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1. (a) ÐéüïõÍÛÁõ-…ÛéÐüÜÅÛ¶Û¶ÛÛé ÍÛÛµÛ¶Û ¸Ûó¾ÛÛ¨Û ©ÛºõÛÈÛ©Û¶ÛÛé ÜÍÛ±ùÛ×©Û ÍÛ¾Û›ÛÈÛÛé.  6 
  Explain Factor Endowment theory of Heckscher-Ohlin.  
    …¬ÛÈÛÛ/OR 
  …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ ÈÛé¸ÛÛÁõ …×•Ûé¶ÛÛé ÍÛÛ¸Ûé“Û ”Û˜ÛÙ ÅÛÛ½Û¶ÛÛé ÜÍÛ±ùÛ×©Û ˜Û˜ÛÛë.  
  Discuss the comparative cost advantage theory of International Trade. 
 (b) …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ ÈÛé¸ÛÛÁõ¶ÛÛ ÅÛÛ½ÛÛé ¤æ×øïõ¾ÛÛ× ›÷¨ÛÛÈÛÛé.   4 
  State the merits of International Trade in brief.  
    …¬ÛÈÛÛ/OR 
  …Û×©ÛÁõ ¸ÛóÛþéùÜÉÛïõ …¶Ûé …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ ÈÛé¸ÛÛÁõ ÈÛ˜˜Ûé¶ÛÛ ©ÛºõÛÈÛ©Û¶ÛÛ ¾Ûä”ýÛ ¾Ûä°ùÛ…Ûé Í¸ÛÌ¤ø ïõÁõÛé.  
  What are the main points of difference between Inter-regional and International 

Trade ? 
 (c) Ü¶ÛÁõ¸Ûé“Û ”Û˜ÛÙ ÅÛÛ½Û¶Ûä× …¬ÛÙ–Û¤ø¶Û ïõÁõÛé.    4 
  Interpret the Absolute Cost Advantage.    
    …¬ÛÈÛÛ/OR 
  ÜÅÛýÛÛé¶©Ûàºõ ÜÈÛÁõÛéµÛÛ½ÛÛÍÛ …é¤øÅÛé ÉÛä× ? 
  What is Leontief’s Paradox ? 

 
2. (a) ÈÛé¸ÛÛÁõ¶Ûà ÉÛÁõ©ÛÛé …×•Ûé¶ÛÛé þùÁõ”ÛÛÍ©Û Áéõ”ÛÛ¶ÛÛé ÜÍÛ±ùÛ×©Û ˜Û˜ÛÛë.  6 
  Discuss offer curve theory of the terms of trade.  
    …¬ÛÈÛÛ/OR 
  ¸ÛóÜ©ÛïæõÇ ÅÛé¨Ûþéù¨Û¶Ûà ©ÛäÅÛÛ¶Ûà …ÍÛ¾Û©ÛäÅÛÛ þæùÁõ ïõÁõÈÛÛ¶ÛÛ Š¸ÛÛýÛÛé ˜Û˜ÛÛë.   
  Explain the measures to correct unfavourable Balance of Payments. 

 (b) Ü¾ÛÅÛ¶ÛÛé ¸ÛÛÁõÍ¸ÛÜÁõïõ ¾ÛÛ×•Û¶ÛÛé ÜÍÛ±ùÛ×©Û ¤æ×øïõ¾ÛÛ× ÍÛ¾Û›ÛÈÛÛé.  4 
  Briefly explain the Mill’s theory of Reciprocal Demand.  
    …¬ÛÈÛÛ/OR 
  ¸ÛóÜ©ÛïæõÇ ÅÛé¨Ûþéù¨Û©ÛäÅÛÛ¶Ûà …ÍÛ¾Û©ÛäÅÛÛ þæùÁõ ïõÁõÈÛÛ¶ÛÛ ÍÛ×þù½ÛÙ¾ÛÛ× …ÈÛ¾ÛæÅýÛ¶Û¶Ûà …ÍÛÁõïõÛÁõïõ©ÛÛ 

©Û¸ÛÛÍÛÛé.  
  Examine the efficacy of devaluation as a measure of correcting adverse balance 

of payments. 

