Seat No. :

DN-121

December-2013
M.Com. (Sem.-1)
402 : Financial Management

Time : 3 Hours] [Max. Marks : 70
1. () -eusly Auan-dl Gauldt a1dl. 7
Explain the evolution of Financial Management.
AHUW/OR

Aeusly [Heluiql [alas usiRl a4l
Explain various types of Financial Decisions.
() A d 6l Al 4
Attempt any two :
(i) -ususly A2nan-L sidasl 2l s
Discuss scope of Financial Management.
(i) drddl [d. 5151251
Liquidity v/s. Profitability
(i) unsla Hel Gedl eiffst AxAmAl.
Explain emerging role of Finance Manager.

(5) AL walel 24l 3
Answer the following :
(i) Auf Hedlswl vled 9 ?
What is Wealth Maximisation ?
(i) eusly 04l vl sl
Define Financial Management.
(iii) &35 Al 2uas (Earnings per share) <l 3d awux ¢ ?
How earnings per share is calculated ?

2. () A su wlls 10,000 dvl 5 adl Hie GisHl 10% AIF WHL 53 9. il
AYS2ld Y 5 Qudl id seq 29l ? aRidA AMA-ARel (Time-line) u:
gollal. 7
Mr. X deposits ¥ 10,000 annually in a bank for 5 years @ 10% p.a. What will be
the value of this annuity at the end of 5 years ? Also show it on Time-Line.
AHYA/OR
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(V)

(%)

3. s Sudld T 4,00,000 AL st ds 9 3 WML WAL AVUL ASE UALS (542

Auin ved g 7 A Ml uglavtl umanal.

What is Risk ? Explain the methods of measurement of Risk.

AW d o @il :
Attempt any two :
(i) L SUA olles uHmdl.
Explain Zero Coupon Bond.
(i) sl AU W U2 © ?
Why there is time value of money ?
(iii) ellwsl Fel-%El USIRL wRldl.
State various types of Bond.

{12l alel 2l

Answer the following :

(i) us9ls (Compound) Heu vied g ?
What is Compound Value ?

(i) Y&l oo il ed 9 ?
What is Security Market Line ?

(iii) A2l (CAPM) Mi3e gLl
State CAPM Model.

oLerl 2 8ARL udaldl) {12 Yol ¢

Qv vyl 53 U
70,000
70,000
70,000
70,000
70,000
80,000
1,00,000
1,50,000
1,00,000
40,000
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[EEN
o

Y4l ugdz 10% dSA, dRldsl s
(21) U A AHY
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(61) Al aduit Yt (5) 515151 2is

10% A1 15% [32516-313L 3522 A didRs AndR-l &2
A company has an investment opportunity costing ¥ 4,00,000 with the following

expected net cash flow (i.e. after tax and before depreciation) :

Year Net Cash Flow

(2)

1

© 00 N O O &~ WD

[EEN
o

70,000
70,000
70,000
70,000
70,000
80,000
1,00,000
1,50,000
1,00,000
40,000

Using 10% cost of capital, determine :

(a)
(b)
(©)
(d)

Pay-Back Period

Net Present Value
Profitability Index
Internal Rate of return with 10% and 15% discounting factor.

A€{YA/OR

() AL Hledl uell Al sidalla Y-l aLidl s

DN-121

s1UL W
g Hy3l

BRI vl
(JAULRL A2IR)

44 U3dR

aaRridl Wlsdl :
el Byd
Gulet

SIAL ML 2S5

§5H-El8 U3dR
®)
80
30
___60

170
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wddUR HIAAL 225 43319l 2 sl
(Y2l 1AlUa A2 50% yeldl dad)

dulR Ml 22els AU 4 sl3UL
dvlelzl wiidl Had Yed AU 4 283Ul
gLl Yed AU 8 2sa[3uL

ol5ul Rss 254 T 1,00,000 wvicll AL €.

Beulert Quidl 52 sall3dl is Al T AlA9l dg AqHirt 2. eHL o
dAIRL GUIR 418l 9. ARATL quid dd sl oflew slSusL LuRRuilL eudl.
From the following information, you are required to estimate net working
capital.

