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Instructions : (1) All Questions in Section - I carry equal marks.
(2) Attempt any TWO questions in Section - I.
(3) Question - 5 in Section - IT is COMPULSORY.
Section — I

1.  Before commencing the first audit of a new company, what statutory books and
documents would you examine and to which special points would you pay attention ? 20

2. Distinguish between Auditor’s Report and Auditor’s Certificate. 20
3. Explain the importance of determining the true profit. 20

4. What is an audit programme ? What point should you consider while preparing an audit

programme ? 20
Section — I1
5. Write correct answer for Multiple Choice Questions (any four). 10
(1) Minimum time lay required between two bonus issue is
(a) 12 months (b) 24 months
(c) 36 months (d) None of these

(2) Dividend warrants should be issued to or dividend should be paid to the members
within how much time, after the dividend declared ?
(a) 21 days (b) 42 days
(c) Before the end of year (d) 30days
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To which of the following parties is the company auditor expected to address his
report ?

(a) Central Government (b) Board of Directors of Company
(c) Company Secretary (d) Shareholders of Company

To which of the following parties is the auditor expected to address his certificate ?
(a) Board of Directors of the Company

(b) Central Government

(¢) Shareholders of the Company

(d) Not addressed to any party.

The profit that is to be distributed among shareholders as per prescribed rate of
dividend is called

(a) Gross Profit (b) Reserve profit

(c) Capital Profit (d) Divisible Profit

Current year profit of a company is T 6,00,000. Calculate the amount required to
be transferred to general reserve, if company decides to declare divided on share
capital at the rate of 13.5%.

(a) 60,000 (b) ¥ 1,00,000

(c) 45,000 (d) 30,000

Which is a correct statement ?

(a) Investigation is compulsory.

(b) Investigation can be conducted by any one.
(c) None of these

(d) Investigation is optional.

Audit programme

(a) is compulsory.

(b) determines the responsibility of an auditor.
(c) None of these

(d) make the audit simple and efficient.



