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1. (a)
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Saumya, Juhi and Shonali share Profit and Loss in the proportion of 4 : 5 : 1.

Their Balance Sheet is as follows : 7
Liabilities 3 Assets 4

Creditors 50,000 | Cash in hand 15,000
Saumya’s Loan 30,000 | Fixed Assets 1,80,000
Juhi’s Loan 15,000 | Investments 1,07,000
Reserve Fund 18,000
Contingency Reserve 75,000
Capital :

Saumya 75,000

Juhi 24,000

Shonali 15,000

3,02,000 3,02,000

The partnership is dissolved and the assets realized as follows :
- First Installment < 50,000
- Second Installment 3 1,85,000

On the date of the dissolution, there was a contingent liability of ¥ 5,000 against
the firm, which was settled at T 3,500 at the time of second installment.

Dissolution expenses were estimated at I 10,000 but these actually amounted
% 7,500.

Shonali took stock worth ¥ 2,500 at the time of second installment.

The firm was forced to pay I 3,000 out of second installment for which no
provision was made in the books.

Prepare a statement showing Cash distribution by “Maximum Loss Method”.
OR
9 P.T.O.



(a)

(b)

How “Maximum Loss Method” of ‘Piecemeal distribution of cash’ is different

from “Surplus Capital Method” ? Explain in brief and from the below mentioned

information show the cash distribution under the Surplus Capital Method.

Velji, Hasmukh and Dinesh are partners sharing profits and losses in the ratio of

3:2: 1. Their capitals at the time of payment of the last installment are I 90,000,

% 75,000 and ¥ 40,000 respectively. The last installment from the sale of assets of

T 35,500 was received. I 6,000 was spent out of ¥ 7,500 kept reserve for

dissolution expenses.

Vaidehi Limited was incorporated on 01-04-2013 to purchase a running business of

a partnership firm from 01-01-2013. From the information given below about the

year ending on 31-12-2013, determine profit prior to incorporation and post

incorporation.

(1) The total sales of the year ending on 31-12-2013 is ¥ 12,00,000 out of
which sales from 01-01-2013 to 31-03-2013 amounted to ¥ 2,40,000.

(2)  The Gross Profit showed by Trading Account for the year ending on 31-12-2013
is ¥ 4,80,000. Following information relates to the Profit and Loss Account :

4
Rent and taxes 39,000
Salaries of employees 72,000
Debenture Interest 18,000
General Expenses 12,000
Audit Fees 1,500
Director’s Fees 7,500
Formation Expenses 6,000
Selling Commission 24,000

OR

What is meant by profit prior to incorporation ? Can “Profit prior to Incorporation”
be distributed as dividend to Shareholders ? Explain with required reasons.

2. The authorized capital of Aashna Limited is ¥ 1,25,00,000 divided into 1,25,000 equity
shares of ¥ 100 each. The company issued 40% capital for public at a premium of 20%.
Amount payable per share was as follows :

On Application %20

On Allotment % 40 (including premium)
On First call %30

On Second call %30

Shares were allotted as under :

Allotment in full 25,000 shares

Allotment of 2/3" shares applied for 20,000 shares
Allotment of 1/4™ shares applied for 5.000 shares

NQ-110

50,000 shares
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The applications for 5,000 shares were refused and the amount was refunded to them.
Money overpaid on applications was credited to allotment account and call account.

Pravin to whom 1,000 shares were allotted on the basis of allotment in full, paid the
first call amount of shares at the time of allotment. After that he fails to pay anything to
the company.
Kavita to whom 800 shares were allotted on the basis of 2/3 shares applied for, failed to
pay the allotment money and first call money and her shares were forfeited after first
call.
After asking second call, company forfeits all the shares of Pravin. After forfeiture 50%
of Pravin’s shares and 70% of Kavita’s share company reissues at ¥ 8 fully paid up, and
receives money on shares.
Pass necessary Journal Entries in the books of the Aashna Ltd.
OR
(a) Mr. Aamir fails to pay T 5 including ¥ 2 premium on his 300 number of shares,
company forfeits all his shares. Mr. Shahrukh fails to pay ¥ 3 on his 600 number
of shares, company also forfeits these shares after giving due notice to him. Face
value of both the shares was ¥ 10. After forfeiture company reissues 70% of
Mr. Aamir’s shares and 50% of Mr. Shahrukh’s shares to Mr. Gangu teli at ¥ 7 as
fully paid up in the market, pass required Journal Entries of forfeiture in the book

of company. Also prepare share forfeiture account in the books of company. 7
(b) The following is the Share Forfeiture Account in the books of Babaji Limited : 4
Dr. Share Forfeiture Account Cr.
Particulars 4 Particulars 4
To Share Capital A/c. 1,400 | By Share Capital 8,400
To Capital Reserve 700
To Balance c/d 6,300
8,400 8,400

The face value of a share was ¥ 100/- and ¥ 40/- per share was not paid and hence
these shares were forfeited, out of which some share were reissued.

