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1. valazel v UlRls [si 9L deld dull. v e ga-esdl vl aHdl.

Explain the relation between environment and economic development. Also discuss
Kuznet Curve.

AHUWOR
vulaelld vielaueidl aval aeldl, Ale dd T, AU 2 ¥AI3U A1l

Define Environmental Economics with its scope, nature and importance.

2. A8 ARl dsLll Sl © ? AER ARgHL ARl [sadl 56 d el 9 2

What are the characteristics of public goods ? How does market failure occur in public
goods ?

AYW/OR

N ARg A AY[Ss A AUM 9 g dslad 9 ? 59 Ad afes Aulk
“ABsdi-dl s3eiilast i uReH © ?

State the difference between common property resources and public goods ? How does
common property resources result in Tragedy of common ?

3. uulazelly ugeld »igami ddl gel-gel Atasti-l 22l 5.
Explain the various instruments to control environmental pollution.
AYWOR
(A) sl a3l amenal.
Explain Cause theorem.
(B) [ayfqu 52421 24+ Emission Tax AH2dl.

Discuss emission tax and Pigouvian Tax.
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4. gy (s A Hulled (s @ 2lsicts yeaisd 2.
Critically evaluate ‘Zero development’ and ‘Limited development’.
AYAW/OR

2518 [As1A 20l 64 s1d-L Riglad sicts yeais s
Critically evaluate Herman Daly’s model on Sustainable Development.

5. MCQs:

AL 825 UsA HIE ded [Asey YAae 531 dUIZ] GaadlMl Adld A HIoL dAl elR
auil. el.d. Y.1-(a)

For the following each question, select the best answer and write only its number (a, b, c,
or d) against the question number in your answer sheet. For example if the answer for Q.
1is “‘a’ then write Q. 1 = a.

(1)  ualazely st M2 33 9 2
(a) uvalazelly 2A2dauel RS el i ualazel a2 Adad dld .
(b) ualazelly 2edanet 205 Aaal 2 AYSUL AL YHO AL 9.
(c) valazelly et aulsd A YHA A 9.
(d) uvaulazelly 22daurel oflon dlsl Ale YHa 114 ©.
Why environmental economics is required ?

(@ Environmental economics to bring harmony to the economic system and
the environment.

(b) Study environmental economics to bring harmony to the economic system
and the political system.

(c) Study environmental economics to find harmony with oneself.

(d) Study environmental economics to find harmony with other people.
(2)  ugMeldl 1S sauell suL us Gel iy ?

(@) HUSH dld Uil wal 12 .

(b)  BHL A A2l el gL eenHl Adl Udlail Al

(€) Hud- cdld Gailol eit 2ald dle AUl qsul- Ul

(d) oMl Ul uRdlAL, WILEL 2l dAu1RL 529l

What is the problem of prohibiting or outlawing pollution ?

(@) The prohibition lowers firms’ costs.

(b) New firms enter the market to supply the outlawed products.

(c) The prohibition creates job losses as industry shuts down.

(d) Firms may purchase or sell permits in a market.
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(3)  ugMell veladl ysigun dld suL usHl wy 9 2

(4)

()
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(@)
(b)
(©)
(d)

sied siH ) ela .

elddl Ysiaul asz vwaln .

2 ooelg %33 9 5 sl8L q5UIL 52 9 e s sl wY 9.
BURAL Gt FAeL ALAL €.

What is the problem of pollution lawsuits ?

(@)
(b)
(©)
(d)

Courts are slow.
Litigation is costly.
Need to know both who causes the harm and what the damages are.

All answers are correct.

Al i gL S sea ?

(@)
(b)
(©)
(d)

AVSIR GUEALA e $4L HLE [BHd 2 w2l el Gualal 52 6.
ARs1R AL d ugHelr Gu sd2U il €.
AR AU U €.

N\ hY

ARSIR UGMElA Helddl sldel A gl Gualdl ¥ wiRel wie
esldley dld .

What are command-and-control regulations (CAC) ?

(@)

(b)
(©)
(d)

Government’s use of price or quantity mechanisms to internalize the
externalities.

Government’ placement of a tax directly on pollution.
Government implementation of a subsidy.

The Government’s use of laws and regulations that dictate the standards
and/or technology used to reduce pollution.

ARSIR ALSSA UGHBL gLl 25-ldle Hie uéld

(8) UEMEL UR 522 AIvl (b)  uerdldl 2uudl

(€) 2slclo-l 22l=s$ A58l $3 (d) UL UYL

Government to help a firm pay for a specific pollution abatement
technology.

