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Instructions : (1) Attempt any TWO questions out of four.  
   (2) All Questions carry equal marks. 
   
1. What is Capital Budgeting ? Discuss importance of Capital Budgeting. Explain Net 

Present Value, Profitability Index and Internal Rate of Return Method of Capital 
Budgeting with illustration.    

 
2. Explain Sensitivity Analysis, Certainty Equivalent Approach and Decision Tree 

Analysis Methods of Capital Budgeting under Risk and Uncertainty.     
 
3. Responsibility Accounting is very useful method for measuring divisional performance 

– Do you agree with the statement ? Why ? Explain various responsibility centres and 
methods of divisional performance measurement in detail with example.    

 
4. What is Transfer Pricing ? Discuss its importance for business. Discuss various 

methods of Transfer Pricing in detail.   
____________ 


