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1. (a) Differentiate between Capitalism and Mixed Economy. 6
OR

Define and differentiate between Private goods and Public goods.

(b) Define Economic System. Explain various characteristics of Economic System. 4
OR

Explain the concepts of revenue deficit and fiscal deficit.

(c) Give the meaning of budget and explain (1) Balanced Budget (2) Deficit Budget
and (3) Surplus Budget. 4

OR

Explain the usefulness of Government Budget.

2.  (a) Classify taxes on the basis of the Rate of a Tax. 6
OR

Explain merits and demerits of Direct Taxes.

(b) Explain merits or demerits of Indirect Taxes. 4
OR

Discuss characteristics or limitations of the Tax Structure in India.

(c) Explain the concepts of Tax avoidance and Tax evasion. 4
OR

Write a note on “Role of Taxation in Economic Development.”
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3. (a) Discuss the sources of revenue of State Government.
OR
What are the causes of fast growth of public expenditure in India ?

(b) Write a short note on “Types of Public Expenditure”.
OR
Explain objectives or difficulties of privatization.

(c) Write a short note on the FRBM Act.
OR
Explain meaning and objectives of disinvestment of public enterprises.

4. (a) Define and differentiate between public debt and private debt.
OR
Write a detailed note on “Controversy of Burden of Public Debt.”

(b) Explain :
(1) Direct Real money burden of Public Debt
(2) Direct real money burden of an Internal Debt.
OR
(b) Explain effects of public debt on production and on distribution.

(c) Explain:
(1) Internal and External Debt
(2) Long-term and Short-term Debt.
OR
(c) Define and differentiate between Taxation and Public Debt.

5. Multiple Choice Questions :
(1) Under mixed economy state controlled prices are known as
(@ Market prices (b)  Support prices
(c) Administered prices (d) Issue prices
(2) Which of the following is a case of public good ?

(@) Table (b) House
(c) Defence (d) Book

TM-114 6



(3) In India, which of the following concepts is most relevant in the present day

situation ?
() Budgetary deficit (b) Fiscal deficit
(c) Primary deficit (d) Revenue deficit

(4) Drainage System is a
(@ Central Subject
(b) State Subject
(c) Local Self Government Subject

(d) Concurrent Subject

(5) Pension of the retired employees of the government is included in
(@) Capital expenditure (b) Revenue expenditure

(c) Social expenditure (d) Investment expenditure

(6) Tax payment is

(@ Voluntary (b) Compulsory
(c) Hlegal (d) Deferred
(7) The share of indirect tax is than direct tax in India.
(@ more (b) less
(c) equal (d) constant

(8) Income tax comes under
(@) Regressive tax (b) Direct tax
(c) Indirect tax (d) Service tax

(9) The revenue from electricity duties comes under
(@) State government (b) Central Government

(c) Gram Panchayat (d) Concurrent

(10) The public debt incurred for war purposes is

(@) productive debt (b)  unproductive debt
(c) private debt (d) external debt
(11) The real burden of public debt could be transferred to the future generation. This is
the view of
(@ Buchanan (b) Lerner
(c) Fisher (d) Friedmen
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(12) Wealth tax comes under

(@ Central Government (b) State Government
(c) Gram Panchayat (d) Taluka Panchayat
(13) When revenue of the government is greater than its expenditure, it is a case of
(@) Balanced budget (b) Deficit budget
(c) Surplus budget (d)  Zero based budget
(14) In the hierarchy of a federation, which one is the base unit ?
(@ Central Government (b) State Government
(c) Zilla Panchayat (d) Gram Panchayat
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