 (c) ÈÛé¸ÛÛÁõ¶Ûà ÉÛÁõ©ÛÛé¶Ûé …ÍÛÁõ ïõÁõ©ÛÛ× ˜ÛÛÁõ ¸ÛÜÁõ¼ÛÇÛé ›÷¨ÛÛÈÛÛé.  4 
  State any four factors affecting terms of Trade.  
    …¬ÛÈÛÛ/OR 
  …¶ÛäïæõÇ …¶Ûé ¸ÛóÜ©ÛïæõÇ ÅÛé¨Ûþéù¨Û¶Ûà ©ÛäÅÛÛ¶ÛÛé ”ýÛÛÅÛ ÍÛ¾Û›ÛÈÛÛé.  
  Explain the concept of favourable and unfavourable balance of payments. 
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3. (a) ›÷ïõÛ©Û¶Ûà …ÛÜ¬ÛÙïõ …ÍÛÁõÛé¶Ûä× ÜÈÛÊÅÛéÌÛ¨Û ïõÁõÛé.    6 
  Analyse the effects of Tariffs.    
    …¬ÛÈÛÛ/OR 
  ¾Ûäî©Û ÈÛé¸ÛÛÁõ¶Ûà ©ÛÁõºéõ¨Û¶Ûà þùÅÛàÅÛÛé ©Û¸ÛÛÍÛÛé.  
  Examine the arguments for Free Trade. 

 (b) ÍÛ×Áõ“Û¨Û¶Ûà ©ÛÁõºéõ¨Û¾ÛÛ× ¼ÛÛÇŠ²Ûé•Û¶Ûà þùÅÛàÅÛ ˜Û˜ÛÛë.   4 
  Discuss the argument of infant industry in favour of  protection.  
    …¬ÛÈÛÛ/OR 
  ÅÛÛþù¨Û¶ÛÛé …¬ÛÙ …¶Ûé ¸ÛóïõÛÁõÛé ›÷¨ÛÛÈÛÛé.  
  State the meaning and types of Dumping. 

 (c) ¾Ûäî©Û ÈÛé¸ÛÛÁõ¶ÛàÜ©Û …¶Ûé ÍÛ×Áõ“Û¨Û¶ÛàÜ©Û ÈÛ˜˜Ûé¶ÛÛé ©ÛºõÛÈÛ©Û Í¸ÛÌ¤ø ïõÁõÛé.  4 
  Clarify the  distinction between free trade and protection policy.  
    …¬ÛÈÛÛ/OR 
  Ü¼Û¶Û›÷ïõÛ©Û …ÈÛÁõÛéµÛïõÛé ÜÈÛÉÛé ¤æ×øïõà ¶ÛÛêµÛ ÅÛ”ÛÛé.  
  Write a short note on Non-tariff barriers to Trade. 

 
4. (a) ¸ÛÜÁõÈÛ©ÛÙ¶ÛÉÛàÅÛ ÜÈÛÜ¶Û¾ÛýÛþùÁõ ¸Û±ùÜ©Û¶Ûà ÜÈÛÂú±ù¶Ûà þùÅÛàÅÛÛé ©Û¸ÛÛÍÛÛé.  6 
  Examine the arguments against the Flexible Exchange Rate.  
    …¬ÛÈÛÛ/OR 
  ÜÈÛÜ¶Û¾ÛýÛþùÁõ Ü¶ÛµÛÛÙÁõ¨Û¶ÛÛé ÍÛ¾Û”ÛÁõàþùÉÛÜî©Û¶ÛÛé ÜÍÛ±ùÛ×©Û ¤øàïõÛ©¾Ûïõ Áõà©Ûé ˜Û˜ÛÛë.  
  Discuss critically the purchasing power parity theory of exchange rate. 

 (b) ÜÍ¬ÛÁõ ÜÈÛÜ¶Û¾ÛýÛþùÁõ ¸Û±ùÜ©Û ÜÈÛÉÛé ¤æ×øïõà ¶ÛÛêµÛ ÅÛ”ÛÛé.   4 
  Write short note on fixed exchange rate system.  
    …¬ÛÈÛÛ/OR 
  ÜÈÛÜ¶Û¾ÛýÛ þùÁõ …¶Ûé ºäõ•ÛÛÈÛÛ þùÁõ ÈÛ˜˜Ûé¶ÛÛé …Û×©ÛÁõÍÛ×¼Û×µÛ þùÉÛÛÙÈÛÛé.  
  State the relation between Exchange Rate and Inflation. 

 (c) ÐüÛ›÷Áõ ÜÈÛÜ¶Û¾ÛýÛþùÁõ …¶Ûé ÈÛÛýÛþùÛ ÜÈÛÜ¶Û¾ÛýÛþùÁõ¶ÛÛé …¬ÛÙ …Û¸ÛÛé.  4 
  Give the meaning of Spot rate of exchange and forward rate of exchange.  
    …¬ÛÈÛÛ/OR 
  ÈýÛÛ›÷þùÁõ …¶Ûé ÜÈÛÜ¶Û¾ÛýÛþùÁõ ÈÛ˜˜Ûé¶ÛÛé ÍÛ×¼Û×µÛ Í¸ÛÌ¤ø ïõÁõÛé.  
  Clarify the relation between Interest Rate and Exchange Rate. 

