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Instructions : (1) All Questions in Section – 1 carry equal marks. 
   (2) Attempt any two Questions from Section – 1. 
   (3) Question-5 in Section – 2 is compulsory. 

 
SECTION – 1 

1. (A) Define International Accounting and explain its characteristics. 10 
 (B) Explain the difference between Domestic Accounting and International 

Accounting. 10 
 
2. (A) What is convergence ? Discuss benefits and challenges of convergence.  10 
 (B) Explain objectives and scope of Accounting Standard Board in India. 10 
 
3. An Indian company Sodam Ltd. has purchased goods from an American company 

Apple Ltd. for US $ 1,50,000 on 01/04/2019. On that day exchange rate was 1 US               
$ = IND ` 70. On the date of purchase 20% amount was paid and remaining amount 
was paid in three equal monthly installments as per agreement. The details of these 
installments and exchange rates were as follows. 20 
Installment No. Date of Installment Exchange Rate 

1 1/5/2019 US $ 1 = IND ` 71 
2 1/6/2019 US $ 1 = IND ` 72 
3 1/7/2019 US$ 1 = IND ` 71 

 Pass necessary journal entries and prepare Apple Limited’s account in the books of 
Sodam Limited. Assuming that all payments were made as per agreement. 
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4. Following are the Balance Sheet of an Indian company RAVI Ltd. and an american 
company JYOTI Ltd. as on 31/03/2020. 20 

Particulars RAVI Ltd. JYOTI Ltd. 
(A) EQUITIES AND LIABILITIES :   
 Shareholder’s funds :   
 Share Capital (each of ` 10 in Ravi Ltd. and 

$ 10 in Jyoti Ltd.) 
80,00,000 50,000 

 Reserve & Surpluses 20,00,000 20,000 
 Non Current Liabilities   
 Long-term Borrowings 30,00,000 15,000 
 Current Liabilities   
 Trade payables 8,00,000 10,000 
 Other Current Liabilities 2,00,000 5,000 

 TOTAL 1,40,00,000 1,00,000 
(B) ASSETS :   
 Non Current Assets   
 Fixed Assets 70,00,000 50,000 
 Non current Investments 40,00,000 10,000 
 Current Assets   
 Current Investments 6,00,000 7,000 
 Inventory 10,00,000 10,000 
 Trade Receivables 4,00,000 8,000 
 Cash and Cash Equivalents 5,00,000 10,000 
 Other Current Assets 5,00,000 5,000 

TOTAL 1,40,00,000 1,00,000 
 Additional Information : 
 (1) RAVI Ltd. acquired 4,000 equiety shares of JYOTI Ltd. as on 1/10/2019 at a 

price of US $ 14 per share. In the books of Jyoti Limited on 1/4/2019, the balance 
of General reserve and credit balance of profit and loss account was US $ 1,000 
and US $ 8,000 respectively. 
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 (2) Reserve and surpluses includes the following items in the above Balance Sheet. 
Items RAVI LTD. (`) JYOTI LTD. (`) 

General Reserve 5,00,000 5,000 
Profit and Loss Account 15,00,000 15,000 

 (3) Jyoti Ltd. had purchased goods costing ` 5,00,000 from Ravi Ltd. at a price of           
` 7,00,000. Out of which half of the goods are still in the stock of Jyoti Ltd at US 
$ 5,000. 

 (4) Jyoti Limited had paid 10 % p.a. dividend in October 2019 for the year ended on 
31/03/2019. At that time exchange rate was US $ 1 = IND ` 71. The dividend was 
credited by Ravi Limited in its Profit and Loss account. 

 (5) Exchange rates were as under. 
Date Exchange rate 

1/4/2019 US$ 1 = IND ` 70 
1/10/2019 US$ 1 = IND ` 71 
31/03/2020 US$ 1 = IND ` 73 
Average US$ 1 = IND ` 72 

  Prepare consolidated balance sheet of Ravi Limited. Show necessary working as 
part of your answer. 

 
SECTION – 2 

5. Select appropriate alternative : (Any Five) 10 
 (1) Which of the following   is characteristics of international accounting ? 
  (a) Universal Method  (b) Translation Method  
  (c) Multinational Corporations (d) All of the above 
 (2) Which of the following   is included in the International accounting ? 
  (a) Foreign currancy transaction (b) Effect of inflation  
  (c) Integrated accounts (d) All of the above 
 (3) Who developed IFRS ?  
  (a) CICA  (b) ICAI 
  (c) SAIB  (d) IASB 
 (4) In which year Financial Accounting Standard Board (FASB) was established ?  
  (a) 1971   (b) 1972  
  (c) 1974  (d) 1973 
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 (5) Which of the following exchange rate is applied to disclosed Head office account 
shown in the Books of Foreign Branch while preparing converted trial balance ? 

