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Instructions : (1) All Questions in Section I carry equal marks. 
   (2) Attempt any TWO questions in Section I. 
   (3) Question 5 in Section II is COMPULSORY. 
   

Section – I 
1. Tan, Man and Dhan are the partners in a firm sharing profit and losses in equal ratio. 

The Balance Sheet of their firm as on 31-3-2020 is as under. 20 
Liabilities  Amount Assets Amount 

 (`) (`) 
Capital :   Building 1,50,000 
 Tan : 50,000  Furniture 50,000 
 Man : 60,000  Debtors 48,000 
 Dhan : 70,000 1,80,000 Cash & Bank Balance 40,000 
General Reserve  15,000   
Partner’s Loan :     
 Tan : 30,000    
 Man : 20,000 50,000   
Bank Overdraft  17,200   
Creditors  25,800   
  2,88,000  2,88,000 

 The firm was dissolved on the above date and assets realized in the following 
instalments : 

Particulars Amount 
(`) 

First instalment 30,000 
Second instalment 40,000 
Third instalment 1,03,000 

 ` 7,000 was reserved for dissolution expenses, while actual dissolution expenses 
amounted to ` 10,000. A bill receivable of ` 20,000 maturing at the time of 3rd 
installment was discounted with the bank. 

  From the above information, prepare a statement showing piecemeal distribution 
of cash among the partners as per “Maximum Loss method.” 
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2. (A) PM Co. Ltd. was incorporated on 1st April, 2020 to purchase a running business 
of Nidhi Brothers from 1st January 2020. The accounts of the year ending on 31st 
December 2021 present following position : 10 

  (1) The gross profit for the year ending on 31-12-2020 was ` 2,40,000. 
  (2) The sales for the year was ` 21,60,000 of which the sales for the first 3 

months was ` 3,60,000. 
  (3) The expenses during the year were as follows : 

 ` 
Director’s fees 50,000 
Sales Commission 14,400 
Depreciation 72,000 
Preliminary expenses written off 4,000 
Advertisement expenses 
(Under contract at the rate of ` 1,600 per month) 

 
19,200 

   From the above particulars : 
   (1) Calculate the Time ratio and Sales ratio. 
   (2) Prepare a statement showing profit or Loss to prior and after 

incorporation. 
 (B) Write a Note on : SEBI Guidelines for public issue. 10 
 
3. The Raghuvir Company Ltd. was incorporated to purchase the business of Ravan 

Brothers. The authorized capital of the company is 1,00,000 equity shares of ` 10 each. 
The Balance Sheet of the firm was as under : 20 

Liabilities  (`) Assets (`) 
Capital :   Land & buildings 3,00,000 
Kumbhkarn 1,50,000  Plant & Machinery 2,50,000 
Meghdut 3,50,000 5,00,000 Short term investments 30,000 
Reserves  1,50,000 Stock 1,00,000 
Bank Loan  1,00,000 Debtors 1,80,000 
Creditors  75,000 Bill Receivable 20,000 
Bills payable  25,000 Bank Balance 20,000 
Depreciation Fund     
(Plant & Machinery)  50,000   
  9,00,000  9,00,000 

 Conditions for the business purchase were as under : 
 (1) Land & building at ` 3,10,000, stock valued at 10% less and other assets were 

taken over at book value and all the liabilities are to be accepted by the company. 
 (2) Preliminary expenses of ` 20,000 paid by the company. 
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 (3) Purchase consideration is to paid in 60,000 fully paid up equity shares at 10% 
Premium, ` 40,000 in cash. 

 (4) The company issued 10,000 equity shares to the public at 20% premium, which 
were all taken up and paid for. 

 Draft journal entries in the books of Raghuvir Co. ltd. and draw the Balance-Sheet of 
the company as per company Act 2013. 

  
4. The following balance were extracted from the books of Amul Ltd. as on 31-03-2020. 20 

Debit Balance ` Credit Balance ` 
Interest paid on Debentures 33,000 Share Capital 22,00,000 
Call in arrears 1,10,000 General Reserve 1,32,000 
Purchase 11,00,000 Debentures Red. Reserve 88,000 
Opening Stock 1,76,000 10% Debentures 4,40,000 
Debtors 4,40,000 Public Deposits 1,76,000 
Telephone Deposits 66,000 Purchase Return 44,000 
10% Government loan 2,20,000 Sales 26,40,000 
Land & Building 30,80,000 Creditors 66,000 
Plant & Machinery 5,06,000 Uncalled dividend 22,000 
Sales Return 55,000 Bad Debts Reserve 39,600 
Salary and Office Exp. 1,54,000 Profit & Loss A/C. (1-4-2019) 92,400 
 59,40,000  59,40,000 

 Additional Information : 
 (1) Value of Closing Stock was ` 88,000. 
 (2) Provision for income tax is to be made 50% of the net profit of current year. 
 (3) Provide Bad debts reserve on debtors by 10%. 
 (4) Transfer ` 44,000 to General Reserve. 
 (5)  Make a provision for Dividend is 10% of share capital. 
 Prepare Annual Account as per schedule-3 of company Act, 2013. 
   

Section – II 
5. Give the correct answer from the following options (any five) 10 
 (1) Minimum amount required to call on application is ______ as per companies Act. 
  (a) ` 10 (b) ` 15 
  (c) ` 5% of Face Value (d) None of the above 
 
 (2) One of the following is included in the issued and paid up share capital _____. 
  (a) Sweat Equity Shares (b) Buy Back of Shares 
  (c) Potential Equity Shares (d) None of the above 
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 (3) Amount reserved for dissolution expenses will be subtracted from _____ 
instalment. 

  (a) Second (b) First 
  (c) Third (d) Last instalment 
 
 (4) In piece meal distribution of cash, the credit balance of profit & loss account is 

_______ 
  (a) Deducted from partners’ capital (b) Added in partners’ Capital  
  (c) Should not be distributed (d) Deducted from cash. 
 
 (5) Profit prior to incorporation is transferred to _______ Account. 
  (a) General Reserve (b) Capital Reserve 
  (c) Goodwill (d) Reserve Fund 
 
 (6) Profit of pre incorporation period is called _______. 
  (a) Capital Profit (b) Revenue Income 
  (c) Capital Income (d) Revenue profit 
 
 (7) If all types of full consideration are not given, then purchase price is found out by 

_______ 
  (a) Consideration Method (b) Evaluation method 
  (c) Net Assets Method (d) None of the above 
 
 (8) Which of the following amount is treated as owners Funds ? 
  (a) Reserve Fund (b) Loan of Partner 
  (c) Bank Overdraft (d) None of the above 
 
 (9) Dividends are usually paid on 
  (a) Paid up Capital (b) Issued Capital 
  (c) Reserve Capital (d) Authorised Capital 
 
 (10) Corporate dividend Tax is computed on 
  (a) Proposed dividend (b) Profit after tax 
  (c) Provision of Income tax (d) Business Income 

___________ 