Cost per unit (%)
Raw Material 80
Direct Labour 30
Overhead (excluding depreciation) _ 60
Total cost _170

Additional Information :

Selling price T 200 per unit

Output 52,000 units p.a.
Raw material in stock Average 4 weeks
Work in progress Average 2 weeks

(Assume 50% completion stage with full material)

Finished goods in stock Average 4 weeks
Credit allowed by Supplier Average 4 weeks
Credit allowed to Debtors Average 8 weeks

Cash at bank is expected to be ¥ 1,00,000. Assume that production is carried out
at even pace during 52 weeks of year. All sales are on credit basis. State any
other assumptions that you might have made while computing.

Y4l o dlardl Hewaddl w2l 52

Discuss importance of Capital Budgeting Decisions.
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4. () s Sudl w2 Yool ALssU UIAR drl AUSL Y el GAR YA HIR

A2l 9. 7
CNATIRTETE U3d AU HA MIR AR HRL MIR
NECRY 15% 0.50 0.52
UsA 92 12% 0.30 0.28
[3oi-2 10% 0.20 0.20
1.00 1.00
AL YA GHIR Ve o204, MR GualdL 531 MR A1 usdR-l dweidl
3.
A company has the following specific cost along with book and market value
weights.
Types of Capital Cost  Book value Market value
weights weights
Equity 15% 0.50 0.52
Preference shares  12% 0.30 0.28
Debentures 10% ~0.20 _0.20
1.00 1.00

Calculate weighted average cost of capital, using book value weights and market
value weights.
HUAW/OR
() (1) sEdsiFl [@azey, Aeusly [@ay s sweuds [Mazel awidl 5.
dA18L-1,00,000 2AsHl, 2s4els [(Bud T 2,254 T 2,00,000.

54Els Aldd UsdR - Z0.70
3R Y3dR - ¥ 1,00,000
Al U - T 3,668

N

(2)  -ueusl A UL dlary sy sielldad eid o ?
() 2AvHl uRRald (o) 2usdud ulRRall

(1) Calculate the degree of operating leverage, degree of financial leverage and
combined leverage from following data :
Sales 1,00,000 units at ¥ 2 per unitis ¥ 2,00,000.

Variable cost per unit at %0.70
Fixed cost ¥ 1,00,000
Interest charges 3 3,668
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(2) Also state, which combination of operating and financial leverage
constitute :
(@) Risky situationand (b) Ideal situation

() A d ol @il

Attempt any two :

(i) alewdnoil uusla Ald udl.
List sources of long-term finance.

(i) HSl-suovndAl Alvefl suasHl (N1) L vae q4endl.
Explain Net Income (NI) Approach of capital structure.

(iii) “aadl via sHRl 2 usdYysd Aususla Ald 9.7 g dd L [as-el
ASHA o1 ?
“Retained Earnings is a cost free source of finance”. Do you agree with the
statement ?

(5) AL auel @vil
Answer the following :
(i)  sEsFl [are vied g ?
What is Operating Leverage ?
(i) dleerl [3[ag-3s Hidd Yot weudl.
Give formula of Walter’s dividend model.
(iii) Hdl oy ved g ?
What is Capital Structure ?

5. ll2-uMiadl siduel Ad @vil
Attempt any seven from the following :
(i) Al sidalla 34 »ied g ?
What is Net Working Capital ?
(i) U UYL Yead 2ed g ?
What is Pay-back period ?
(i) Rl AHA el vl 2.
Define Time-Value of Money.
(iv) 3l usdr ied g ?
What is Cost of Capital ?
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(v) R[ags dllaxild asllsel xeldl.

State classification of Dividend Policies.
(vi) stdalla 4l 3 [Ruld Hiedl Aty vl Feldl.

State approaches of financing for working capital requirements.
(Vi) o2 ouid ed g ?

What is Market Risk ?

(viii) Wl [ »2d g ?
What is Standard Deviation ?

(ix) ™ i AudR-L viE %RlLdl.
State concept of Risk & Return.

(x)  ustisla (el usiz eeudl.
List types of Finance Decisions.
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