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Section — I

Answer the following questions any three : 14 x3=42
1.  Explain the concept of indifference curve and discuss the characteristics of indifference

curve. 14
2. Discuss the law of demand with help of utility analysis. 14
3. Explain the consumer’s equilibrium with help of indifference curve analysis. 14
4.  Explain the changes of price line on place and slope. 14
5. What is price elasticity of demand ? Discuss the types of price elasticity of demand. 14
6.  Discuss the factors affecting on price elasticity of demand. 14

7. Give the meaning of production function and discuss the types of production function. 14

8. Explain the law of diminishing marginal productivity. 14
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Section — 11

9.  Answer the following Multiple Choice Questions : (any four)

(1)  Who is first economist developed indifference curve ?

(a) Hicks (b) Marshall
(c) Pigou (d) Robertson
(2) How is substitution effect normally ?
(a) Positive (b) Negative
(c) Zero (d) None of these
(3) Which of the following is the feature of the price line ?
(a) Positive slope (b) Negative slope
(c) Parallel to x axis (d) Parallel to y axis

(4) How is indifference curve in consumer equilibrium condition ?

(a) Concave (b) Convex
(c) Positive slope (d) Negative slope
(5) Income elasticity of normal goodsis
(a) Zero (b) Positive
(c) Negative (d) Infinity
(6) If price fall 10% and due to the demand increase 10% then elasticity of demand = ?
(a) Ed=0 (b) Ed=1
(c) Ed>1 (d Ed<1

(7)  When the output increases in greater proportion than the increase in inputs then, it
is called

(a) Decreasing return to scale  (b) constant return to scale
(c) increasing return to scale (d) None of these

(8) In which reference the production function should be derived ?
(a) Time period (b)  Price

(c) Income (d) Expenditure
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Section — I
Answer the following question. (any three) 14 x3 =42
1. Explain the consumer equilibrium help with indifference curve and budget line. 14
2. Explain the concept of “Price Effect”. 14
3.  Explain the law of variable factor proportion. 14
4.  Discuss the advantages and disadvantages of return to scale. 14
5. Explain the only long-run equilibrium of the firm under perfect competition. 14
6.  Discuss the characteristics of monopoly. 14
7. What is price discrimination ? When is it possible ? 14
8.  Explain the short run equilibrium of the firm under monopolistic competition. 14
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9. Answer the following multiple choice questions. (any four)

(1)
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When the income of consumer changes the budget line change
(a) slope (b) position

(c) direction (d) None of these
The slope of marginal utility curveis

(a) positive (b) negative

(c) parallel to x axis (d) parallel to y axis
A price line indicate consumer’s

(a) choice (b) income

(¢) limitation (d) marginal utility
Production function means

(a) relation between factor and cost

(b) relation between factor and production

(c) relation between factor and selling

(d) relation between factor and price

There are only two sellers in market.
(a) monopoly (b) duopoly
(c) oligopoly (d) imperfect competition

Who benefited the price competition ?

(a) consumer (b) producer
(c) government (d) labourer
Commodity derivation is important feature of market.

(a) monopolistic competition  (b) monopoly

(c) perfect competition (d) imperfect competition

In Oligopoly market, “Kinked demand curve” theory was developed by

economist.
(a) Marshall (b) Hicks
(c) Paul Sweezy (d) Chamberlain



