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1. (A) Explain the concept of money supply and various measures of money supply. 7 

 (B) Explain the Active Cash Balance as per the Keynesian Theory of demand for 

money.  7 

 

2. (A) Discuss the primary and secondary functions of money in modern economy.  7 

 (B) Discuss the Cash Balance approach of Quantity theory of Money.                    7 

 

3. Answer any two :  14 

 (A) Classification of money lenders and distinction between money lenders and 

Indigenous bankers. 

 (B) Functions and characteristics of Indigenous banks. 

 (C) Deficiency of Indian Money market and Measures of improvement. 

 

4. Distinguish between Private and Public finance and write the functions of Public 

finance.   14 

                          OR 

 Explain the Principle of Equity. Also describe various sources of Public Revenue. 14 

 

5. Write an elaborate note on the major forms of Public Debt.  14 

                 OR 

 What is the importance of public expenditure ? Write and explain the reasons for 

increase in public expenditure. 14 

_____________ 