Pass necessary “Journal Entries” for forfeiture and re-issued of shares in the
books of the company.

(c) Write short note from the following : (any one) 3
(1)  Provisions of the Companies Act in respect of Sweat Equity Shares.
(2) Potential Equity Shares
(3) Provisions of Companies Act for buy-back of shares

NQ-110 11 P.T.O.



3. After Explaining Provisions of Section 80 of Companies Act for redeeming preference
shares in detail, you are required to pass required Journal Entries in the books of
Hiren Ltd. from the below mentioned information :

Hiren Ltd. wants to redeem its 50,000, 12% Redeemable Preference Shares of ¥ 10
each, at 10% premium. Balances of certain accounts of Hiren Ltd. before redemption is
mentioned below :

3
Cash & Bank Balance 10,000
Profit and Loss Account 3,00,000
General Reserve 4,50,000
Investments 20,000

Hiren Ltd. sells the above-mentioned investments by charging 1/3 profit on sales value
of the investment. Company will keep Closing Cash and Bank Balance at ¥ 50,000
after the redemption of Preference Shares. Company will issue required number of
Equity Shares each of ¥ 10 at ¥ 15 to the public, company receives all the money on the

shares issued. 14
OR
(a) Following are the balances of Shri Sachin Ltd. as on 30" June 2013 : 7
4
10,000 Equity Shares of ¥ 10 each, X 8 paidup 80,000
General Reserve 20,000
Capital Redemption Reserve 80,000
Securities Premium 10,000
Profit arising from Revaluation of fixed assets 10,000

It was resolved in the annual general meeting of the company, to make their partly
paid shares as fully paid shares from reserves.

After making it fully paid up, company will issue required number of equity
shares each of ¥ 10 at ¥ 12 so that the company can issue one fully paid up equity
share as Bonus against one fully paid up equity share held.

Pass required Journal Entries in the book of company.

(b) As per the Balance Sheet of Harshey Ltd. company has 80,000 equity shares each
of ¥ 10 and 6% debentures of ¥ 2,40,000. It was resolved in the Annual General
Meeting of the company that company will pay in cash tax free dividend at 10%
(tax rate 20%). Company repays debentures at a premium of 3%. Pass Journal
Entries from the given transactions. 4

(c) What do you mean by Bonus shares ? Write any three sources of bonus
distribution. 3

NQ-110 12



4.

The following is the Trial Balance of Deval Ltd.

ason 31-3-2013 :

Particulars Debit Credit
Balances Balances

Equity Share Capital - 1,20,000
10% Preference share capital - 80,000
General Reserve - 40,000
Debenture Redemption Fund - 20,000
Securities Premium - 6,000
Profit & Loss Account (1-4-2012) - 10,000
10% Debentures - 40,000
Discount on Debentures 2,000 -
12% Public Deposits - 20,000
P.F. and P.F. Contribution 2,000 10,000
Unclaimed Dividend - 1,600
Interest accrued but not due on debentures - 1,000
Interest on Debentures 4,000 -
Fixed Assets 3,10,000 -
Depreciation fund on fixed assets - 1,10,000
Stock (1-4-2012) 1,10,000 -
Investments 98,000 -
Debtors and Creditors 2,28,400 60,000
Cash and Bank 2,000 2,800
Bills 41,200 45,000
Purchases and Sales 14,90,000 17,98,000
Returns 20,000 16,000
Interest on Public Deposit 1,200 -
Carriage Inward 28,800 -
Rent, Taxes and Insurance 6,000 -
Stationery and Postage 3,000 -
Advertisement 2,000 -
Bad Debts and Bad Debt Reserve 800 4,000
Preliminary Expenses 2,000 -
Salary and Unpaid Salary 36,000 3,000

Total 23,87,400 | 23,87,400

NQ-110 13
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After considering the following information, prepare the Final Accounts of the

Company according to the provisions of the Companies Act, 1956.

(1) The paid up capital of the company is 50% of its authorized capital. The face

2

3)

4

(&)

(6)
(7

(a)

NQ-110

value of each shares is ¥ 100.

The value of closing stock is ¥ 1,32,100 which includes stationery stock worth

T 1,000.
The details of fixed assets are as under :
Cost up to Rate of

Particulars 31-3. 23 1 Depreciation Depreciation
Building 50,000 20,000 10%
Machinery 2,00,000 60,000 25%
Vehicles 40,000 20,000 20%
Furniture 20,000 10,000 10%

The company is providing depreciation as per “Diminishing Balance Method”.
The details of investments are as under :
° 10% debenture redemption fund investments (1-4-2012) ¥ 20,000

° 8% Central Government loan (Face value ¥ 40,000 purchased on 1-10-2012)
3 38,000

o 800 equity shares of Keyur Ltd. of ¥ 100 each ¥ 50 per share paid up
< 40,000.

