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From the following details of Suraj Chand Ltd. find out Current ratio, Liquid ratio, Debt-
Equity ratio and proprietary ratio and explain the solvency position from the help of

accounting ratios.

As on As on As on As on
31-3-2012 | 31-3-2012 | 31-3-2013 | 31-3-2013
Details Assets | Liabilities Assets Liabilities
4 3 3 4
Stock 40,000 - 80,000 -
Debtors 1,20,000 - 1,20,000 -
Payment in advance 8,000 - - -
Cash on hand 80,000 — 60,000 —
Sundry creditors - 1,00,000 - 1,20,000
Bills payable - 60,000 - 48,000
Bank overdraft - — — 20,000
2,48,000 1,60,000 2,60,000 1,88,000

Sales amounted to T 14,00,000 in 2011-12 and % 12,00,000 in 2012-13.
A2™AU/OR
(@)  slouBl Sudl-l ARl uasid yeuis 4l fd 53 wasid d aeFad dRidRiqAL
Aoiuml wumondl %371 Aol AHAdl.
How can you measure the efficiency of any companies financial statement ?
Explain with reference to related ratios and give relevant formula.

(b) 2Rl [asdueldl GualLll i Halelvtl A4endl.
Explain utilities and limitations of ratio analysis.
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gL AL 4 Beasdl 4
SEadl A2 3l 80,00,000 | wadl 12,00,000
iAHA 2 QHIR] 72,40,000 | sleles Hsl 52,00,000
dvlelRl 39,60,000 | S13la1/114-1 40,00,000
ols AR 3152 6,00,000 | — BALR1 17,00,000 | 23,00,000

225 46,00,000

galelR 65,00,000

54 1,98,00,000 | 54 1,98,00,000
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dulR 52

The management of Govind Patel Trading Company is reviewing the Company’s
Financial requirements for the year 2013-14. The summarized Balance Sheet of the
company as on 31-3-2013 is as under :

Liabilities 3 Assets 3
Equity Share Capital 80,00,000 | Goodwill 12,00,000
Reserves and Surplus 72,40,000 | Freehold building 52,00,000
Trade Creditors 39,60,000 | Fittings/Equipments 40,00,000
Bank Overdraft 6,00,000 | — Depreciation 17,00,000 23,00,000

Stock 46,00,000
Trade Debtors 65,00,000
Total 1,98,00,000 Total 1,98,00,000

The company’s plans are based on the following expectations for the year 2013-14.

Issue for the cash of 2 lack Equity Shares of ¥ 10 each at a premium of ¥ 5 per share in
February 2014. Net equipments will be purchased for I 14 lacks in January 2014 for
cash. Goodwill will be written down by X 6 lacks, stock at the end of the year 2013-14
will be X 58 lacks.

The following financial transactions will occur at an even rate throughout the year. Sales
% 4,80,00,000. Purchases ¥ 3,72,00,000. The period of credit allowed to customers will
be two months and the period of credit taken from suppliers will be one and half month.
Depreciation will be provided at the rate of 10% per annum on diminishing balance
method. Prepare from the above information statement of sources and application of
funds for year 2013-14.
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2. O d bidlL ol il
Answer any two of the following :
(a) U AR el vald.
Concept of Zero based budgeting.
(b) HHLSlY &AL HEIPUAAL B3dRUlL M Adglsd HeTd AHAdl.

State the importance of human behavior aspect in framing the budget of a business

organization.
) uRadAella ielruAr uxwpal.

Explain the Flexible budget in brief.

3. "ern [ s Y dlydl T 16 dlvid ASILL $AL ML 9. B el 2wy 5 vl
9. 2 WiAHL adAl 2id ddl oo [BHd g el 2asdRiqAl &2 30% 9. dAuRIAL
ARLdA?L s2al M1 ALl dldll wgldtl Gualdl scUMl 24199l 5AR1L USAl-l A5 Ul
{12 yoor 384 :

way, ) T 30 d, ofly ad T 25 a, ol ad T 22 ar, Al ad T 40 At 2
w3 9 T 35 @,

10%L ad¥i g2 adaz e 1 3ol 249 :
uay, 9 0.9091

ofley av 0.8265

Ay ad 0.7513

Alg, a4 0.6830 vi-

uiAy 9 0.6209

GuR-l HlEdll 202 10%L admid 83 ddHid Yt Ugldll su-dldl AsisiRsdl 2
U AU AHY Al
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Mahendra Ltd. is considering to invest ¥ 16,00,000 in a capital project. Its scrap value is
zero and its economic life is 5 years. Tax rate is 30%. The straight line method is used
for depreciation. Its cash flow before tax is as follows :

First year I 30 lacks, Second year X 25 lacks, Third year ¥ 22 lacks, Fourth year I 40
lacks Fifth year ¥ 35 lacks. The present value factors at 10% are as follow :

1* year 0.9091
2" year 0.8265
3 year 0.7513
4™ year 0.6830
5" year 0.6209

From the above information find out Profitability on the bases of Net present value
Method at 10% rate of discount and find out payback period.

