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1. ¼Û›ÛÁõ ¸ÛÁõ …ÛµÛÛÜÁõ©Û …¬ÛÙ©Û×ªÛ¾ÛÛ× ›ÛÐéüÁõ“ÛéªÛ ¾ÛÛ¤éø¶ÛÛé …ÛÜ¬ÛÙïõ ïéõÍÛ ©Û¸ÛÛÍÛÛé.  14 
    …¬ÛÈÛÛ  
 (…) ½ÛÛÁõ©ÛàýÛ …¬ÛÙ©Û×ªÛ¶ÛÛ ÅÛ“Û¨ÛÛé ˜Û˜ÛÛë.  7 
 (¼Û) ”ÛÛ¶Û•Ûà ÈÛÍ©Ûä…Ûé …¶Ûé ›ÛÐéüÁõ ÈÛÍ©Ûä…Ûé ÈÛ˜˜Ûé¶ÛÛé ©ÛºõÛÈÛ©Û …Û¸ÛÛé.  7 
 
2. …éÁõÛé¶ÛÛ …ÉÛîýÛ©ÛÛ ¸Ûó¾ÛéýÛ¶Ûä× ÍÛ¤øàïõ ¾ÛæÅýÛÛ×ïõ¶Û ïõÁõÛé.  14 
   …¬ÛÈÛÛ  
 (…) ¾ÛµýÛÈÛ©Ûâ ¾Û©ÛþùÛ¶Û¶ÛÛ ÜÍÛµµÛÛ×©Û¶Ûä× ¾ÛæÅýÛÛ×ïõ¶Û ïõÁõÛé.  7 
 (¼Û) Í¸ÛÌ¤ø ¼ÛÐäü¾Û©Ûà¶ÛÛ ”ýÛÛÅÛ¶Ûé ÍÛ¾Û›ÛÈÛÛé.  7 
 
3. Ü¾ÛËÛ …¬ÛÙ©Û×ªÛ¾ÛÛ× ›ÛÐéüÁõ“ÛéªÛ ©Û¬ÛÛ ”ÛÛ¶Û•Ûà“ÛéªÛ ÈÛ˜˜Ûé ÍÛÛµÛ¶ÛÛé¶Ûà ºõÛÇÈÛ¨Ûà ¾ÛÛ¤éø¶ÛÛ ýÛéÁõàïõ ÜÅÛ¶¦øÐüÛÅÛ¶ÛÛ 

ÜÍÛ±ùÛ×©Û¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  14 
         …¬ÛÈÛÛ  
 (…) ÈÛµÛ©ÛÛ ›÷©ÛÛ× ›ÛÐéüÁõ”Û˜ÛÙ …×•Ûé ¸ÛàïõÛéïõ ©Û¬ÛÛ ÈÛÛˆ¡ö¾Ûé¶Ûé …Û¸ÛéÅÛÛ ïõÛÁõ¨ÛÛé ˜Û˜ÛÛë.  7 
 (¼Û) ›ÛÐéüÁõ ”Û˜ÛÙ¶Ûà ›Ûé•ÛÈÛÛˆ …×•Ûé¶ÛÛé ÍÛé¾ýÛäÅÛÍÛ¶Û …¶Ûé ¾ÛÍÛ•ÛóéÈÛ¶ÛÛé ”ýÛÛÅÛ ÍÛ¾Û›ÛÈÛÛé.  7 
 
4. ïõÁõÈÛéÁõÛ¾ÛÛ× ¶ýÛÛýÛà¸Û¨ÛÛ ¾ÛÛ¤éø¶ÛÛ ïõÁõ ½ÛÁõÈÛÛ¶Ûà ÉÛÜî©Û¶ÛÛé ÜÍÛ±ùÛ×©Û ˜Û˜ÛÛë.  14 
    …¬ÛÈÛÛ  
 (…) ÅÛéºõÁõ ÈÛ’õ Š¸ÛÁõ ¤æ×øïõ¶ÛÛêµÛ ÅÛ”ÛÛé.  7 
 (¼Û) …ÛÈÛïõÈÛéÁõÛ¶Ûà ËÛ¾Û¶ÛÛ ¸ÛäÁõÈÛ¥øÛ Š¸ÛÁõ¶Ûà …ÍÛÁõÛé ˜Û˜ÛÛë.  7 
 
5. ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà þùÁéõïõ ¸ÛóÊ¶Û¶ÛÛé ÍÛÛ˜ÛÛé ›÷ÈÛÛ¼Û ¸ÛÍÛ×þù ïõÁõà ©Ûé¶ÛÛé ¾ÛÛªÛ ¶Û×¼ÛÁõ (a, b, c, d) Š«ÛÁõÈÛÐüà¾ÛÛ×   

ÅÛ”ÛÛé :    14 
 (1) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛÛ ¾ÛæÇ½Ûæ©Û …ÛÜ¬ÛÙïõ ¸ÛóÊ¶ÛÛé ™öé ? 
  (a) ¾ÛýÛÛÙÜþù©Û ÍÛÛµÛ¶ÛÛé¬Ûà ïõˆ ÍÛéÈÛÛ …¶Ûé ÈÛÍ©Ûä…Ûé¶Ûä× Š©¸ÛÛþù¶Û ïõÁõÈÛä× ? 
  (b) Š©¸ÛÛþù¶Û ¸Û±ùÜ©Û …×•Ûé¶ÛÛé Ü¶Û¨ÛÙýÛ 
  (c) ÍÛ¾ÛÛ›÷¾ÛÛ× ÈÛÐêü˜Û¨Ûà¶ÛÛé Ü¶Û¨ÛÙýÛ 
  (d) Š¸ÛÁõÛéî©Û ¼ÛµÛÛ  
 (2) ¼ÛÛÔ©ÛÛ¶Ûà …ÍÛÁõÛé¶Ûä× (spill-over effects) ÅÛ“Û¨Û ïõˆ ÈÛÍ©Ûä…Ûé¾ÛÛ× ›ÛéÈÛÛ ¾ÛÇé ™öé ?  
  (a)  ”ÛÛ¶Û•Ûà ÈÛÍ©Ûä (b) ›ÛÐéüÁõ ÈÛÍ©Ûä 
  (c) Š¸ÛÁõÛéî©Û (a) …¶Ûé (b) ¼Û×¶Ûé (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÜÐü  
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 (3) ¼Û›ÛÁõ ¸Û±ùÜ©Û ÉÛÛ¶Ûà Š¸ÛÁõ ïõÛ¾Û ïõÁõ©Ûà ÐüÛéýÛ ™öé ? 
  (a) ¾ÛÛ×•Û (b) ¸ÛäÁõÈÛ¥øÛ 
  (c) ÈÛ×Ü˜Û©Û©ÛÛ¶ÛÛ ÜÍÛ±ùÛ×©Û  (d) Ýïõ¾Û©Û  
 (4) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛÛé •Ûä¨Û ÍÛÛ¾ÛÛÜ›÷ïõ ÈÛÍ©Ûä¾ÛÛ× ›ÛéÈÛÛ ¾ÛÇé ™öé ?  
  (a) Ü¼Û¶Û ¸ÛóÜ©ÛÍ¸ÛµÛÛÙ (b) Ü¼Û¶Û ÈÛ×Ü˜Û©Û©ÛÛ 
  (c) Š¸ÛÁõÛéî©Û (a) …¶Ûé (b) ¼Û×¶Ûé (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÜÐü  
 (5) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛä× –Û¤øïõ ÍÛÛ¾ÛÛÜ›÷ïõ ¾Ûæ¦øà ¶Û¬Ûà ?  
  (a) ÈÛÛÐü¶ÛÈýÛÈÛÐüÛÁõ (b) ¼Û×þùÁõÛé 
  (c) ÍÛ×þéùÉÛÛÈýÛÈÛÐüÛÁõ (d) ¸Ûé§øà 
 (6) …éïõ ÍÛÁõ”ÛÛé ©ýÛÛ•Û …é¤øÅÛé  
  (a) ïäõÅÛ ©ÛäÜÌ¤ø•Ûä¨Û¶ÛÛé ©ýÛÛ•Û ÍÛÁõ”ÛÛé ¬ÛÈÛÛé.  
  (b) ¸Ûó¾ÛÛ¨ÛÍÛÁõ ©ýÛÛ•Û ÍÛÁõ”ÛÛé ¬ÛÈÛÛé.  
  (c) ÍÛà¾ÛÛ×©Û ©ÛäÜÌ¤ø•Ûä¨Û¶ÛÛé ©ýÛÛ•Û ÍÛÁõ”ÛÛé ¬ÛÈÛÛé.  
  (d) Š¸ÛÁõÛéî©Û ¼ÛµÛÛ  
 (7) ”Û˜ÛÙ ÈÛéÁõÛé ïõýÛÛ ¸ÛóïõÛÁõ¶ÛÛé ÈÛéÁõÛé ™öé ?  
  (a) ¸Ûó©ýÛ“Û ÈÛéÁõÛé  (b) ¸ÛÁõÛé“Û ÈÛéÁõÛé  
  (c) ÈÛé˜ÛÛ¨Û ÈÛéÁõÛé  (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÜÐü  