(@) imposes a tax on pollution

(b) grants a subsidy

(©)
(d)

defines technology standards

places a permit
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(6)

(7)

(8)
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ualdl ugeldl oo Bud Gell 53 69 2 dell udlail a2 ddl R Wy
£9. VUL uRAlALAL [ 291 Alel v A d W2 d Sidl S,

(@) 53y, lActod v [AfHHaAy

(b) 53, Ayel Jd [Acid i [afHHaUly
(€) 53y, [Be3ls 24 [BidRd

(d) 2534, 2lacuod x4 [Bidld

Permits create a market price for pollution and therefore can be traded between
firms. In order for these permits to have low transaction costs, they must be

(@ Homogeneous, not divisible, and exchangeable

(b) Homogeneous, perfectly divisible, and exchangeable
(c) Homogeneous, non rival, and excludable

(d) Homogeneous, not divisible, and excludable
AslRlcHs v 2fld 2R ved

(8) AR A vel 120l GHd

(b)  &al-l wgMel i [l d Gelsel .

(€)  ASAHASIR i L5281 drl Gelewl .

(d) el aq vel aur Bud

Negative (cost) spillovers means

(@) result in too much of a product at too low a price
(b) are exemplified by air pollution and education

(c) are exemplified by transportation and immunization
(d) resultin too little of a product at too high a price

Ws g, ¥ d-dl Gaulertell AsiRlts oladl Gefl s2d gld dHl Bur ueslsl
%5l 5242 Aividl

(@) sAR1l Goll sl 2uas SRl vor QU el

(b) 2ure Fld 2ulls AMIAdL AUl

(€) d axgr eted ofle AwsHl 2dw-l dgrl R auzlal .
(d) Al S AR Bud 2 2 Guled dHlR 4oy 9.

An excise tax newly imposed on a good for which negative externalities are
generated in production would tend to cause :

(@) enormous excess burdens relative to tax revenues collected

(b) unambiguously enhanced economic equity

(c) greater use of the good to replace its close substitutes

(d) higher prices and falling production, which may be desirable in such cases
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(9) A4 eld vl (Mol s2-URL s AMDS Fd %l BHdl quiR ey
A Al gl % AU S Jd S eld dul 2t udasl.

(8) -lSIRIHS Gl
(b) aulR ol

(c) s els1d
(d)  e5RIMS Gllaldl

Private decision makers will confront prices that are socially too high and, thus,
will pursue too little of an activity relative to a social optimum if the activity
generates :

(@) negative externalities

(b) excess burdens

(c) cut throat competition

(d) positive externalities
(10) SIR0HS OlEldL HL9ML 24l Gaun U9l oA

(@) 2Ldl Al sasz edami AdA euadl sl 5.

(b) MRl Wislall a1 wiol.

(€) 2l uldi-l gul wld 2uadle 5.

(d) s Wil Gl Ay {ld-dl ¢35 dlna.

Negative externalities are least likely to be created if :

(@ aTV show host practices smiling in front of a mirror.

(b) your neighbour keeping dogs.

(c) teenagers arrange parts at their home.

(d) high volume music competition take place nearer park.
(11) S5R1MS OlUldL 2l Geu 29l %

(@) dxRl wslell d-dl dld Halfd sl

(b) -l s Guisaldl 25+ 2LUHL i,

(€)  4uLsL sl -l s1R 2w oleeadHl 214,

(d) AR UAL elA1adl d-l SuseAd AlsTluidl el s2.
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(12)

(13)
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Positive externalities are least likely to be created if

(@)
(b)
(©)
(d)

your neighbour cuts her lawn on a regular basis
old garbage truck is repainted.
the engine of an old car throwing smoke is to be replaced.

Government dismissed their inspector to save money.

AR GUELdL Gl AR Ovedy GuIy

(a)
(b)
(©)
(d)

% oleldl Gt sl eld ddl ualq e s2dl.
AoiBd ollel W A Al widlRs sl
A 53 WS ddl ] GllEldl HIe Y LRl

ugell delsiell adi ale esly vl eRieR

Optimal adjustments when externalities are present involve :

(@)
(b)
(©)
(d)

forbidding the activities that generate the externalities.
internalization of all relevant external costs or benefits.
rigid standards that reduce externalities to tolerable levels.

total benefits from abatement that equal total abatement costs.

Aol dui MR drgd, [B-dRddug] g © ?

(a)
(b)
(©)
(d)

HS5d AL
ASIRIHS GUElAL
QURAAHL 8351

GuHidl s Ale

Which is most associated with the non-exclusive characteristics of a public good ?

(@)
(b)
(©)
(d)

Free riding
Negative externalities
Rival in consumption

None of the above



(14) L 12 AMS A 512 vulazelly QeI 2 2iga qural -8l diodl ?
(a) v Id Gellotd 2sdal vt UL 2 AuldHL At s
(b) LR SIAL 2URLUAL “URBLL AUl
(€) -walsl we @edll uN ol
(d)  Guniel s -le

Why are local governments reluctant to increase environmental standards and
regulations ?

(@) To attract industry indirectly to increase in jobs and wealth.
(b) To increase the health standards of citizen.
(c) To make life easier for its citizens.

(d) None of answers above is correct.
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