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1. deizeldl qed AHEFd sl 2ias 2461 2lsidts Yedis s
Critically evaluate the Income Approach to explain Balance of Payment.
AYQW/OR
(A) AL dlReIHE Y AAUAA BHd AHAL L A1l
Discuss the automatic price adjustment under gold standard.
(B) 5% Fld ayeu- duizeidl qaid vuR 52 9 ?
How devaluation affects Balance of payment ?

2. OUEL U AidIls Axgal Ml vl F51+l Aeusla A sl Hlld Amendl.
Explain expenditure changing fiscal and monetary policy to bring about internal and
external balance.

2x194/OR
WAL Ut ved g ? H3[dut Hisd gil 2L 5l Fd sa Ad © d AHAal.

What do you mean by the Assignment problem ? How has it been solved by the
Mandelian model ? Explain.

3. (A) yael dsn sl AHdldl Rigia-l 2l s

Critically evaluate Mint Power Parity theory.

(B) uRad-slla [y el a3l i (a3l eeldl duil.
Examine the arguments in favour and against flexible exchange rates.

AYW/OR

(A) [azall [afmu 40 35121 $1201 AHAdl.
What are the causes of changes in foreign exchange rate ?

(B) wel-%el (48 (Hybrid) [alA1d el (a9l avil.
Explain different intermediate foreign exchange rate systems.

4. 1991 Uil ctRdAl id-lsidl Alldd Asiais yeis s
Critically evaluate the new Export-Import policy after 1991 in India.
AHYAW/OR
SEZ u2 &si [Reis dvil.
Write an essay on SEZ.
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MCQs :

AAAL £35 Ust Hie wod [aseu wie 53 dHIZL GrRadlMi Al A 1AL dHl HelR
avil. el.d. Y.-1=(a), X.-2 = (d)

For the following each question, select the best answer and write only its number (a, b, ¢
or d) against the question number in your answer sheet. For example if the answer for Q.
1is “‘a’ then write Q. 1 = a.
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A siesd [Azall AdRL o2 AU €ld, S5l Y8l GUR dR$s wdl eld
sl 5 B4 glaR-ll [(Bud si-sui qudl ¢y dl

(@) 2iRs1L el dwidl Al wiaL ad.

(b) uRs1L 2l dwil argHl uio ue

() dledd=zl xHRS51AL AWl argl Hiol .

(d) eledd=zdl 2HRS51AL AWl argsl wio e,

Given the foreign currency market for the Swiss franc, the supply of francs slope
upward, because as the dollar price of the franc rises :

(@ America’s demand for Swiss merchandise rises

(b) America’s demand for Swiss merchandise falls

(c) Switzerland’s demand for American merchandise rises

(d) Switzerland’s demand for American merchandise falls

cllotfds Ad el uddl oozl [afHHa e Al ol srami 21d
¢9.

(@) <@l (b) uel

(c) A7 vigal (d) 2uleiee

The exchange rate is kept the same across geographically-separate markets by
(@) hedging (b) speculation

(c) government regulation (d) arbitrage

(a3l 2 i dwiR Adl drg a2R-L iy LY, €.

(@) AHRle Wl Rugid (b)  Asset Hi5e dlu3l

(c) ™ine3l sl (d) @eerdl qeusl

The relationship between the exchange rate and the prices of tradable goods is
known as the :
(@) purchasing power parity theory
(b) asset markets theory
(c) monetary theory
(d) balance of payments theory
lelBls sl sl [AAHA 2 aur 9 % vURAl AldAEIA AwRisla
AL, QERL Gl €9 ?
(@) ¥Hsd Ad uRadAlla [@fH4a e
(b) AHUId Ra [afHHy e
(c) AAuldd w2 (A1 <2
(d) Raz [alAxy 2
The exchange rate system that best characterizes the present international
monetary arrangement caused by industrialized countries is
(@) freely fluctuating exchange rates
(b) adjustable pegged exchange rates
(c) managed floating exchange rates
(d) pegged or fixed exchange rates
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(6)

(")

(8)

(9)
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AAAiell 25 R ol o deiesi-l dami saldl axgHl 2ud ¢

(8) ML eusl wale (b) Merchandised [R5l

(c) [azadlatid 2uddl o2 (d) olloa s 2uudl [azell Hee
All of the following are debit items in the balance of payments, except
(@) capital outflows (b) merchandise exports

(c) private gifts to foreigners (d) foreign aid granted to other nations
A1y, vl yRid ol AR 2.