 (8) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõˆ ïõÁõ¾Ûäî©Û …ÛÈÛïõ ™öé ?  
  (a) ÈÛé©Û¶Û¶Ûà …ÛÈÛïõ  (b) ¶ÛºõÛ¶Ûà …ÛÈÛïõ  
  (c) ¸ÛóÛéÜÈÛ¦ø¶¦ø º×õ¦ø …ÛÈÛïõ  (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÜÐü  
 (9) ïõÁõ¾ÛäÜî©Û¶Ûà Ðüþù ïéõ¤øÅÛà ÐüÛéÈÛà ›Ûéˆ…é ? 
  (a) ¾ÛÛ¬ÛÛþùà¥ø …ÛÈÛïõ ›÷é¤øÅÛà  (b) ¶ýÛæ¶Û«Û¾Û …Ûœ÷ÜÈÛïõÛ œ÷ÈÛ¶ÛµÛÛéÁõ¨Û ”Û˜ÛÙ ›÷é¤øÅÛà  
  (c) •ÛÁõà¼Ûà Áéõ”ÛÛ¶ÛÛ ¾ÛÛ¸Ûþ×ù¦ø ›÷é¤øÅÛà  (d) Š¸ÛÁõÛéî©Û ¼ÛµÛÛ  
 (10) …ÛÈÛï ÈÛéÁõÛ¾ÛÛ× ïõÁõ¶ÛÛé ¸ÛÛýÛÛé (tax base) ïõýÛÛé ™öé ? 
  (a) ”Û˜ÛÙ (b) ¼Û˜Û©Û 
  (c) …ÛÈÛïõ (d) Š¸ÛÁõÛéî©Û ¼ÛµÛÛ  
 (11) …ÛÈÛïõ ÈÛéÁõÛ¶Ûà …ÛÈÛïõ …ÍÛÁõ¾ÛÛ× ïõÁõ ½ÛÁõ¶ÛÛÁõ ÈýÛÜî©Û  
  (a) ÈÛµÛä ¾ÛÐéü¶Û©Û ïõÁõÉÛé.  (b) …ÛÁõÛ¾Û ¸ÛÍÛ×þù ïõÁõÉÛé.  
  (c) ÈÛ©ÛÙ¾ÛÛ¶Û ÜÍ¬ÛÜ©Û¾ÛÛ× ›÷ ÁõÐéüÉÛé.  (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÜÐü  
 (12) ›ÛÐéüÁõ ”Û˜ÛÙ¶ÛÛé ÉÛä±ù ÜÍÛ±ùÛ×©Û ïõÛé¨Ûé …Û¸ýÛÛé ™öé ?  
  (a) ¼ÛÛéÈÛé¶Û (b) ýÛéÜÁõïõ ÜÅÛ¶¦øÐüÛéÅÛ  
  (c) ïéõˆ¶ÍÛ  (d) ÍÛé¾ýÛäÅÛÍÛ¶Û  
 (13) ïõÛÅÛÙ ÍÛæ¸Û¶ÛÛ ÈÛ•ÛâïõÁõ¨Û¾ÛÛ× ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõÛé¶ÛÛé ÍÛ¾ÛÛÈÛéÉÛ ¬ÛÛýÛ ™öé ?  
  (a) ÍÛ¾ÛæÐü ÈÛ¸ÛÁõÛÉÛà ÈÛÍ©Ûä  (b) ÍÛÛ¾ÛæÜÐüïõ ÈÛ¸ÛÁõÛÉÛà ÈÛÍ©Ûä  
  (c) ÈÛé˜ÛÛ¨ÛýÛäî©Û ÈÛÍ©Ûä  (d) Š¸ÛÁõÛéî©Û ¼ÛµÛÛ  
 (14) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛÛ ïõÁõ¶Ûé ¸Ûó•Û©ÛàÉÛàÅÛ ïõÁõ ¶Û¬Ûà ¼Û¶ÛÛÈÛà ÉÛïõÛ©ÛÛé ?  
  (a) …ÛÈÛïõ ÈÛéÁõÛé (b) ÍÛ×¸ÛÜ«Û ÈÛéÁõÛé 
  (c) Ü¶Û•Û¾Û ïõÁõ (d) Š©¸ÛÛþù ïõÁõ  
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1. Examine an economic case for a public sector in a market oriented economy. 14 
      OR 
 (a) Discuss the characteristics of Indian Economy. 7 
 (b) Give the differences between Private Goods and Public Goods. 7 
 