  (a) Closing Exchange rate  (b) Average Exchange rate  
  (c) Opening Exchange rate (d) None of the above 
 (6) Which of the following exchange rate is applied to translate amount sent by 

foreign subsidiary company to holding company ? 
  (a) Closing Exchange rate  (b) Average Exchange rate  
  (c) Opening Exchange rate (d) Actual Exchange rate 
 (7) Which of the following exchange rate is applied to translate current assets and 

current liabilities of foreign subsidiary company ? 
  (a) Actual Exchange rate  (b) Average Exchange rate  
  (c) Opening Exchange rate (d) Closing Exchange rate 
 (8) In which of the following type of amalgamation, Assets and Liabilities of vendor 

company are taken without making any change in its values ? 
  (a) Purchase  (b) Merger and purchase both  
  (c) Amalgamation (d) Merger 
 (9) Which of the following exchange rate is applied to translate share capital of 

foreign subsidiary company ? 
  (a) Actual Exchange rate  (b) Closing Exchange rate 
  (c) Average Exchange rate  (d) Rate on the date of acquition of share 
 (10) In which of the following type of amalgamation, Assets and Liabilities of vendor 

company are taken at their market value ? 
  (a) Amalgamation  (b) Merger and purchase both  
  (c) Merger (d) Purchase 
 (11) In which method of Inflation Assets and Liabilities are classified in two parts as 

monetory items and non-monetory items ? 
  (a) Replacement cost accounting  (b) Current cost accounting  
  (c) Historical cost accounting (d) Current purchasing power 
 (12) Which of the following formula is used for calculating Gearing adjustment ?  
  (a) (COSA + DA + MWCA) – GEARING RATIO 
  (b) (COSA + DA + MWCA ) + GEARING RATIO  
  (c) (COSA + DA + MWCA)  GEARING RATIO  
  (d) (COSA + DA + MWCA)  GEARING RATIO 

_____________ 
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Instructions : (1) All Questions in Section – 1 carry equal marks. 
   (2) Attempt any two Questions from Section – 1. 
   (3) Question – 5 in Section -2 is compulsory. 

 
SECTION – 1 

1. (A) Define International Accounting and explain its characteristics. 10 
 (B) Explain the difference between Domestic Accounting and International 

Accounting. 10 
 
2. An Indian company Sodam Ltd. has purchased goods from an American company 

Apple Ltd. for US $ 1,50,000 on 01/04/2019. On that day exchange rate was 1 US                  
$ = IND ` 70. On the date of purchase 20% amount was paid and remaining amount 
was paid in three equal monthly installments as per agreement. The details of these 
installments and exchange rates were as follows. 20 

Installment No. Date of Installment Exchange Rate 
1 1/5/2019 US$ 1 = IND ` 71 
2 1/6/2019 US$ 1 = IND ` 72 
3 1/7/2019 US$ 1 = IND ` 71 

 Pass necessary journal entries and prepare Apple Limited’s account in the books of 
Sodam Limited. Assuming that all payments were made as per agreement.  
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3. Following are the Balance Sheet of an Indian company RAVI Ltd. and an American 
company JYOTI Ltd. as on 31/03/2020. 20 

Particulars RAVI Ltd. JYOTI Ltd. 
(A) EQUITIES AND LIABILITIES :   
 Shareholder’s funds :   
 Share Capital (each of ` 10 in Ravi Ltd. 

and $ 10 in Jyoti Ltd.) 
80,00,000 50,000 

 Reserve & Surpluses 20,00,000 20,000 
 Non Current Liabilities   
 Long-term Borrowings 30,00,000 15,000 
 Current Liabilities   
 Trade payables 8,00,000 10,000 
 Other Current Liabilities 2,00,000 5,000 

 TOTAL 1,40,00,000 1,00,000 
(B) ASSETS :   
 Non Current Assets   
 Fixed Assets 70,00,000 50,000 
 Non current Investments 40,00,000 10,000 
 Current Assets   
 Current Investment 6,00,000 7,000 
 Inventory 10,00,000 10,000 
 Trade Receivables 4,00,000 8,000 
 Cash and Cash Equivalents 5,00,000 10,000 
 Other Current Assets 5,00,000 5,000 

