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597l s i AL Rgid Aol 14
Explain the income and employment theory of Keynes.

UA/OR

(@) AU UASL USSR UAlS AHAAL
Explain the circular flow of National Income.
(b) a5 2 AU, WS H3A Aol

Explain the classical model of Income and employment.

57l QURAAW L HALEASUMAS FaH AHeadl aha a8l Rigia 23l 14

Explain the psychological law of consumption of Keynes and discuss the relative income
theory.

2941/OR
(@) sl 2asl wRseu quendl.
Explain the permanent income hypothesis.
(b)  @aAAASL VULA U Y Uil

Write short notes on the concept of life cycle.

YA AlHid sidadil vaid ameadl -l AlHid sidamdid s s2dl wReol
2. 14

Explain the concept of marginal efficiency of capital and discuss the effective factors of
marginal efficiency of capital.

294/OR
(@) et YRl v URd Y1581 A1l
Explain autonomous investment and induced investment.
() HiRIseL il aldadadl RMgid Aol

Explain the accelerator theory of investment.
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IS-LM 413 2sla-dl 1eedl uxonal. 14

Explain the IS-LM model with the help of figure.

(a)

(b)

A19U/OR
IS-LM Hi3ed 2t ARiisly -l uz s avil.
Write short note on IS-LM model and monetary policy.
IS-LM H3et 24 2w sty flld uR s avil.
Write short note on IS-LM model and fiscal policy.

5. <ladsiel vRl wale we 5304 Avil - (elgdsleus uigoll-l wsql udlsdl 19 L) 14

Choose the correct answer from the following and write : (Multiple choice questions -
each question carry 1 mark)

(1)

)

€)

(4)
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ularee 2derollaiqan Md YARisiel - eadl wy, Al sy uReo RalRd a1 © 2
(a) &g (b) dd-t
(c) <Y (d) sl

Which factor is determined when Investment = Saving, according to classical
economist ?

(a) Rent (b) Wage

(c) Interest (d) Profit

Y =C+I+G AHls20l A%dlU 2lasl dedl aalld uisd ¢ ?
(a) ol (b) =8l

(c) AR d) 215

How many sectors of National Income are being involved by the equation
Y=C+I+G?

(a) Two (b) Three

(c) Four (d) One

dsolg HUEL Yol ALssHl AMJAL vied

(@) HedH Adin (b) Hedu W

(c) HedH sl (d) HeTH Gcdle-d
According to rational expectation, consumer’s equilibrium means
(a) maximum utility (b) maximum cost

(¢) maximum profit (d) maximum production
Aluid auragldd 3 =

(a) MPC=1 (b) MPC>1

(c) O<MPC<1 (d) MPC=100

The value of marginal propensity to consume =

(a) MPC=1 (b) MPC>1

(c) O<MPC<I1 (d) MPC=100

2



(5)  Aug 2asl Rigid 201 sl s g o 2

(a) (33 (b)  ABAe3]
(c) 39 d) [Bar
What is the name of economist who gave the relative income theory ?
(a) Friedman (b) Dusenberry
(c) Keynes (d) Fisher
(6) A1 QuAAY[T (APC) =
Y C
(@) C (b) Y
AC AY
(©) AY (d) AC
Average propensity to consume (APC) =
Y C
(@ ¢ (b) v
AC AY
(©) AY (d) AC

(7)o Al 82 (1), Ydl AlbA-dl AURA 2as (R) sdl Ay gl dl ydl-l wia

(a) el (b) ausl

(c) UM e (d) (a) 21 (b) eiA

If the rate of interest (i), is more than expected income (R) of capital asset, then the
demand for capital will

(a) Decrease (b) Increase
(c) Constant (d) (a)and (b) both

(8)  HIRUSIBL A -l 82 ARl doly =
(a) 4 (b) 8L
() YA (d)  Guunidl 59 ¥ e
The relationship between investment and rate of interest is =
(a) Positive (b) Negative
(c) Zero (d) None of above

(9) Gauled ugla-l sidamdl ad dy 34l Alxid sidamdl
(a) a4al (b) =2l
(c) UM e (d) (a) 21 (b) eiA

As the efficiency of production method increases the marginal efficiency of capital

(a) increase (b) decrease
(c) constant (d) (a)and (b) both
(10) fl2-usiedl sul &d Hie SOl Had ugul HidL adl A2l ?
(a) [AMRwa (b) Adim
(c) Aadl d) w22l

For which of the following purpose according to Keynes, the demand for money is
not be decided ?

(a) Transaction (b) Utility

(c) Precaution (d) Speculate
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(11)

(12)

(13)

(14)
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IS-LM Hi3d s2dl uletnl a2l augal sald © ?

(@) AR (b) v

(c) (d) Gu+, 2sul e

Between how many factors does the IS-LM model indicate equilibrium ?
(a) Four (b) Five

(c) Six (d) None of the above

IS vl ucdls [Big 9 sald © ?

(a) HSRisweL = o Ad

(b) -eusdl Hiol = ARu-l yrasl

(c) U AU 2as A Ad AlwER

(d) Gunidl 23y e

What is indicated by each point of IS curve ?

(a) Investment = Savings

(b) Demand for Money = Supply of Money

(¢) Equilibrium rate of interest at given National Income
(d) None of the above

50l Ha wtelda-l Angal A Dd S wasd ¢l
(a) el Rxoulut (b)  1ysl Awaulal

(c) oludl a4 dl (d) Gud, 23y s
According to Keynes, the equilibrium of economy is generally always possible at
(a) Full Employment

(b) Less than full employment

(¢) Increasing in Savings

(d) None of the above

LM 2vt-l 6l

(a) w8l (b) 4+l

(c) U4 (d) t-d
The slope of LM curve is .

(a) Negative (b) Positive
(c) Zero (d) Infinite




