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SECTION – I 

Attempt any three of the following questions. 

1. Discuss the construction and limitations of price index.  14 

2. Explain the value of money. Explain the importance of quotation marks as a method of 

measuring the value of price index.  14 

3. Critically discuss Fisher’s quantity theory of money.  14 

4. Explain Prof. Pigou’s Cambridge equation. 14 

5. Give the meaning of inflation. Discuss the causes and effects of inflation. 14 

6. Discuss measures to control inflation in the economy. 14 

7. Discuss the meaning and features of monetarism. 14 

8. What is the meaning of money supply ? Discuss the components of money supply and 

the factors affecting it.    14 

 

SECTION – II 

9. Fill in the blanks by choosing the correct option : (any four) 8 

 (1) There is a _____ relationship between the value of money and the price level. 

   (Inverse, direct)   

 (2) Fisher’s quantity theory of money is known as _____ equation ?  

   (Cambridge, exchange) 
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 (3) In _______ the value and price of money rise during inflation.  

   (opposite direction, same direction) 

 (4) The inflation that exists as a result of deficit financing is known _____.  

   (cost-driven, demand-driven)  

 (5) According to monetarists, inflation is a _____ phenomenon. (Real, Money) 

 (6) There are _____ types of inflation depending on the speed of inflation. (two, four)  

 (7) M3 = M1 + _____ (currency notes, time deposits of banks) 

 (8) According to Keynes, interest in monetarism is a _____ phenomenon.  

   (Real, financial) 

____________ 

 

 


