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Instruction : All questions carry equal marks.

1.

Define Micro Economics. Clarify the difference between Micro Economics and Macro
Economics.
OR
Explain :
(a) The concept of production possibility curve.
(b) Positive and Normative Economics.

Explain the break up price effect into income and substitution effects as given by Prof.
Hicks.

OR
Discuss decomposing of price effect in with reference to ‘normal’ and ‘Giffen’ goods.

(a) Describe the concept of price elasticity of demand.
(b) Write a short note on consumer’s surplus.
OR
(a) Clarify the meaning of cross price elasticity of demand.
(b) Explain the determinants of demand in detail.

Discuss Pareto’s optimum conditions for social welfare.
OR
Clarify Pigou’s Welfare concept.

Choose the appropriate answer from the options given as under :
(1) The concept of consumer’s surplus is given by

(a) Paul Sweezy (b) Marshall

(¢) Chamberlin (d) Stigler
(2) Giffen goods are

(a) Prestige goods (b) Capital goods

(c) Luxury goods (d) Inferior goods
(3) The root cause of economic problem is

(a) Ends (b) Greed

(¢) Means (d)  Scarcity
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(4) Indifference curve is always
(a) Concave to the origin (b) Convex to the origin
(c) A vertical straight line (d) A horizontal straight line

(5) At the point of tangency the slope of indifference curve is
(a) greater than the price line  (b) the same as the price line
(c) smaller than the price line  (d) None of the above

(6) Which of the following is the subject of Macro-Economics ?
(a) Product pricing
(b)  Factor pricing
(c) Theory of Economic welfare
(d) Theory of Income and Employment.

(7) The concept of social welfare function is given by
(a) Adam Smith (b) Marshall
(c) Arrow (d) Prof. Bergson

(8) The consumer is willing to give up lesser amount in order to obtain one additional
unit of good. It indicates that marginal rate of substitution is
(a) increasing (b) constant
(c) decreasing (d) zero

(9) Suppose the person’s income is T 15,000. When price increases, then the real
income will
(a) increase (b) decrease
(c) remain the same (d) becomes zero

(10) Demand curve parallel to y-axis shows which kind of demand ?
(a) Elastic demand (b) Inelastic demand
(c) Perfectly elastic demand (d) Perfectly in elastic demand

(11) The capacity of a commodity or a service to satisfy a human want is known as

(a) ability (b) popularity
(c) desirability (d) utility
(12) Market demand for a product depends on the
(a) size of the market (b) size of population
(c) income of individuals (d) All of the above
(13) are those goods which satisfy consumer’s wants directly.
(a) Capital goods (b) Consumer goods
(c) Producer’s goods (d) Economic goods

(14) Who has written the “Economics of Welfare” ?
(a) A.C.Pigou (b) Nicholas Kaldor
(c) Vilfredo Pareto (d) Lionell Robbins
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