 
5. Multiple Choice Questions :   14 
 (1) ¤×øïõÉÛÛÇà ÍÛ¾Û©ÛÛ¶ÛÛé ÜÍÛ±ùÛ×©Û ïõˆ ˜ÛÅÛ¨Û ÈýÛÈÛÍ¬ÛÛ¾ÛÛ× ÅÛÛ•Ûä ¸Û¦éø ™öé ? 
  (a) ÍÛäÈÛ¨ÛÙµÛÛéÁõ¨Û (b) ÈÛÍ©Ûä¶ÛÛ¨Ûä× 
  (c) ’éõÜ¦ø¤ø (ÉÛÛ”Ûà) ¶ÛÛ¨Ûä× (d) ïõÛ•Ûþùà ¶ÛÛ¨ÛÛ× µÛÛéÁõ¨Û 
  Mint parity theory is valid under  
  (a) Gold standard (b) Goods money 
  (c) Credit money (d) Paper money standard 
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 (2)  ÜÈÛÊÈÛ¶ÛÛ ¾ÛÛé¤øÛ½ÛÛ•Û¶ÛÛ ÜÈÛïõÍÛ©ÛÛ þéùÉÛÛé…é ïõˆ ÈýÛÈÛÍ¬ÛÛ ÍÈÛàïõÛÁõà ™öé ? 
  (a) ¸ÛÜÁõÈÛ©ÛÙ¶ÛÉÛàÅÛ ÜÈÛÜ¶Û¾ÛýÛþùÁõ  (b) ÍÈÛ©Û×ªÛ ÜÈÛÜ¶Û¾ÛýÛþùÁõ 
  (c) ÜÍ¬ÛÁõ ÜÈÛÜ¶Û¾ÛýÛþùÁõ  (d) ¼Û±ù ÜÈÛÜ¶Û¾ÛýÛþùÁõ 
  Which system is accepted by most of the developing countries of the world ? 
  (a) Flexible exchange Rate (b) Individual exchange rate  
  (c) Stable exchange rate (d) Bound exchange rate 
 (3)  ÍÛ¾Û”ÛÁõàþùÉÛÜî©Û¶ÛÛé ÜÍÛ±ùÛ×©Û ÈÛíéßÛÛÜ¶Ûïõ §ø¼Ûé ïõÛé¨Ûé Áõ›æ÷ ïõýÛÛë ?  
  (a) ÐüÛ¾Û (b) Íïéõ¾ÛÅÛ (c) ¶ÛïÙÕõÍÛ (d) •ÛäÍ¤øÛÈÛ ïéõÍÛÅÛ 
  Who propounded scientifically purchasing power parity theory ? 
  (a) Halm (b) Scammel (c) Nurkse (d) Gustav Cassel 
 (4)  …ÛýÛÛ©Û ›÷ïõÛ©Û¶Ûé ïõÛÁõ¨Ûé  
  (a) ½ÛÛÈÛÛé –Û¤éø ™öé.  (b) Š©¸ÛÛþù¶Û ÈÛµÛé ™öé.  
  (c) ÈÛ¸ÛÁõÛÉÛ ÈÛµÛé ™öé.  (d) …ÛýÛÛ©Û ÈÛµÛé ™öé.  
  Due to import duties (tariff) 
  (a) Price is declining (b) Production increases 
  (c) Consumption increases (d) Import increases 
 (5)  ÅÛÛþù¨Û ïõýÛÛ ¸ÛóïõÛÁõ¶Ûà Ýïõ¾Û©Û ½Ûéþù½ÛÛÈÛ ™öé ?  
  (a) …Û×©ÛÁõ¸ÛóÛþéùÜÉÛïõ (b) ÍÈÛ©Û×ªÛ (c) Í¬ÛÛÜ¶Ûïõ (d) …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ  
  Which type of price discrimination is dumping ? 
  (a) Inter regional  (b) Individual (c) Local (d) International 
 (6)  ¾Ûäî©Û ÈÛé¸ÛÛÁõ¶Ûé ÅÛàµÛé, •ÛóÛÐüïõÛé¶Ûä× ïõÅýÛÛ¨Û -  
  (a) ÈÛµÛé ™öé.  (b) ÜÍ¬ÛÁõ ÁõÐéü ™öé. 
  (c) –Û¤éø ™öé.  (d) …Ü¶ÛÜÊ˜Û©Û ™öé.  
  Due to free trade, welfare of customers is 
  (a) increasing (b) stable 
  (c) decreasing (d) uncertain 
 (7)  ˆÌ¤ø©Û¾Û ›÷ïõÛ©Û þùÁõ ¾ÛÛ¸ÛÈÛÛ¶Ûä× ÍÛæªÛ  
  Equation to measure optimum tariff rate 

