•Û ÈÛµÛÉÛé. 

  (c) Š²Ûé•Û¾ÛÛ× ¸ÛóÈÛéÉÛÉÛé …¶Ûé Š²Ûé•Û¾ÛÛ×¬Ûà ¶ÛàïõÇà ›÷ÉÛé. 

  (d) Š²Ûé•Û¾ÛÛ× ¸ÛóÈÛéÉÛÉÛé …¶Ûé ›æ÷¶Ûà ¸Ûé§øà…Ûé¶Ûà ¾ÛÛ×•Û ÈÛµÛÉÛé. 

 (12) ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¶Ûà ¸Ûé§øà ©Ûé¶Ûà Ýïõ¾Û©Û ¸ÛÁõ …ÍÛÁõ _________ …¶Ûé ¼Û›ÛÁõ¶Ûà ÍÛÁéõÁõÛÉÛ 
Ýïõ¾Û©Û¶Ûé …ÍÛÁõ _________. 

  (a) ¶ÛÐüà ïõÁéõ, ¶ÛÐüà ïõÁéõ. (b) ïõÁõÉÛé, ºõî©Û ¤æ×øïõÛ•ÛÛÇÛ¾ÛÛ× 

  (c) ïõÁõÉÛé, ¶ÛÐüà ïõÁéõ (d) ïõÁõÉÛé ¶ÛÐüà, ïõÁõÉÛé 

 (13) ˆ›ÛÁõÛýÛäî©Û ÐüÁõàºõÛˆ¾ÛÛ× ÅÛÛ×¼ÛÛ•ÛÛÇÛ¶Ûà ÍÛ¾Û©ÛäÅÛÛ¾ÛÛ×, Ýïõ¾Û©Û ¼ÛÁõÛ¼ÛÁõ  

  (a) ÍÛà¾ÛÛ¶©Û ”Û˜ÛÙ ¸Û¨Û ÍÛà¾ÛÛ¶©Û …ÛÈÛïõ ¶ÛÐüà 

  (b) ÍÛÁéõÁõÛÉÛ ïäõÅÛ ”Û˜ÛÙ 

  (c) ÍÛà¾ÛÛ¶©Û …ÛÈÛï …¶Ûé ÍÛà¾ÛÛ¶©Û ”Û˜ÛÙ 

  (d) ÍÛà¾ÛÛ¶©Û …ÛÈÛïõ ¸Û¨Û ÍÛà¾ÛÛ¶©Û ”Û˜ÛÙ ¶ÛÐüà 

 (14) Ýïõ¾Û©Û ½Ûéþù½ÛÛÈÛ ÍÛÛ¬Ûé ˆ›ÛÁõÛé 

  (a) Ýïõ¾Û©Û ½Ûéþù½ÛÛÈÛ¾ÛÛ× ©Ûé ›÷é¤øÅÛä× Š©¸ÛÛþù¶Û ïõÁõÉÛé ©Ûé¶ÛÛ ïõÁõ©ÛÛ× …Ûé™ä×ö 

  (b) •ÛóÛÐüïõ¶ÛÛé …ÜµÛÉÛéÌÛ¶Ûé ¦éø¦øÈÛéˆ¤ø ÅÛÛéÍÛ¾ÛÛ× ¼ÛþùÅÛÉÛé. 

  (c) Š©¸ÛÛþùïõ¶ÛÛ …ÜµÛÉÛéÌÛ¶Ûé …ÛÜ¬ÛÙïõ ¶ÛºõÛ¾ÛÛ× ¼ÛþùÅÛÉÛé. 

  (d) •ÛóÛÐüïõ¶ÛÛ …ÜµÛÉÛéÌÛ¶Ûé …ÛÜ¬ÛÙïõ ¶ÛºõÛ¾ÛÛ× ¼ÛþùÅÛÉÛé. 
__________ 
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1. Explain meaning and importance of production function. Also discuss law of variable 

proportion production.  14 

     OR 

 (a) Discuss the traditional theory of cost. 

 (b) How does producer choose optimum combination for minimum cost of inputs to 
maximise output. 

 
2. Discuss the equilibrium of a firm and group in monopolistic competition with price 

variation, product variation and selling cost. 14 

      OR 

 (a) Compare the equilibrium of a firm in perfect competition with monopoly. 

 (b) Explain the case of dumping. 

 
3. What is meant by Duopoly ? Explain the models of Cournot, Bertrand and Edgeworth. 14 

     OR 

 State Marris’ model of managerial enterprise. 

