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Instructions : (1) All Questions in Section - I carry equal marks. 
   (2) Attempt any TWO questions in Section - I. 
   (3) Question – 5 in Section - II is COMPULSORY. 
   

Section – I 
 

1. (A) Explain the process of Financial Planning. 10 

 (B) Explain the roles of Financial Manager in modern times. 10 

 

2. (A) What is Capital Structure ? Explain the characteristics of an Ideal Capital 
Structure. 10 

 (B) What is Equity Share ? Describe its advantages and limitations. 10 

 

3. (A) Discuss factors determining working capital. 10 

 (B) Explain the objectives of Holding inventories in company.  10 

 

4. (A) Give the meaning of cost of capital and explain its importance. 10 

 (B) MAP Ltd. wants to invest ` 2,00,000 in machine. Useful Life of machine is  
5 years and the scrap value is ` 40,000. Profit before depreciation and tax is as 
below : 10 

Year 1 2 3 4 5 
Income ` 60,000 80,000 90,000 80,000 80,000 

  Depreciation is calculated on straight line method. Tax rate is 50%. Calculate the 
payback period. 
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SECTION – II 
5. Answer the following questions in short : (any five) 10 
 (1) What is Financial Planning ? 
 (2) What is Wealth Maximisation ? 

 (3) Write four benefits of trading on equity. 
 (4) Explain the types of working capital. 
 (5) Explain the characteristics of preference shares. 
 (6) What is leverage ? 

 (7) Write the formula of cost of Redeemable preference share. 
 (8) Give the various methods of capital budget. 
 (9) Explain the meaning of Net Working Capital. 
 (10) Write four benefits of Cash Management. 
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