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Instructions : (1) All Questions in Section I carry equal marks. 
   (2) Attempt any TWO questions in Section I. 
   (3) Question 5 in Section II is COMPULSORY. 
   

Section – I 
 

1. (A) Clarify the role of Financial Manager in modern times. 10 

 (B) Discuss the main factors affecting Financing Planning. 10 

 

2. (A) Explain the meaning of over capitalization and discuss the causes and suggest its 
remedies. 10 

 (B) Discuss the characteristics of an Ideal Capital Structure. 10 

 

3. (A) Describe the types of working capital in brief. 10 

 (B) Explain the factors affecting the requirements of working capital. 10 

 

4. (A) Explain briefly techniques of Capital Budgeting.  10 

 (B) Define Cost of Capital. Explain its importance in Financial Management. 10 
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Section – II 
 
5. Attempt any five questions in short. 10 
 (1) Mention Non-managerial (Incidental) finance functions. 
 (2) Explain the overall Financial Plan. 
 (3) What is meant by trading on Thin Equity ? 
 (4) Explain the term “Watered Capital”. 
 (5) Mention the types of Capital Structure. 
 (6) In which matter, preference shareholders has preferential rights ? 
 (7) Mention the principles of working capital management. 
 (8) Mention the various forms of inventories. 
 (9) Company has two proposal, among which plan will be selected from the 

following according to pay-back method ? 
Proposals Investment 

(`) 
Cash flow 

First Year Second Year Third Year Fourth Year 
A 1,50,000 45,000 1,05,000 85,000 – 
B 1,50,000 80,000 1,40,000 40,000 30,000 

 (10) Company “A” issues 12% Irredeemable debentures. Its face value is ` 100 but 
issue price is ` 96. The company pays underwriting commission and other 
charges which amount to 4% of the face value of the debentures. If the tax rate is 
50%, compute the after tax cost of capital of debentures. 

_________ 
 

 
    

 
 
  


