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1.  What is managerial Economics ? Explain in detail its characteristics. 14
OR
(a) How is Managerial Economics related to Economics ? Explain. 7
(b) Clarify the scope of Managerial Economics. 7
2. (a) Show that for a demand function Q = — (100 p)' faced by the monopolist,
elasticity of demand is equal to —1. 7
d
(b) Find out a)zc of any two of the following : 7
(1) y= ele +9
3 7
2 _— —
@) y=la-3
(3) xy=100
@) y=\E+x+1)
OR
Write a note on Linear Programming. 14

3. What is the purpose of demand forecasting ? Describe the uses and limitations of trend

methods of forecasting demand. 14
OR
(a) Explain the regression method of demand forecasting. 7
(b) What is the Delphi method ? What is the uses of this method in demand
forecasting ? 7

4.  What is meant by ‘peak-load pricing’ ? What are its advantages and disadvantages ? 14
OR
Discuss in detail the ‘full cost pricing’ ?

5. Choose the correct answer from the following questions and write only (a, b, ¢, d) in

your answer book : 14
(1)  Which of the following are related with managerial economics ?

(a) Decision making (b) Practical

(c) Micro nature (d) All of the above
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(2) The objective of capital budgeting is
(a) to obtain capital
(b) cost of capital
(c) to control and planning the cost of capital
(d) capital accumulation

(3) Ifu=f(x)and v=g(x)and y = u.v. then %XX is
du dv du dv
(a) Vo TV g (b) & A
v du u dv
(c) u-%Jrv-a (d) %X%
(4) In which method the constraints are used
(a) Probability (b) Central Tendency
(c) Linear Programming (d) Correlation
(5) Which method is used in project evaluation ?
(a) Statistics (b) Operational Research
(c) Linear Programming (d) All of the above
(6) Which of the following are included in the opinion poll method ?
(a) Expert-opinion method (b) Delphi method

(c) Market studies and experiment (d) All of the above
(7)  Which of the following are the techniques of trend projection based on time series ?

(a) Graphical method (b) Least square method
(c) Box-Jenkins method (d) All of the above

(8) Cost-plus pricing is also known as
(a) Mark up pricing (b) Average cost pricing
(c) Full cost pricing (d) All of the above

(9) The life-cycle of a product is generally divided into stages.
(@) Two (b) Three
(c) Four (d) Five

(10) The surplus value is affected by which of the following internal factors ?
(a) Costs (b) Sales turnover
(c) Both (a) and (b) (d) None of the above

(11) The important factors of influencing pricing strategy are
(a) Pricing policy (b) Marketing Tactics
(c) Demand (d) All of the above

(12) Which of the following are the conditions of profit maximization ?

dr d’n

@ o= ®) i <0
(c) Both (a)and (b) (d) None of the above

(13) Which of the following are the fundamental concepts of managerial economics ?
(a) Business objectives (b) Allocation of resources
(c) Equi-marginal concepts (d) All of the above

(14) Which of the following are the limitations of demand forecasting ?
(a) Uncertainty (b) Social factor
(c) Psychological factor (d) All of the above
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