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2017-18 – 1,40,000 2,10,000 1,50,000 
2018-19 – 1,00,000 1,40,000 90,000 
2019-20 + 6,25,000 1,25,000 – 
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4. (A)     ?       . 10 

 (B)      . 10 

 

 – II 

5.    : (  ) 10 
 (1) ________            
  (a)   (b)   
  (c)   (d)    

 (2)             ? 
  (a)    
  (b)   
  (c)    
  (d)   

 (3)         ? 
  (a)    .  
  (b)       
  (c)    
  (d)    

 (4)           ? 
  (a) 12  (b) 24  
  (c) 36  (d)    
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 (5)    208          ? 
  (a) 12% (b) 10% 
  (c) 5% (d) 4% 
 (6)     -         

       ______    .  
  (a)    (b)    
  (c)    (d)    
 (7)        ? 
  (a)    (b)    
  (c)    (d)     
 (8)                

   ? 
  (a) 30  (b) 21  
  (c) 42  (d) 45  
 (9)             _______  . 
  (a)    (b)    
  (c)    (d)    
 (10)     ? 
  (a)   .  
  (b)   .  
  (c)     .  
  (d)    
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 (11)             ? 
  (a)       
  (b)     
  (c)       
  (d)     

 (12)    
  (a)       .  
  (b)  .  
  (c)     .  
  (d)   

__________ 
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Instructions : (1) All Questions in Section I carry equal marks. 
   (2) Attempt any TWO questions in Section I. 
   (3) Question 5 in Section II is COMPULSORY. 
   

Section – I 
 

1. (A) You are appointed as an auditor of a public company. State which points auditor 
should consider before commencing the audit. 10 

 (B) Discuss the provisions of the Companies Act in respect of “Interest paid out of 
capital u/s 208”. 10 

 

2. (A) Write a note on “Auditor’s Qualified Report”. 10 
 (B) Write a note on “Social Audit”. 10 

 

3. (A) From the following information of “ALISA Limited” determine its divisible 
profit for the year 2019-20. 10 

Year 
Profit/Loss before 

depreciation 
(`) 

Depreciation as per 
Company Law 

(`) 

Unabsorbed 
depreciation 

(`) 
2017-18 – 1,40,000 2,10,000 1,50,000 
2018-19 – 1,00,000 1,40,000 90,000 
2019-20 + 6,25,000 1,25,000 – 

 (B) What is divisible profit ? State the duties of an auditor regarding divisible profit. 10 
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4. (A) What is Audit programme ? Prepare an audit programme for a commerce college. 10 

 (B) Make an investigation on behalf of an intending purchaser of a business. 10 

 

Section – II 

 

5. Select the correct option : (Any Five) 10 
 (1) ________ is a statement of collected and considered facts. 
  (a) Report (b) Audit programme 
  (c) Annual statement (d) None of these 
 (2) To which of the following parties is the company auditor expected to address his 

report ? 
  (a) Shareholders of Company  
  (b) Central Government 
  (c) Board of Directors of Company  
  (d) Company Secretary 
 (3) To which of the following parties is the auditor expected to address his   

certificate ? 
  (a) Not addressed to any party  
  (b) Board of Directors of the Company 
  (c) Central Government 
  (d) Shareholders of the Company 
 (4) Minimum time lag required between two bonus issues is ________. 
  (a) 12 months (b) 24 months 
  (c) 36 months (d) None of the above 



SM-102  7 P.T.O. 

 (5) According to Sec. 208 of Companies Act the percentage of dividend on capital 
should not be more than 

  (a) 12% (b) 10% 
  (c) 5% (d) 4% 

 (6) As per the requirements of Company Act the gap between date of Profit and Loss 
A/c and the date of A.G.M. at which it is laid should not exceed 

  (a) Three months (b) Nine months 
  (c) Four months (d) Six months 

 (7) The profit on sale of Assets is known as  
  (a) Capital profit (b) Gross profit 
  (c) Net profit (d) Divisible profit 

 (8) Dividend Warrants should be issued to or Dividend should be paid to the 
members within how much time after the dividend is declared ? 

  (a) 30 days (b) 21 days 
  (c) 42 days (d) 45 days 

 (9) The profit that is to be distributed among shareholders as per prescribed rate of 
dividend is called 

  (a) Divisible profit (b) Expected profit 
  (c) Super profit (d) Capital profit 

 (10) ________ is a correct statement. 
  (a) Investigation is optional  
  (b) Investigation is compulsory 
  (c) Investigation can be conducted by any one  
  (d) None of the above 
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 (11) Which one of the following details is not required to be obtained before preparing 
an audit programme ? 

  (a) Accounting system adopted by the competitors. 
  (b) System of internal check. 
  (c) Technical details of business or institution. 
  (d) Report of the previous auditor. 

 (12) Audit programme ________. 
  (a) makes the audit simple and efficient  
  (b) is compulsory 
  (c) determines the responsibility of an auditor 
  (d) None of above 

__________ 
 