  (a) 
1

e – 1 (b) 
e – 1

e  (c) e – 1 (d) 
1

e(e – 1) 

 (8)  ïäõÅÛ ÈÛÍ©ÛäÜÈÛÜ¶Û¾ÛýÛ¶Ûà ÈÛé¸ÛÛÁõ ÉÛÁõ©ÛÛé¶ÛÛé ”ýÛÛÅÛ ïõÛé¨Ûé ÜÈÛïõÍÛÛÈýÛÛé ?  
  (a) ¤øÛŠÝÍÛ•Û  (b) ÐüÛ¾Û (c) ¾ÛÛÉÛÙÅÛ (d) ˜Ûé¾¼ÛÁõÅÛà¶Û 
  Who developed the concept of Gross Barter terms of trade ? 
  (a) Taussing (b) Halm (c) Marshall (d) Chamberlain 
 (9)  ÈÛé¸ÛÛÁõ¶Ûà ÉÛÁõ©ÛÛé …é¤øÅÛé  
  (a) Ü¶ÛïõÛÍÛ½ÛÛÈÛÛé …¶Ûé …ÛýÛÛ©Û½ÛÛÈÛÛé¶ÛÛé •Ûä¨ÛÛé«ÛÁõ  
  (b) …ÛýÛÛ©ÛÛé …Ûé™öÛ (–) Ü¶ÛïõÛÍÛÛé  
  (c) …ÛýÛÛ©ÛÛé …¶Ûé Ü¶ÛïõÛÍÛÛé¶ÛÛé ÍÛÁõÈÛÛÇÛé  
  (d) ÜÈÛÜ¶Û¾ÛýÛþùÁõ 
  The terms of trade is  
  (a) the ratio of export prices to import prices 
  (b) imports minus exports 
  (c) the sum of imports and exports 
  (d) the exchange rate 
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 (10)  ©ÛäÅÛ¶ÛÛ©¾Ûïõ ”Û˜ÛÙ ÅÛÛ½Û¶ÛÛé ÜÍÛ±ùÛ×©Û ïõÛé¨Ûé Áõ›æ÷ ïõýÛÛë ? 
  (a) …é¦ø¾Û ÜÍ¾Û¬Û  (b) ÜÁõïõÛ¦øÛë (c) ¾ÛÛÅ¬ÛÍÛ (d) ¾ÛÛÉÛÙÅÛ 
  Comparative cost advantage theory was propounded by 
  (a) Adam Smith  (b) Ricardo (c) Malthus (d) Marshall 
 (11)  ÜÅÛýÛÛé¶©Ûàºõ ÜÈÛÁõÛéµÛÛ½ÛÛÍÛ Áõ›æ÷ ïõÁéõ ™öé.  
  (a) Ðéü¼ÛÁõÅÛÁõ¶ÛÛ ÈÛíéïõÜÅ¸Ûïõ ”Û˜ÛÙ¶ÛÛ ÜÍÛ±ùÛ×©Û¶Ûä× ¤øàïõÛ©¾Ûïõ ÜÈÛÊÅÛéÌÛ¨Û 
   (b) ÍÛé¾ýÛäÅÛÍÛ¶Û¶ÛÛ ÍÛÛµÛ¶Û Ýïõ¾Û©Û ÍÛ¾ÛÛ¶ÛàïõÁõ¨Û¶ÛÛ ÜÍÛ±ùÛ×©Û¶ÛÛé …¶Ûä½ÛÈÛ›÷¶ýÛ …½ýÛÛÍÛ 
  (c) Ü¾ÛÅÛ¶ÛÛ ¸ÛÛÁõÍ¸ÛÜÁõïõ ¾ÛÛ×•Û¶ÛÛ ÜÍÛ±ùÛ×©Û¶Ûä× …¶Ûä½ÛÈÛ¾ÛæÅÛïõ ¸ÛÁõà“Û¨Û  
  (d) ÐéüïõÍ˜ÛÁõ-…ÛéÐÕüÜÅÛ¶Û¶ÛÛ …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ ÈÛé¸ÛÛÁõ¶ÛÛ ÜÍÛ±ùÛ×©Û¶Ûä× …¶Ûä½ÛÈÛ¾ÛæÅÛïõ ¸ÛÁõà“Û¨Û  
  The Leontief Paradox makes 
  (a) a critical analysis of Haberler theory of opportunity cost 
  (b) an empirical study of factor price equalization theory of Samuelson 
  (c) an empirical testing of Mills theory of Reciprocal demand 
  (d) an empirical testing of Heckscher Ohlin theory of international trade 
 (12)  ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõˆ ÜÈÛ•Û©ÛÛé ÈÛé¸ÛÛÁõ©ÛäÅÛÛ¾ÛÛ× ÍÛ¾ÛÛÜÈÛÌ¤ø ™öé ? 
  (a) ´ùÉýÛ ÈÛÍ©Ûä…Ûé¶Ûà …ÛýÛÛ©ÛÛé …¶Ûé Ü¶ÛïõÛÍÛÛé.  
  (b) …´ùÉýÛ ÈÛÍ©Ûä…Ûé¶Ûà …ÛýÛÛ©ÛÛé …¶Ûé Ü¶ÛïõÛÍÛÛé.  
  (c) ¾Ûæ¦øà¶Ûà …Û×©ÛÁõÁõÛÌ¤ÖøàýÛ ÐéüÁõºéõÁõ 
  (d) ˜ÛÅÛ¨Û¶Ûà …¶ÛÛ¾Û©ÛÛé¾ÛÛ× ¸ÛÜÁõÈÛ©ÛÙ¶Û 
  Which of the following items are included in the balance of trade ? 
  (a) Exports and imports of visible goods 
  (b) Exports and imports of invisible goods 
  (c) International movements of capital 
  (d) Change in currency reserves 
 (13)  ˜ÛÅÛ¨Û¶Ûä× …ÈÛ¾ÛæÅýÛ¶Û …¬ÛÛÙ©ÛÕ  
  (a) Ðéü©Ûä¸ÛæÈÛÙïõ ÍÛ«ÛÛÈÛÛÁõ Áõà©Ûé ˜ÛÅÛ¨Û¶ÛÛ ¼ÛÛÔ ¾ÛæÅýÛ¾ÛÛ× –Û¤øÛ¦øÛé. 
  (b) ¼Û›ÛÁõ©Û×ªÛ¶ÛÛ ¸ÛÜÁõ¼ÛÇÛé ³ùÛÁõÛ ˜ÛÅÛ¨Û¶ÛÛ ¼ÛÛÔ ¾ÛæÅýÛ¾ÛÛ× –Û¤øÛ¦øÛé.  
  (c) ˜ÛÅÛ¨Û¶ÛÛé ÜÈÛÁõÛéµÛÛ½ÛÛÍÛ 
  (d) ¾Û×þùà 
  Devaluation of currency implies 
  (a) deliberate and official reduction in the external value of the currency 
  (b) reduction in the external value of currency brought about through market 

