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1. (@

(b)

(b)

[Max. Marks : 70

‘An indifference curve’ is convex to origin’ — explain with diagram. 7

OR
Discuss the consumer’s equilibrium.
Explain the law of variable proportions.
OR

State the characteristics of I1so-cost curve.

Explain the short run equilibrium of a firm in Perfect Competition.

OR
When is price discrimination profitable ?
Clarify the concept of Duopoly.
OR

Discuss the effects of selling cost on the demand curve.

3. Write a short note on (any four) :

()
(i)
(iii)
(iv)
(v)
(vi)

TQ-111

Budget line

Marginal rate of substitution

Production function

Oligopoly

The equilibrium of a firm under monopoly market

The Kinked Demand Curve
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4.  Give short answer of the questions (any six) :
(1) State the characteristics of an Iso-quant.
(2) State the assumptions of Hick’s analysis.
(3) What is consumer’s equilibrium ?
(4) Give the meaning of ‘Giffen goods’.
(5) Give the meaning / State the difference between pure and Perfect Competition.
(6) Who explain first “The Indifference Curve’ ?
(7) Give the meaning of a firm and an industry.

(8) Give the conditions of a firm’s equilibrium.

5.  Give the answer of multiple choice questions :

(1) Which of the following is the feature of Iso-cost curve ?
(@ Negative sloped (b) Parallel to X-axis
(c) Positive sloped (d) Parallel to Y-axis

(2) The average revenue curve under Perfect Competition market
(@ parallel to X-axis (b) Vertical to scale
(c) positive sloped (d) negative sloped

(3) A consumer’s Indifference Curve is
(@ Negative sloped (b) Parallel to X-axis
(c) Parallel to Y-axis (d) Positive sloped

(4) If two goods are perfect complementary to each other then the shape of
Indifference Curve is

(@) Straight line (b) Convex
(c) Concave (d) Rightangle
(5) In Economics, short runs refers to
(@ All factors are fixed (b)  All factors are variable

(c) Only one factor is variable (d)  Uncertain

TQ-111 6



(6)

(7)

(8)

©)

(10)

(11)

(12)

TQ-111

The demand curve under monopoly

(@) Positive sloped (b) Negative sloped

(c) Parallel to X-axis (d) Parallel to Y-axis
Who developed the concept of ‘Imperfect Competition” ?

(@ Marshall (b)  Smt. John Robinson
(c) Stigler (d) Chamberlain

Which market faces a Kinked Demand Curve ?

(@ Oligopoly (b) Duopoly

(c) Monopoly (d) Perfect Competition

In the equilibrium of a firm the marginal cost curve the marginal revenue
curve.

(@ cuts from below (b) cuts from above

(c) s parallel to (d) uncertain

The production function state the relation between which two variables ?
(@ Production and factors

(b) Cost and production

(c) Production and utility

(d) Income and production

In which market the numbers of firms are a few ?

(@ Oligopoly

(b) Perfect Competition

(c) Monopoly

(d) Pure Monopoly

In the condition of a firm’s equilibrium under Perfect Competition
(@ Marginal Income not equal to Marginal Cost

(b) Marginal Income is less than Marginal Cost

(c) Marginal Income is greater than Marginal Cost

(d) Marginal Income equal to Marginal Cost

7 P.T.O.



(13) Who proposed the term “group’ in the context of monopolistic competition ?

@)
©

John Robinson (b) Ageworth
Ricardo (d) Chamberlain

(14) Under monopoly, marginal revenue and average revenue both are declining but

TQ-111

(@)
(b)
(©)
(d)

Marginal Revenue falls more rapidly than average revenue
Marginal revenue falls less rapidly than average revenue
Marginal revenue falls at the same rate as average revenue

Any one of the above
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