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1. What is Capital Budgeting ? Discuss importance of Capital Budgeting. Explain Net 

Present Value, Profitability Index and Internal Rate of Return method of Capital 

Budgeting with example and explain characteristics of Capital Budgeting. 35   

            OR 

 (A) Explain various methods of Capital Budgeting under risk and uncertainty with 

examples.  25   

 (B) Discuss impact of inflation on Capital Budgeting. 10   

 

2.  What is Responsibility Accounting ? Explain various responsibility centres. Discuss 

methods of divisional performance measurement in detail.  35   

OR 

 What is Transfer Pricing ? Discuss its objectives and importance for business. Discuss 

various methods of Transfer Pricing in detail. 35   
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