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Note : Both questions carry equal marks.

1. Explain the concept of market failure due to situation of imperfect competition and
decreasing cost in the market.

OR
Explain in detail, Ricardo’s view on economic development.
OR

What do you mean by the Assignment Problem ? How has it been solved by the
Mandelian Model ? Discuss.

2. Define consumer surplus. Explain Hicksian measure of consumer surplus with the
help of a diagram.

OR

Discuss the impact of globalization, privatization and liberalization in India in last
two decades.

OR

Explain short run and long run equilibrium condition in monopolistic competition
with diagram.
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