3. (a)
(b)
4. (a)
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A144/OR

Y4l eigedl crval Ul d-tl egtl Rudl.

Define Capital budgeting and state its objectives.
URd 24 ugld A3l

Explain Pay back method.

Al siduel sl walel Al

Answer any two from the following :

ey

2)

s Sudl L T 100 L 5 VAl 10000, 10%-l (3614 Gl&IR ULl
BUASAUAL €2 30% ¢9. AAL AotMl el usdr sl

A 5udl 10%-1L d2ld 3o ez WS dl
A Ul 15%-1L MFHAH BelaR o1l W dl

A company has issued 10000 10% debentures of ¥ 100 each. The tax rate is
30%. Calculate the cost of debentures under the following circumstances.

If they are issued debenture at a discount of 10%.
If they are issued debenture at a premium of 15%.

2 g [ €25 T 100l s Al 10%-1 S-3ElHoE Us AR GlelR UL
AR elelR wgdldl w2l 5% 9. 1AL AodlHL HSl usdR LMl

Syl ellaieila AR eIz U dl
A 5udl 10%-1 WHAH A2 81 UL di.

€.
%

A company issues 10% irredeemable Preference Shares of ¥ 100 each. The
floatation expenses are 5%. Find out the cost of capital if the shares are issued
at par and if the shares are issued at 10% premium.
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s Res e [ -l avd 2013 exxuA-l 56 Masdl T 60 vl © 244
il el dAL T 90 Al &d. sl sARL udlAl Alvuil sl
T 4 AlM 9. 542U €2 33.33 251 9.

sl ad 20141 elulla tisst 2 yae o

QUL T 1 518 20 A, A2 wedlAl Alvuil 45l T 4,20,000 54 (Mesdl
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sl Y U dodR-L eHL S2dl 5351 A AU 551 SR8 4, ?

The total assets of Garden Silk Mills Ltd. During 2013 is ¥ 60,00,000 and its
sales were ¥ 90,00,000. Its net profit after tax is ¥ 4,00,000. Tax rate is
33.33%

The budgeted figures for the year 2014 are : Sales ¥ 1,20,00,000 and net
profit after tax ¥ 4,20,000, Total assets I 80,00,000. What will be the change

in returns on capital employed ? Why ?
As1AA Yl U AndR AL el VAL AHAAL

Explain the concept of return on capital employed.

A2 20Ul Mifsdl udll sidalla A w3ad salad usts duR s :

altls Gauled 1,20,000 AsHL, 54 €ls dael Bud T 10/-

10l WAL Qe BHdAl 60%

ucg 1yl A8l BHd-l 10%

(2114 w2l QL BHadAl 20%

HAMALAL o3 TAdAL ol A Fedl Hid 2ls UMD 2Ud 9.

GAULeAl UHARMOUL 1 HIA, dURMIAAL 225 3 A, AR 2NA AL
AHAIYUL 3 HIA, ARIEIRIPL U UL AHALUGL 2 I, AU USsS [Mas
T 40,000/-

1Al A BRI vl el Wil azviddi ysaami 2id 9. GdledHl
A32drAl dotssidl sl MMl GualHl dadl wud 9. e 1YL i
[2R1u] wal 55l s2ell AMAMAlelHl Ysaumi »ud .
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Prepare an estimate of working capital required, from the following information :
Production annual 1,20,000 units, selling price per unit % 10.

Raw materials 60% of selling price, Direct wages 10% of selling price, Overheads
20% of selling price.

Material on hand is for 2 month’s requirement.

Production period 1 month, finished goods in stock 3 months, credit allowed to
customers 3 months, credit for materials 2 months, Average cash balance ¥ 40,000.

Wages and overheads are paid in the beginning of next month. The raw materials
used in production is charged in the initial stage, while wages and overheads are
incurred uniformly.

24941/OR
sidalla 44l »ied 9 2 stdalla YL 2iadl w2l weudl.

What is Working capital ? Explain the components of working capital.
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