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Instruction : Each question carries equal marks.

1.  Define and explain in detail the essential ingredients of the Promissory Note. How it
differs from Bills of Exchange ?
OR
What do you mean by Bills of Exchange ? Explain its elements in detail. Distinguish it
from cheque.

2. Define and explain ‘Holder’ and ‘Holder in due Course’. Discuss about the rights
available to Holder in due course of a negotiable instrument.
OR
Explain the following :
(1) Types of Crossing
(2) Endorsement and its kinds

3. Answer any three from the following :

(1) Liability of Directors of a company nominated by the Government in the event
of dishonour of cheque.

(2) Drawee in case of need.

(3) Ambiguous Instrument.

(4) Acceptance for Honour and Payment for Honour.
(5) Electronic Cheque.

(6) Negotiation Back

4. Discuss in detail about liability of the drawer of a cheque in case of the dishonour of
cheque under the Negotiable Instruments Act, 1881 in the light of decided cases of the
Supreme Court of India.

OR
(1) Importance of Mens Rea in cases of dishonour of Cheque.
(2) Liabilities of Partner of a firm in case of dishonour of cheque.
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