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Time: 2:00 Hours| Max Marks: 50
Section -
Attempt any three of the following questions.

1. Explain the meaning of indifference curve using the diagram, illustrate

Its characteristics. 14
2. Explain income effect and substitution effect using diagram. 14
3. Explain thelaw of variable proportion using a diagram. 14

4. Explain the advantages and non-advantages of unit development
and industry devel opment. 14
5. Give ameaning of perfect competition; Explain the short-run

equilibrium of the firm in perfect competition. 14



6. Give the meaning of monopoly; Explain the types and characteristics
of monopoly.

7. What is amonopolistic competition? Discuss thecharacteristics
of monopolistic competition.

8. What is selling cost? Explain the effects of selling cost on the

demand curve.

Section - 11
Fill in the blanks by choosing the correct option: (Any four)
1. The higher the indifference curve, the .............. the utility.

(More, Less)
2. The concept of marginal substitution rate based on ............... utility.
(average, gradual)

3. Thelsoquant curveis leaning towards .................

4. Thelaw of diminishing product is applied to ............

5. In perfect competition the profitis ................

6. The demand curve in monopoly has a formof ...................

14

14

14

08

( positive slope, negative slope)



VA Is characteristics for monopolistic competition.
(selling cost, stable price)
8. In monopolistic competition the group of firmsis called ..............

(industry, group)