(@) dAwzl wie (b) Awrl YRid

(© Hy/Awisly vidldl yid  (d)  ydl/uLisia vididl via
Current account deficits are offset by

(@) merchandise trade deficits

(b) merchandise trade surpluses

(c) capital/financial account surpluses

(d) capital/financial account deficits

A1, vildll viler dol sa

(@) oflon sad sz ARl GeslAl il

(b) drgil 2 Al Ms1AH1 YRid 2ged.

(c) ol -l saellHl gaLsl «al.

(d) ol s well At eq dal.

A nation with a current account deficit will be

(@ lending more money to other nations

(b) experiencing a surplus in exports of goods and services
(c) reducing its indebtedness to other nations

(d) going further into debt with other nations

duiz-{l gal 2 A3y 6.

(@) uelisly vsAHAAL Fsin 21 2uld

(b) Ay vid + 3ol vug

() Al Al 2 il s

(d) Merchandised (A5l yeuHiedl >uaid eue
The “balance of trade” is a record of

(a) exports and imports of financial assets

(b) the current account plus capital account

(c) the net export of goods and services

(d) the value of merchandise exports minus imports

vl 22 eld A iS5 Adel YR ddd dld, sutl AARHL BAIR]
Al 84l quIRl 524

(@) duwzl YyRid gsloueuHi (b)  dwzl yRid dienami

(€)  ZsPUOIHL duIR] vilel (d) dieueuoumi duidl via

Because of the J-Curve effect and partial currency passed through, a depreciation
of the domestic currency tends to increase the size of a :

(a) trade surplus in the short run (b) trade surplus in the long run
(c) trade deficit in the short run (d) trade deficit in the long run
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A ol 2ol Sld A dMl Ul d-ll At 20 251 AR 53 Bt U @] d-
W5 15 251 Ayl 53 dl

(8) oirl AARIAL YedlHl a4IR] A1y,

(b) ol AARIAL HeAlMi gLl dld.

(€) Arid Hed M5l A a-aL uls.

(d) dA-td et ML Sl vedl uM.

Given a two country world, suppose Japan devalues the yen by 20 percent and
West Germany devalues the mark by 15 percent. This results in a (an) :

(@) appreciation in the value of both currencies

(b) depreciation in the value of both currencies

(c) appreciation in the value of yen against the mark

(d) depreciation in the value of the yen against the mark

N

el Ayl Alsl AHU M2 duiR-l dal daddl uddl Beal -

WA S,

(@) Reiltd Buad (b) Hed ALVALdL

(c) JCurve (d) Pass through

The notion that, following a currency depreciation, the balance of trade falls for
a while before increasing is called a effect.

(@) relative price (b) elasticity

(c) J-Curve (d) Pass-through

A 295, VoAl sl el dl dwRlHl gal asR eleLsal.

(@) duw (b) il

(c) olecld - (d) Guauidl 518 Al

The balance of trade can only worsen if income relative to absorption.
(@ increases (b) decreases

(c) does not change (d) None of the above

el el gasidl duwiRdl qal Guddl AR Vil wRERlus 9gild

olcld €9 5

(8)  aAUR ARl qaid A Fd YR o,

(b) =Rl UM Fld dwRdl daid qsui 53 9.
(C) ABUASRWL 529, Hasd ©.

(d) Bl dwRl dal Gur sl A Al
Empirical evidence regarding the effects of currency depreciation on the balance
of trade indicates that

(@) depreciation generally improves the trade balance
(b) depreciation generally hurts the trade balance

(c) no strong generalization is possible

(d) depreciation has no effect on the trade balance

dgteeldl deli Unrequired receipts L Entry <la.
(a) el (b) dzu-l
(c) %el (d)  Gu-unidl 515 s
In the balance of payment, unrequired receipts are entered as
(@) Debitentry (b) Credit entry
(c) Separate entry (d) None of the above
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