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1. (A) Explain the meaning of public finance and discuss it’s objectives and scope. 14 

                     OR 

  Compare private cost-benefit and social cost-benefit. 

 (B) Choose the correct option to fill in the blanks : 4 

  (1) Exclusion principle can not be applied to most ________ goods.  

     (private, public) 

  (2) Private goods are produced with the objective of ________.  

     (maximizing profit, maximizing welfare) 

  (3) Optimum allocation through market mechanism is possible only under 

________. (monopoly, perfect competition) 

  (4) A building owned by an individual is a ________ good.  (private, public) 

 

2. (A) Discuss in detail various sources of public revenue.  14 

                     OR 

  Discuss the meaning and advantages and disadvantages of deficit financing. 

 (B) Choose the correct option to fill in the blanks.  4 

  (1) Debt incurred by ________ is public debt.  (individual, state) 

  (2) When expenditure incurred by state exceeds it’s revenue it results in 

________.  (deficit, surplus) 

  (3) Taxes are a part of ________ policy.           (monetary, fiscal) 

  (4) Taxes on income and property are ________ taxes.  (direct, indirect) 
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3. (A) Explain the benefit and ability theories of taxation.  14 

                   OR 

  Discuss effects of taxation on production, employment and distribution.  

 (B) Choose the correct option to fill in the blanks.  3 

  (1) Taxes are ________ contribution made by individuals to the state without 

expecting any direct benefit.  (compulsory, voluntary) 

  (2) Taxes levied on goods have ________ impact on the poor.  

     (beneficial, adverse) 

  (3) If demand for a good is perfectly inelastic, tax incidence will be born 

entirely by ________.  (producers, consumers)                    

 

4. (A) Discuss the causes for increase in public expenditure. 14 

       OR 

  Discuss the effects of public debt. 

 (B) Choose the correct option to fill in the blanks. 3 

  (1) ________ debt is no debt.  (external, internal) 

  (2) According to ________ the burden of public debt falls on the future 

generation.  (Prof. Lerner, Prof. Buchanan) 

  (3) Public debt incurred to buy weapons for war is ________ debt. 

     (productive, unproductive) 
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