 
4. Critically evaluate Ricardo’s Theory of Rent. 14 

    OR 

 (a) Euler’s theorem 

 (b) Explain any two theories of profit. 
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5. MCQs : From the following each question, select the best option (a, b, c, d) and write for 
example Q. 1 = a, Q. 2 = d.  14 

 (1) What is the difference between perfect competition and monopolistic competition ?  

  (a) Perfect competition has a large number of small firms while monopolistic 
competition does not. 

  (b) In monopolistic competition, firms produce identical goods, while in perfect 
competition firms produce slightly different goods. 

  (c) Perfect competition has no barriers to entry, while monopolistic competition 
does. 

  (d) In perfect competition firms produce identical goods, while in monopolistic 
competition, firms produce slightly different goods.   

 (2) The price charged by a perfectly competitive firm is  

   (a) higher as the firm produces more 

   (b) different than the price charged by competing firms. 

   (c) the same as the market price 

   (d) indeterminate 

 (3) A profit-maximizing output for a single-price monopoly is determined by the 
intersection of the __________ curves and the profit-maximizing price is found on 
the __________ curve. 

   (a) total revenue and total cost, total revenue 

   (b) marginal cost and marginal revenue; marginal revenue 

   (c) demand and supply; supply 

   (d) marginal cost and marginal revenue; demand 

 (4) Which of the following is true about monopolistic competition but false about 
perfect competition ? 

   (a) firms can earn an economic profit in the short run 

   (b) a large number of sellers take decision independently. 

   (c) there are no free to entry in market. 

   (d) firms compete on their product’s price as well as its quality and marketing 
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 (5) What has monopolistic competition in common with monopoly ? 

   (a) mutual interdependence 

   (b) the ability to collude with respect to price 

   (c) a large number of firms 

   (d) a downward-sloping demand curve. 

 (6) In monopolistic competition, the products of different sellers are  

   (a) similar but slightly different 

   (b) unique without any perfect substitutes 

   (c) perfect substitutes 

   (d) identical 

 (7) Firms in an oligopoly : 

   (i) are independent of each others’ actions. 

   (ii) each influence the market price. 

   (iii) charge a price equal to marginal revenue.   

   (a) (i) only (b) (i) and (iii) 

   (c) (ii) only (d) (iii) only 

 (8) A cartel is a collusive agreement among a number of firms that is designed to  

   (a) expand output and lower prices but not to a predatory level 

   (b) expand output and lower prices to a predatory level. 

   (c) restrict output and raise prices 

   (d) expand output and raise prices 

 (9) If one firm in a duopoly increases its production by one unit beyond the monopoly 

output, that firm’s profit __________, the other firm’s profit __________, and the 

total profit of the duopoly __________. 

   (a) increases; increases; increases 

   (b) increases; decreases; decreases 

   (c) does not change; does not change; does not change 

   (d) increases; does not change; increases 
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 (10) Which of the following is correct ? 
  (a) A firm in monopolistic competition does not have excess capacity in the long 

run. 
  (b) In the long run, a firm in monopolistic competition can earn an economic 

profit because of product differentiation. 
  (c) A firm in perfect competition operates at maximum average total cost in the 

long run. 
  (d) In the long run, a firm in monopolistic competition maximizes its profit at a 

point where price is equal to average total cost but the average total cost is 
not minimized. 

 (11) When firms in monopolistic competition are making an economic profit, firms will 

   (a) enter the industry, and demand will decrease for the original firms. 

   (b) exit the industry, and demand will increase for the firms that remain. 

   (c) enter the industry and then will exit the industry. 

   (d) enter the industry and demand will increase for the original firms. 

 (12) A firm in monopolistic competition __________ influence its price and 
__________ influence the market average price. 

   (a) cannot; cannot 

   (b) can; only in the short run can 

   (c) can; cannot 

   (d) cannot; can 

 (13) At a long-run equilibrium in monopolistic competition, price equals 

   (a) marginal cost but not marginal revenue 

   (b) average total cost 

   (c) marginal revenue and marginal cost 

   (d) marginal revenue but not marginal cost 

 (14) With price discrimination, a monopoly 

   (a) produces less than if it does in price discrimination 
   (b) converts consumer surplus into deadweight loss. 
   (c) converts producer surplus into economic profit. 
   (d) converts consumer surplus into economic profit. 

_____________ 
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