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Section – I 
 
 Attempt any three of the following questions : 
 
1. What is price line ? Explain the change in location and slope of the price line. 14 
 
2. Explain the law of demand on the basis of utility analysis. 14 
 
3. What is consumer equilibrium ? Explain the consumer equilibrium by method of 

indifference curve.                             14 
 
4. Explain the income effect and substitution effect with diagram. 14 
 
5. Give a meaning of price elasticity of demand. Explain its types. 14 
 
6. Give a meaning of income elasticity of demand. Explain its types. 14 
 
7. Explain in detail long run production function. 14 
 
8. Explain the law of variable proportion with the help of a diagram. 14 



DC-113 4 

Section – II 
9. Fill in the blanks by choosing the correct option : (Any four) 8 
 (1) Indifference curve system was developed by economist ________. 
   (Prof. Hicks, Prof. Marshall) 
 (2) Consumer equilibrium means _______. 
   (maximum satisfaction condition, maximum income condition) 
 (3) The indifference curve map shows the consumers _______. 
   (attitude, purchasing power) 
 (4) Generally substitute effect is ________ Income effect. 
   (more dominant than, less dominant than) 
 (5) For primary goods income elasticity of demand is ________. 
   (greater than one, less than one) 
 (6) If the percentage change in demand is less than the percentage change in price, 

then the demand is called _______. 
   (inelastic demand, elastic demand) 
 (7) In economics long run refers to ________. 
   (one factor is variable, all factors are variable) 
 (8) The law of decreasing sector related to ________. 
   (all sectors, agriculture sector) 

_____________ 


