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1.  What is corporate valuation ? Explain Mckinsey and Alcar Approach of value based
management. 14

OR

Explain discounted cash flow approach and adjusted book value approach of corporate
valuation.

2. What is dividend policy ? State its importance in Strategic Financial Management. Also

discuss legal and procedural aspects of dividend policy. 14
OR
(a) Explain Lintner’s model of dividend policy. 7
(b) Discuss guidelines of bonus issue. 7
3. (a) Whatis industrial sickness ? Explain causes of sickness. 7
(b) Explain effect of inflation on financial analysis. 7
OR
(a) Explain ratio analysis as a tool for prediction of sickness. 7
(b) Explain Argent model of predictions of sickness. 7
4. (a) Explain different categories of mergers and acquisitions. 7
(b) Explain leveraged buy-out. 7
OR
Explain various techniques of corporate restructuring. 14
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5. Attempt any seven :

(1)
2)
€)
(4)
)
(6)
(7)
(8)
)

Discuss tax benefits of mergers & acquisitions.

Explain reverse merger.
List categories of leveraged buy-out.

Explain stock splits.

State Altman model of predictions of sickness.

Discuss four R in diagnostic study of sick unit.

Explain minimizing agency cost.
What is free cash flow ?

State economic rationale for mergers.

(10) Why firms pay dividends ?

(11) What is demerger ?

(12) What is firm’s revaluation ?
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