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PART -1
From the following questions, write the answers of any three questions.
1. Critically discuss scarcity-oriented definition of economics given by Prof. Robbins. 14

2. What is meant by value and price ? Explain the difference between value and price and

discuss the paradox of value. 14

3. What is demand ? Explain the law of demand with the help of a diagram and discuss its

exceptions. 14

4.  Explain extension-contraction and increase-decrease of demand with the help of

diagrams. 14
5. Explain the concept of supply function and discuss various determinants of supply. 14

6. Explain extension-contraction and increase-decrease of supply with the help of

diagrams. 14
7. What is market ? Discuss various characteristics and functions of market. 14
8. What is market price ? Explain the determination of market price with the help of a

schedule and a diagram. 14
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PART - 1I

9. Multiple choice questions : (any four)
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Primary utility is also called utility.

(a) natural (b) marginal

(c) form (d) place

Consumer goods satisfy consumers’ wants

(a) indirectly (b) directly

(c) directly and indirectly (d) None of these

In a demand function D = f (P), if D = demand of the commodity, P = price of the
commodity, then P is called factor.

(a) constant (b) dependent

(c) independent (d) indifferent

The demand for cement is an example of demand.

(a) derived (b) autonomous

(c) income (d) price

The the price of a commodity, lesser will be its supply.

(a) higher (b) lower

(c) equal (d) None of these

During contraction of supply, the seller moves from the original point

on the supply curve.

(a) downward (b) upward

(c) downward and upward (d) None of these
If demand remains stable and supply falls, the price

(a) falls (b) rises

(c) remains stable (d) None of these

If increase in supply is more than increase in demand, then price

(a) willrise (b)  will remain stable
(c) will fall (d) None of these
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