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“The concept of spillover cost and spillover benefit explains the limitations of market in
the concept of social welfare.” — Explain the statement.

AUAU/OR

A, d 6 UsHIAL GriR Ul ¢
Answer any two :
(1) e [aderaredl edil aeldl.

Describe the objectives of public finance.
(2) Rl drdAl @aell AL

Discuss the characteristics of private goods.
(3)  “Heds Rl vald Aol

Explain the concept of “merit goods”.

2. el AL Al [@diryds 22l s 14
Discuss in detail, the sources of public revenue.
AHUA/OR
vl yRaRlAL dledleleidl A1yl »uul.

Explain the advantages and disadvantages of deficit financing.

3. 52U, sRAUL A sAAadql 28 wyeadl, suld-dl adaslld v 5dl wRel
aelal. 14

Define incidence, impact and shifting of tax. Describe the factors affecting distribution
of incidence of tax.

A1YA/OR
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Explain :

(1

(2)

5AUAL AlMAL Rigid
Benefit theory of taxation
54Ul GAuled BUR AR

Effects of taxation on production

4. ARAAuMiedl siSuel il G L 14

Answer any two of the following :

)

2)

3)

A& vAHL Bul glg-l s1Rel
Causes of growing public expenditure
982 WAL Beule GuHl AR
Effects of public expenditure on production
NER gall USIRL
Types of Public Debt
AYA/OR

AR saltl ollod AUl
Discuss the Burden of Public Debt.

5. Uy [asey wig s 14
Choose the correct option :
(1) A8 L WAl &q, Wt $2lAL €9.
(a) HedH sl (b) MedH VAS (c) Medd Yuisi?l
The objective of public finance is to secure
(a) maximum profit (b) maximum revenue (¢) maximum welfare
2) AL AARUHL % oo Ugla gll el Sve siapll MiB2d oA .
(@) el sRs1S (b) SR (c) Y 8ds SRl
Market system can secure optimum allocation of resources only under conditions
of
(a) Perfect Competition (b)  Monopoly (c) Oligopoly
(3)  AUURASIY AU AL vol % A sHL Aol .
(@) ol 2nedat (b) ARl (€) ¥sd oo eldat
Cyclical disturbances have a much closer association with a
(a) close economy (b)  monopoly (c) free market economy
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4)  AUFS gl 2 AL Geulei ALl Sld 6.
(a) s sl Ay (b) (€) 5 sdi 2y

The marginal cost involved in the production of social goods and services is

(a) more than one (b) zero (c) less than one
(5) Rl Beulert A GUAlYML A5l &g Sldl el
(a) el (b) Ales () YAus
There is no profit motive in producing and supplying goods.
(a) private (b) collective (c) merit
(6) i, AL VA RSB AR ARl €.
(@) vl (b) e (c) HAs
Food, clothing, shelter etc. are goods.
(a) private (b) public (c) merit
(7) U5 AP 2 a3l vy ¢,
(a)  SEULL AR (b)  ullaAn A (c) Hs5d AR
Modern state is known as
(a) Welfare State (b) Police State (c) Free State
(8) &R v ved glRl saUMl uadl Wl
(@) vl ulbdil (b) AWK (c) Gerdrulal

Public expenditure is that expenditure which is incurred by the
(a) Private individuals (b) Government (¢) Industrialists

9) AL sISuRL ucda cledl-dl ugl R Ald glRl ARSIRA SAUML vHad,
YLILELA, ¢9.

(@) S=(%ud (b)  HAuld (c) olaxoRld
Tax is a contribution from the person to the Government without any
direct reward.
(a) compulsory (b)  voluntary (c) forcible
(10) SAAHL UASL Agaldl e 5L €2 a4 9.
(a)  AUHLLL (b) [&yHIA (c) woulaslla
Under tax, the rate of tax goes on increasing with the increase in
income.
(a) proportional (b) regressive (c) progressive
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(11)

(12)

(13)

(14)
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5AAML UL SAIRLHL AsddL 8] €9.

(@) Ul s (b)  UUE 527U (c) oini
There is always a possibility of tax evasion in the case of tax.
(a) indirect (b) direct (c) both

3 9 3 el
(a) AldddLd (b) Ul (c) idlRs

debt is no debt.
(a) Individual (b) External (c) Internal

AL ouetdul dusll 2uasl umRi vl assl iy €.
(a) AR (b) Ul ARl () (a) 2 (b) oA
For the income determines according to expenditure.
(a) Government (b)  Private individual (c) (a) & (b) both
Ul SS--l [S31dd Yol AR 5124, elwe dxall eld A,
(@) vuadLY (b)  Yidwy] (c) AHdld
Prof. Keynes recommends that the Government should always have a

budget.
(a) deficit (b)  surplus (c) balanced
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