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1. (a) Why there is need for Corporate valuation ? Explain discounted cash flow
approach of Corporate valuation. 10
(b) Discuss approaches of Value Based Management. 25
OR

What is dividend ? Explain various types of dividend policy. Also discuss Linter’s

model of dividend policy. Explain legal and procedural aspects of dividend policy. 35
2. (a) Explain effect of inflation on financial market returns and capital budgeting. 15
(b) Define industrial sickness and discuss causes and symptoms of sickness. Explain

(a)
(b)
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Ratio Analysis as a tool for prediction of sickness. 20
OR
Explain various techniques of Corporate restructuring. 25
Discuss Leveraged buy-out. 10
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(a) “How discounted cash flow methods are superior over pay-back period method of
capital budgeting” ? Explain it. 10

(b) Explain objectives and importance of capital budgeting. Explain Net present value
and profitability index method of capital budgeting through comparison. 25

OR

Explain different techniques of capital budgeting under risk and uncertainty with

illustration. 35

What is responsibility Accounting ? Explain its advantages and limitations. Discuss

various methods of divisional performance measurement in detail. 35
OR

(a) Define transfer pricing. Discuss its objectives. Explain various methods of

transfer pricing. 25

(b) Discuss International Transfer pricing. 10
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