2. Critically evaluate the Arrow’s impossibility theorem. 14 
     OR 
 (a) Evaluate the Median voter theorem. 7 
 (b) Explain the concepts of clear majority. 7 
 
3. Discuss Erik Lindahls theory pertaining to allocation of resources between Public Sector 

and Private Sector in a mix economy. 14 
OR 

 (a) Discuss reasons given by Peacock and Wiseman for increasing public expenditure. 7 
 (b) Explain the Samuelson’s and Musgrave’s concepts of provision of public goods. 7 
 
4. Discuss the Ability-to-pay principle for equity in taxation. 14 
    OR 
 (a) Write a note on Laffer Curve. 7 
 (b) Discuss the effects of Income Tax on supply of Labour. 7 
 
5. For each of the following questions, select the best answer and write only its number            

(a, b, c, d) in your answer book.  14 
 (1) Which of the following are basic economic problems ? 
  (a) Which goods and service are produced with limited resources. 
  (b) Decision about production method. 
  (c) Decision about distribution in the society. 
  (d) All of the above 

 (2) The characteristic of spillover effects is found in  
  (a) Private goods (b) Public goods 
  (c) Both (a) and (b) above (d) None of the above 

 (3) Market system works on 
  (a) Demand (b) Supply 
  (c) Excludability principle (d) Price 
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 (4) Which of the following characteristics is present in a public goods ? 
  (a) Non-rivalness (b) Non-excludability 
  (c) Both (a) and (b) above (d) None of the above 

 (5) Which of the following is not social capital ? 
  (a) Transportation (b) Ports 
  (c) Communication (d) Firms 

 (6) Equal sacrifice means 
  (a) Sacrifice of total utility is equal 
  (b) Proportional sacrifice is equal 
  (c) Marginal sacrifice is equal 
  (d) All of the above 

 (7) Expenditure tax is a  
  (a) Direct tax (b) Indirect tax 
  (c) Sales tax (d) None of the above 

 (8) Which of the following is tax free income ? 
  (a) Salary income (b) Profit income 
  (c) Provident Fund income (d) None of the above 

 (9) The limit of tax exemption should be equal to 
  (a) Per capita income 
  (b) Expenditure necessary for minimum subsistence level 
  (c) Criteria of poverty line 
  (d) All of the above 

 (10) In income tax the tax base is 
  (a) Expenditure (b) Saving 
  (c) Income (d) All of the above 

 (11) The income effect of an income tax is that an individual will 
  (a) Work harder (b) Rest More 
  (c) No change in current situation (d) None of the above 

 (12) Who gave the pure theory of public expenditure ? 
  (a) Bowen (b) Erik Lindhall 
  (c) Keynes (d) Samuelson 

 (13) In Carl Shoup’s classification, which of the following is included ? 
  (a) Group consumption goods 
  (b) Collective consumption goods 
  (c) Marketable goods 
  (d) All of the above 

 (14) Which of the following tax cannot be made progressive ? 
  (a) Income tax (b) Wealth tax 
  (c) Corporation tax (d) Excise tax 

____________ 
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