forces (factors) 
  (c) currency contraction 
  (d) deflation 
 (14)  ¸ÛóÜ©ÛïæõÇ ÅÛé¨Ûþéù¨Û ©ÛäÅÛÛ¾ÛÛ× ÍÛäµÛÛÁõÛ ¾ÛÛ¤éø ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛÛ Ü¼Û¶Û¶ÛÛ¨ÛÛïõàýÛ Š¸ÛÛýÛÛé ™öé ? 
  (a) Ü¶ÛïõÛÍÛ ¸ÛóÛé©ÍÛÛÐü¶Û …¶Ûé …ÛýÛÛ©Û Ü¶ÛýÛ×ªÛ¨Û¶ÛÛ ¸Û•ÛüÅÛÛ×  
  (b) ˜ÛÅÛ¨Û¶Ûä× …ÈÛ¾ÛæÅýÛ¶Û 
  (c) ÜÈÛÜ¶Û¾ÛýÛ Ü¶ÛýÛ×ªÛ¨Û ¸Û•ÛÅÛÛ× 
  (d) ¶ÛÛ¨ÛÛ× ÍÛ×ïõÛé̃ Û¶Û 
  Which of the following are non-monetary measures to correct an adverse balance 

of payments ? 
  (a) Measures to promote exports and restrict imports 
  (b) Devaluation of currency 
  (c) Exchange control measures 
  (d) Deflation of currency 

______________ 