Unrecorded credit sales amounted to ¥ 2,000. Write off ¥ 400 as Bad Debts and
provide Bad Debt Reserve @ 2% on debtors.

Write off preliminary expenses by 10%.
The Directors have proposed the following appropriations :
° General Reserve ¥ 20,000
° Debenture Redemption Fund ¥ 10,000
o Dividend on Equity shares 15%
OR

Following balances are taken from Trial Balance of “Hardi Ltd” as on 31* March
2013 :

Name of Accounts Dr.%X Cr.%
Provision for Income-tax (1-4-2012) - 17,000
Advance payment of Income-tax (1-4-2012) 12,000 -
Advance payment of Income-tax 18,000 -
(paid during current year)
Income-tax deducted at source 800 1,200
Profit & Loss A/c. (1-4-2012) — | 24,000
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Assessment in respect of Income-tax of the previous year 2011-12 was completed
during the current year and Income-tax liability of ¥ 19,000 has been determined.
Current year profit of the company is ¥ 42,000. The company has made provision
for income-tax at 50% on current year’s profit.

From the above information, pass Journal Entries and show their effect in Final
Balance Sheet of company.

(b) Show the effects in the annual accounts of the company, after taking into
consideration the balances of the trial balance on 31-3-13 and adjustments

mentioned below : 4
4

Sales (including sales tax) 12,44,000

Sales tax paid 44,000

Unpaid sales tax 16,000

Debtors 4,50,000

Adjustments : The sales figures includes goods sent on sales or return basis,
which was sent after adding 20% profit on sales. Customers have informed on
31-03-2013 that they had retained 4/5 of the goods whose cost price was
< 40,000.

(c) Give three examples of Fictitious Assets and Contingent Liabilities. 3

5. For each of the following sub-questions more than one answers are given, out of which
select the correct answer. Give necessary calculation or explanation as part of your
answer. (write any 7) 14
(1) Securities premium cannot be used to
(a) issue of bonus shares
(b)  to write off preliminary expenses
(c) toredeem preference shares
(d) to write off shares issued on discount

(2) The subscribed share capital of Ram Ltd. is ¥ 80,00,000 of ¥ 100 each. There
were no calls in arrear till the final call was made. If the final call made and was
paid on 77,500 shares and if the calls in arrear amounted to I 62,500, then the
final call per share must be
(a) T25 (b)y 7.80
(c) %20 (d 625

(3) The details of Pinkush Ltd. are as under :
Equity share capital called up X 5,00,000, calls in advance I 25,000, Calls in arrear
T 40,000, proposed dividend 15%, what will be the amount of Dividend payable ?
(a) % 75,000 (b)) 72,750
(c) %71,250 (d) 69,000
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The authorized share capital of Abhishek Ltd. consists of both cumulative
preference shares and equity shares. Each 5% cumulative preference share has a
par value of ¥ 100. Each equity share has a par value of I 10. At the end of the
year 2011-12 and 2012-13, the cumulative preference share capital balance was
% 2,00,000 and the equity share capital balance was ¥ 5,00,000, if dividend
declarations totaled ¥ 8,000 and ¥ 15,000 in the year 2011-12 and 2012-13
respectively, the dividends paid to the equity shareholders in the year 2012-13
must be

(a) 3,000 (b) 5,000

(¢) 10,000 (d) 12,000

As per the SEBI guidelines, on issue of shares, the application money should not
be less than

(a)  2.5% of the nominal value of shares

(b)  2.5% of the issue price of shares

(¢)  25% of the nominal value of shares

(d)  25% of the issue price of shares

Particulars Debit Credit
6% Debenture Account - 3,00,000
Debenture Interest Account 6,000 -

Which amount is shown in balance sheet as “Outstanding Interest on Debenture” ?
(a) 6,000 (b)y 12,000
(c) 18,000 (d) 24,000

Average stock of company is ¥ 8,000, Opening stock T 6,000, Net purchase
% 2,00,000 and if the company charges 20% profit on sales, what will be the
amount of sales ?

(a) 2,35,200 (b) %2,45,000

(c) 31,96,000 (d) %2,50,000

A company have purchased one fixed asset on 01-04-2010, company provides
depreciation at the rate of 15% as per Diminishing Balance Method, its written
down value as on 31-03-2013 after depreciation comes to I 12,28,250. What will
be the original cost of the asset ?

(a) ¥25,00,000 (b) 22,00,000

(¢) %20,00,000 (d) < 19,50,000

Opening Balance of the Debtors Account in the books of Umang Company was
T 25,000, credit sales during the year is ¥ 5,50,000, cash collection from the
Debtors amounting to ¥ 2,50,000. What will be the amount of Bad Debts, if the
rate of Bad Debt amounted to 5% ?

(a) 16,250 (b)y 25,000
(c) 12,500 (d) 15,250
16



