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Instructions :  Figures to the right side indicate marks of the question.

1.  (A) Discuss the provisions of Companies Act and auditor’s duties in respect of
Redeemable Preference Shares. 7

OR

Write a note on Memorandum of Association.

(B) Answer the following questions. (any two) 4
(1)  Auditor’s duties in respect of Share Transfer.
(2)  Auditor’s duties in respect of final dividend.

(3) Write a note on minute book.

(C) Give brief answers to any two of the following : 3

(1) Company intend to write off debenture discount in one year. Give your
opinion as an auditor.

(2) Company intend to issue the bonus shares from reserve created by
revaluation of fixed assets. Give your opinion as an auditor.

(3) What is Prospectus ?

2. (A) Distinguish between Clean Report and Qualified Report. 7
OR

In which circumstances the auditor should give a qualified report ?
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Answer any two from the following :

(1) Explain “True and Fair” view of an auditor.
(2)  State the points to be considered while preparing the Audit Report.
(3)  State the importance of Audit Report from the shareholders’ point of view.

Give brief answers to any two of the following :

(1)  Give the meaning of Audit Report.
(2) To which parties is the auditor expected to address his report ?
(3)  Audit certificate is required to be issued every year — do you agree with this

statement ?

From the following information of Gaurang Ltd. determine its divisible profit for
the year 2014-15.

Profit or Provision Depreciation Profit or

Year Loss before for prescribed as per | Loss after
Depreciation | Depreciation | Companies Act | Depreciation

4 4 4 4
2012-13 -90,000 —20,000 —40,000 - 1,10,000
2013-14 -1,20,000 —40,000 — 70,000 - 1,60,000
2014-15 +4,00,000 - 60,000 - 1,00,000 + 3,40,000
OR

What is Divisible Profit ? Give the difference between Profit and Divisible Profit.

Answer any two from the following :

(1) Can capital profit be distributed as dividend ? Give your opinion.

(2) Can company declared dividend without provision for depreciation ? Give
your opinion.

(3) Can company declared dividend without written off past losses ? Give your

opinion.
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Give brief answers to any two of the following : 3
(1)  Give only names of guiding principles in computing divisible profits.
(2) Explain Unabsorbed Depreciation.

(3) Interest paid out of capital under Section 208.

How will you investigate on behalf of a bank who intends to lend money to the
business ? 7

OR

Prepare an audit programme for Charitable Hospital.

Answer any two of the following : 4

(1) Briefly explain the difference between Audit and Investigation. (any four
points)

(2) Briefly explain the main points to be considered while preparing an audit
programme.

(3) Briefly explain points to be considered while conducting an investigation.

Give brief answers to any two of the following : 3
(1)  Who appoints Investigator ?
(2) Mention the reasons behind reduction in gross profit.

(3) Give the meaning of an audit programme.

5. Select the best alternative from alternatives given for each question : (any seven) 14

(1)
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The maximum percentage of underwriting commission on debentures and shares
are the following respectively.

(a) For debentures 2.5% and for shares 5%.
(b) For debentures 5% and for shares 2.5%.
(c) For debentures 4% and for shares 3%.

(d) None of the above
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Minimum time lag required between two bonus issues is
(a) 12 months (b) 24 months (¢) 36 months (d) None of these

After reissuing all the forfeited shares, amount left in forfeited share account will
be transferred to

(a) General reserve account (b) Capital reserve account

(c) Capital redemption reserve account (d) None of the above

If the auditor has given a qualified report the following consequences may result;
(a) The Board of Directors have to resign.

(b) The Board of Directors have to give reply to such qualifications in his
Board’s Report.

(c) The auditor has to resign.
(d) The Central Government may impose a fine on shareholders.

To which of the following parties is the auditor expected to address his
certificate ?

(a) Board of Directors of the company
(b) Central Government

(c) Shareholders of the company

(d) Not addressed to any party

Total paid-up equity share capital of a company is ¥ 30 lakhs. Current year’s
profit after depreciation and tax is ¥ 12 lakhs. What will be the minimum amount
to be transferred to reserve, if the recommended rate of dividend is 25% ?

(a) T 1,20,000 (b) 90,000 (c) T7,50,000 (d) 60,000

Dividend Warrants should be issued to or dividend should be paid to the
members within how much time, after the dividend is declared ?

(a) 21 days (b) 30 days (c) 42 days (d) None of these
Investigation is compulsory

(a) for Company (b) for Partnership Firm

(c) for Educational Institute (d) None of the above

Which one of the following details is not required to be obtained before
preparing an audit programme ?

(a) System of internal check

(b) Report of the previous auditor

(c) Accounting system adopted by the competitors

(d) Technical details of business or institution