TOTAL 1,40,00,000 1,00,000 
 Additional Information : 
 (1) RAVI Ltd. acquired 4,000 equiety shares of JYOTI Ltd. as on 1/10/2019 at a 

price of US $ 14 per share. In the books of Jyoti Limited on 1/4/2019, the balance 
of General reserve and credit balance of profit and loss account was US $ 1,000 
and US $ 8,000 respectively. 
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 (2) Reserve and surpluses includes the following items in the above Balance Sheet. 
Items RAVI LTD. (`) JYOTI LTD (`) 

General Reserve 5,00,000 5,000 
Profit and Loss Account 15,00,000 15,000 

 (3) Jyoti Ltd. had purchased goods costing ` 5,00,000 from Ravi Ltd. at a price of             
` 7,00,000. Out of which half of the goods are still in the stock of Jyoti Ltd at US 
$ 5,000. 

 (4) Jyoti Limited had paid 10% p.a. dividend in October 2019 for the year ended on 
31/03/2019. At that time exchange rate was US $ 1=IND ` 71. The dividend was 
credited by Ravi Limited in its Profit and Loss account. 

 (5) Exchange rates were as under. 
Date Exchange rate 
1/4/2019 US$ 1 = IND ` 70 
1/10/2019 US$ 1 = IND ` 71 
31/03/2020 US$ 1 = IND ` 73 
Average US$ 1 = IND ` 72 

  Prepare consolidated balance sheet of Ravi Limited. Show necessary working as 
part of your answer. 

 
4. (A) Give definition of transfer price and discuss its objectives.  10 
 (B) Discuss diversity of International taxation system. 10 
 

Section – 2 
5. Select appropriate alternative : (Any Five) 10 
 (1) Which of the following   is characteristics of International accounting ? 
  (a) Universal Method  (b) Translation Method  
  (c) Multinational Corporations (d) All of the above 
 (2) Which of the following   is included in the International accounting ? 
  (a) Foreign currency transaction  (b) Effect of inflation  
  (c) Integrated accounts (d) All of the above 
 (3) Who developed IFRS ?  
  (a) CICA  (b) ICAI  
  (c) SAIB  (d) IASB 
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 (4) In which year Financial Accounting Standard Board (FASB) was established ?  
  (a) 1971   (b) 1972  
  (c) 1974  (d) 1973 
 (5) Which of the following exchange rate is applied to disclosed Head office account 

shown in the Books of Foreign Branch while preparing converted trial balance ? 
  (a) Closing Exchange rate  (b) Average Exchange rate 
  (c) Opening Exchange rate  (d) None of the above 
 (6) Which of the following exchange rate is applied to translate amount sent by 

foreign subsidiary company to holding company ? 
  (a) Closing Exchange rate  (b) Average Exchange rate  
  (c) Opening Exchange rate (d) Actual Exchange rate 
 (7) Which of the following exchange rate is applied to translate current assets and 

current liabilities of foreign subsidiary company ? 
  (a) Actual Exchange rate  (b) Average Exchange rate  
  (c) Opening Exchange rate (d) Closing Exchange rate 
 (8) In which of the following type of amalgamation, Assets and Liabilities of vendor 

company are taken without making any change in its values ? 
  (a) Purchase  (b) Merger and purchase both  
  (c) Amalgamation (d) Merger 
 (9) Which of the following exchange rate is applied to translate share capital of 

foreign subsidiary company ? 
  (a) Actual Exchange rate  (b) Closing Exchange rate 
  (c) Average Exchange rate  (d) Rate on the date of acquition of share 
 (10) In which of the following type of amalgamation, Assets and Liabilities of vendor 

company are taken at their market value ? 
  (a) Amalgamation  (b) Merger and purchase both  
  (c) Merger (d) Purchase 
 (11) Which of the following section is for transfer pricing regulation ? 
  (a) Section 90  (b) Section 91 
  (c) Section 93  (d) Section 92 
 (12) Which of the following is not a method of Transfer Pricing ? 
  (a) Resale Price Method (RPM)  (b) Cost Plus Method (CPM)  
  (c) Profit Split Method (PSM) (d) None of the above 

______________ 


