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B.A. SEM -V (New Course)
CC-302 Economics
(International Economics and public Finance )

PART-}
Write any three questions out of eight questions.
“Comparative cost difference is the cause of the International trade.”- Critically
examine.
Critically discuss the Heckscher- ohlin theory of International Trade.
Explain terms of trade. Discuss the various concepts of Terms of Trade.
Explain offer curves and the determination of terms of trade with itself.
Discilss : (1) infant industry and (2) Employment- arguments in favour of
protection. ‘
What is free trade? Discuss the advantages and disadvantages of free trade.
Explain the purchasing power parity theory of the rate of exchange, discuss its
limitation.
Discuss advantages and disadvantages of Flexible exchange rate.

PART-lI
Fill in the blanks by choosing the correct option. (Any Four)
1 Absolute cost advantage theory was proposed by

(Marshall, Richardo, Adam smith)
2

International trade is the outcome of

(Political relationship, International division of labour, Co-operation)

3 aThe concept of Income terms of trade is given by

(Prof. viner, Prof. Elisworth, Prof. Dorra)
4 who propounded the theory of offer curve?
(Marshail- edgeworth, Heckscher- ohiin, Robinson)
5 Whose name is related with the arguments to give protection to the Infant
industry?
(Hemilton, Fedric List, Henry Chais)

6 Purchasing power parity theory of exchange rate is valid under

(Gold standard, silver standard, Inconvertible paper, money standard)

What can be determined by demand and supply of foreign currency?

{exchange rate, Interest rate, Rate of rent)

8 “The term introduced by Prof. J.S.Mill to explain the determination

of the equilibrium in terms of trade.
(Foreign endowment, Demand supply, Reciprocal demand)
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